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CHAIRMAN’S STATEMENT

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”, together with its subsidiaries as the “Group”),
| would like to present the annual report of the Company
for the year ended 31 December 2019 (the “Year under
Review”) to the shareholders of the Company (the
“Shareholder(s)”).

BUSINESS REVIEW

With the ongoing trade war between China and United
States continuing, further worsen by the political unrest in
Hong Kong, the past year had been difficult for the Company.
The Company suffered a net loss after tax of approximately
HK$160 million. The losses was mainly attributable to: (i)
legal and professional fees which had increased substantially
resulting from an on-going corporate exercise in relation to
a very substantial acquisition and reverse takeover involving
a new listing application carried out during the Year under
Review; (i) interest expenses of approximately HK$14 million
arising from the HK$1 billion 10% 3-year guaranteed notes
issued by the Group on 13 November 2019; and (iii) net
effect of the aggregate net realised losses from the sale of
listed equity of approximately HK$80 million and losses from
changes in fair value of financial assets classified as held-
for-trading of approximately HK$28 million. For the Year
under Review, the Company continued to focus its attention
and resources in developing its new core business being
the integrated financial services business.

The management remained in the opinion that the computer
graphic imaging (“CGI”) business will not be profitable in
the near terms and as a result, the Company will devote
minimal resources to maintain the business until there is
significant improvements in the business.
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CHAIRMAN’S STATEMENT
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The Group had previously entered into an agreement with

an independent third party and agreed to invest in a total
of six films with expected total investments of about HK$20.4
million. Pursuant to the agreement, the Group is entitled to

share certain percentage of income to be generated from
the films based on the proportion of investment amounts
as specified in the agreement. As at the date of this annual
report, the Group had made a total of approximately HK$12.1
million investments in relation to the development of three
of the proposed films. One of the aforementioned films was
staged from October 2019.

(a)

(b)

Securities investments and proprietary trading
The Year under Review was negatively impacted with
the trade disputes between United States and PRC
and the ensuing global business slowdown as well
as turmoils in the political situation in Hong Kong. In
such circumstances, the Company will continuously
carefully review its strategy in this business.

Brokerage services

John & Wong Securities Company Limited (“John &
Wong”), an indirect wholly-owned subsidiary of the
Company which was acquired in February 2017, had
actively recruited additional personnel to undertake
additional services and business with further
recruitment being planned to continue. Currently John
& Wong has licenses to engage in Type 1 (dealing in
securities), Type 2 (dealing in future contracts), Type
4 (advisory on securities), Type 5 (advisory on future
contracts) and Type 9 (asset management) regulated
business from the Securities and Futures Commission
of Hong Kong (the “SFC”). The management of the
Company is confident that John & Wong will become
significant contributor to the Group’s operations and
profits. In 2019, revenue from brokerage related
commission, clearing fee income and interest income
on margin clients totaled approximately HK$8.3
million.
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(c)

CHAIRMAN’S STATEMENT

Money lending business

The Company offered money lending via Longtop
Enterprises Limited (“Longtop”), a licensed money
lender. During 2019 the Longtop made a total loan
principal of approximately HK$537 million and as at
31 December 2019, a total principal amount and
accrued interest on loan receivable of approximately
HK$312 million remains outstanding. Total interest of
approximately HK$5.6 million was earned by Longtop
for the Year under Review.

PROSPECTS

As stated above, the past year had seen difficult for the
Company and still remaining taxing. The Company hopes
and expects that the performance of the principal core
business of integrated financial services business segment
set out below will improve significantly in the coming year.

(a)

Securities investments and proprietary trading

The Hong Kong equities’ markets had been negatively
affected by international factors, such as the trade
disputes between United States and the PRC, which
had been ongoing for the last couple of years. With
the first stage of trade accords between these
countries, we hope that such damaging factors will
be minimised. The Hong Kong market was further
eroded by the local factors such as the political
turbulence which had been disruptive and created
many uncertainties. Looking into the future, the effect
of the 2019 novel coronavirus disease (COVID-19)
would also likely to have a strong negative impact
for the local securities market in 2020. With the above
in mind, the Company will constantly assess the
situation and will proceed with caution accordingly.

(c)
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CHAIRMAN’S STATEMENT
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(b)

(c)

(d)

Brokerage and related services

The Company is confident with the further capital
injection, additional staff and the additional licences,
including Type 2 (dealing in future contracts), Type 4
(advisory on securities), Type 5 (advisory on future
contracts) and Type 9 (asset management) granted
from the SFC, the stride to full-fledged financial
services had begun and will continue to progress.
The management expects that John & Wong will
become a significant contributor to the Group’s
operations and profits in the foreseeable future.

Money lending business

With the experience and know-how gained through
the 50-50 owned joint venture company in running
the money lending business, the Group commenced
money lending business through Longtop since the
second quarter of 2018, during 2019 the Group made
a total loan principal of approximately HK$537 million
and generated a total interest of approximately HK$5.6
million for the Year under Review. The management
of the Company is confident that the money lending
business will in future provide consistent and
significant returns to the Group.

Gaming business

On 20 May 2019, the Company executed a term sheet
with United Time Corporation Limited (the “Seller”)
concerning a possible acquisition of Les Ambassadeurs
Club Limited (the “Target Company”). On 24 July 2019,
Project Martini Limited (the “Purchaser”), an indirect
wholly-owned subsidiary of the Company, entered into
a sale and purchase agreement (the “Sale and
Purchase Agreement”) with the Seller and Mr. Suen
(the “Guarantor”), who indirectly owns the entire
issued share capital in the Seller and who agreed to
guarantee the guaranteed obligations as set out in
the Sale and Purchase Agreement (the “Guaranteed
Obligations™), pursuant to which the Purchaser has
conditionally agreed to acquire, and the Seller has
conditionally agreed to sell:
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CHAIRMAN’S STATEMENT

(i) the Sale Shares, which represent the entire
issued share capital in the Target Company;
and

(ii) the Sale Loan, which represents the aggregate
amount owed by the Target Company to the
Seller as at completion,

for a consideration of £122,000,000 (equivalent to
approximately HK$1,206.1 million) (subject to
adjustments) which shall be settled in full by the
Purchaser in cash (the “Acquisition”). The Guarantor
shall guarantee the Guaranteed Obligations. The
Target Company is a private company incorporated
in England and Wales with limited liability. The
principal activity of the Target Company is the
operation of Les Ambassadeurs Club, which is a
private members club located in London, United
Kingdom that provides access to a high-end casino
as well as luxury travel and concierge services. Les
Ambassadeurs Club has an international customer
base and delivers particular attention and outstanding
services to its members, which consist primarily of
suitable wealthy individuals, the majority of whom are
domiciled outside of the United Kingdom. The Seller
and the Guarantor are respectively independent third
parties not connected to the Company and the
Company’s connected persons.

A special general meeting (the “SGM”) is required to be
convened for the purpose of considering, and if thought fit,
approving the Sale and Purchase Agreement and the
transactions contemplated thereunder and the Company is
required to despatch the circular in accordance with the
requirements under the Rules (the “Listing Rules”) Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Acquisition constitutes a very substantial acquisition of
the Company under Chapter 14 of the Listing Rules and is
subject to the approval of the Shareholders at the SGM.
The Acquisition also constitutes a reverse takeover for the
Company under Rule 14.06(6) of the Listing Rules.
Accordingly, the Company will be treated as if it were a
new listing applicant under Rule 14.54 of the Listing Rules
and the Acquisition is therefore subject to, among other
things, the approval by the Listing Committee of the deemed
new listing application to be made by the Company.
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CHAIRMAN’S STATEMENT
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According to Rule 14.54(1) of the Listing Rules, (i) the Target
Group must be able to meet the suitability for listing
requirement under Rule 8.04 of the Listing Rules and the
new listing track record requirements under Rule 8.05 of
the Listing Rules (or Rule 8.05A or 8.05B of the Listing
Rules); and (i) the Enlarged Group must be able to meet
all the new listing requirements as set out in Chapter 8 of
the Listing Rules (except Rule 8.05 of the Listing Rules).

Furthermore, the completion of the Acquisition is conditional
upon the satisfaction and/or waiver (as the case may be)
of certain conditions precedent in the Sale and Purchase
Agreement. There is thus no assurance on whether the
Acquisition can be completed or not. The Company has
not yet submit the new listing application as contemplated
under the Acquisition and the Acquisition is not complete
at the date of this annual report. Further information about
the Acquisition are laid out in the Company’s announcements
dated 20 May 2019, 24 July 2019 and 30 December 2019.
The Company will make further announcements regarding
the development and status of the Acquisition as and when
appropriate and in compliance with the Listing Rules.

APPRECIATION

On behalf of the Board, | would like to extend my sincere
gratitude and appreciation to fellow Directors and all of our
staff for their enthusiasm and hard work. In addition, | would
like to thank all of the Shareholders, business partners and
bankers for their continuous support over the years.

For and on behalf of the Board
Kitchell Osman Bin

Acting Chairman

Hong Kong, 16 March 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND OPERATIONAL REVIEW

For the Year under Review, the Group’s principal business
is to engage in investment business, integrated financial
services business, CGl and entertainment business.

As previously disclosed, starting from 2016 continuing to
the present the Company began to focus on the integrated
financial services business as an additional principal
business. The Company expected that this will remain as
one of our core business for the future. The Company’s
core business of the integrated financial services business
comprises of securities investments and proprietary trading,
securities brokerage services, margin financing and money
lending business. The Company had also decided to invest
in movie business with minority interests in each movie in
a total of six movies with total budgeted investment of
HK$20.4 million and the investment incurred during the Year
under Review amounted to approximately HK$12.1 million.

The major segments of the Group’s business for the Year
under Review are as follows:

(a) Integrated financial services business
(i) Securities investments and proprietary

trading

The Company conducted its short term
proprietary trading business through Unimagi
Investment Limited (“Unimagi”). As at 31
December 2019, the market value of listed debt
securities classified as financial assets measured
at fair value through other comprehensive
income (held for long-term purpose) and held-
for-trading listed equity investments were
approximately HK$6.7 million and approximately
HK$87 million respectively. Total net realised
losses from sales of listed equity investments
and unrealised loss charged to profit or loss
as a result of changes in fair value of listed
equity investments for the Year under Review
were approximately HK$80 million and
approximately HK$28 million respectively. In
view of the underlying uncertainties from factors
previously discussed, the Company will
continuously carefully review its strategy in this
business.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEHNWR D

(ii)

(iii)

Brokerage services

John & Wong, an indirect wholly-owned
subsidiary of the Company, continued its
business expansion in brokerage and other
related services with further HK$128 million
additional capital injection by the Group during
the Year under Review. John & Wong also has
recruited and planned to recruit additional
personnel to undertake additional services and
businesses including placement and
underwriting, investment advisory services and
asset management services. For the Year under
Review, after completion of assimilation and
integration of the brokerage services business
including the margin financing services, John
& Wong began to generate profit to the Group.
The management of the Company is confident
the stride to fullfledged financial services and
profitable operations in the foreseeable future.

Money lending business

The Company offered money lending via
Longtop, a company with money lenders licence
under Money Lenders Ordinance (Chapter 163
of the Laws of Hong Kong). On 3 July 2019,
Longtop issued and allotted 1,000 new shares,
representing approximately 9% of the enlarged
issued share capital of Longtop, to an
independent third party for a consideration of
HK$1.5 million and since then Longtop became
a non-wholly-owned subsidiary of the Company.
During Year under Review, the Company made
a total loan principal of approximately HK$537
million and as at 31 December 2019, a total
principal amount and accrued interest on loans
receivable of approximately HK$312 million
remains outstanding. Total interest of
approximately HK$5.6 million was earned by
Longtop for the Year under Review. The
management of the Company is confident that
the money lending business will in future
provide consistent and significant returns to the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

(b) CGIl business and entertainment business

The management of the Company does not see
immediate improving prospects for the CGI business.
After considering costs and benefits, the Company
will devote minimal resources to maintain the CGI
business until there are substantial changes in
potential and prospects for such business segment.
Accordingly, the Company had terminated its efforts
on the production side of the CGI business but will
only retain efforts on the distribution side of the CGl
business.

The Company had also decided to invest in movie
business with minority interests in each movie in a
total of six movies with total budgeted investment of
HK$20.4 million and the investment incurred during
the Year under Review amounted to approximately
HK$8.3 million. As at 31 December 2019, the Group
had made a total of approximately HK$12.1 million
investments in relation to the development of three
of the proposed films. One of the aforementioned
films was staged from October 2019.

FINANCIAL REVIEW

Review of results

The net loss attributable to Shareholders for the Year under
Review was approximately HK$159 million, an increase of
approximately 36% as compared to last financial year. Such
increase in loss was mainly attributable to: (i) increase in
legal and professional fee for an on-going corporate exercise
in relation to a very substantial acquisition and reverse
takeover involving a new listing application carried out
during the Year under Review; (ii) interest expenses of
approximately HK$14 million arising from the HK$1 billion
10% 3-year guaranteed notes issued by the Group on 13
November 2019; and (iii) net effect of the aggregate net
realised loss from the sale of listed equity of approximately
HK$80 million as compared to approximately HK$16 million
for last year while losses from changes in fair value of
financial assets classified as held-for-trading of approximately
HK$28 million as compared to approximately HK$107 million
last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWE D

LIQUIDITY AND FINANCIAL RESOURCES
During the Year under Review, expect for HK$1 billion 3-year
guaranteed notes issued on 13 November 2019 for general
corporate purposes including but not limited to the funding
in whole or in part of proposed conditional very substantial
acquisition carried out during the Year under Review the
Group primarily financed its existing operation with internally
generated cash flows. The liquidity and financial position
of the Group as at 31 December 2019 remain healthy, with
bank balances amounting to approximately HK$734 million
(2018: approximately HK$104 million) and a current ratio
(the total amount of current assets over the total amount
of current liabilities) of approximately 112 times (2018:
approximately 14 times).

As at 31 December 2019, the Group had nominal value of
HK$1 billion guaranteed notes payable carry interest at the
coupon rate of 10% per annum which will mature on 13
November 2022 and the gearing ratio (expressed as a
percentage of total borrowings over total Shareholders’
equity) was 196.6% (2018: 6.5%).

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

Save as disclosed in note 41 to consolidated financial
statements, the Group did not have any other significant
capital commitments and contingent liabilities.

CAPITAL STRUCTURE

During the Year under Review, the Company has not
conducted any equity fund raising activities. As at 31
December 2019, the total number of issued Shares was
691,921,572 Shares with a par value of HK$0.04 each.
Based on the closing price of HK$0.88 per Share as at 31
December 2019, the market value of the Company as at
31 December 2019 was approximately HK$609 million (2018:
approximately HK$1,093 million).

The consolidated net asset value per Share as at 31

December 2019 was approximately HK$0.733 (2018:
approximately HK$0.961).
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MANAGEMENT DISCUSSION AND ANALYSIS

EXPOSURE TO EXCHANGE RATES

Presently, most of the Group’s business transactions, assets
and liabilities are denominated in Hong Kong dollar and
United States dollar. The Group’s exposure to currency risk
is minimal as Hong Kong dollar is pegged to United States
dollar. The Group does not have any currency hedging policy
and has not entered into any hedging or other instrument
to reduce currency risks. However, the management will
closely monitor the exposure of the Group to the fluctuation
of exchange rates and take appropriate measures as
necessary to minimise any adverse impact that may be
caused by such fluctuation.

FINAL DIVIDEND
The Board does not recommend the payment of a final
dividend for the Year under Review (2018: Nil).

HUMAN RESOURCES

As at 31 December 2019, the Group employed 37 employees
excluding Directors (2018: 27 employees excluding Directors).
The remuneration policy of the Group is to reward its
employees with reference to their qualifications, experience
and work performance as well as to market benchmarks.
The Company will review the remuneration policy regularly
to ensure compliance of the latest labour laws and market
norms where the Group has operations. In addition to basic
salaries, employee’s benefits include medical insurance
coverage, mandatory provident fund, incentives in the form
of bonus, share option and award shares may also be offered
to eligible employees on the basis of individual performance
and the Group’s business results. The total staff cost for
the Year under Review, including Director’s emoluments,
amounted to approximately HK$19 million (2018:
approximately HK$17 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWE D

OTHER INFORMATION FOR THE YEAR
UNDER REVIEW AND UP TO THE DATE OF
THIS ANNUAL REPORT

Save as disclosed elsewhere in this annual report, the Group
have the following events for the Year under Review and
up to the date of this annual report:

(i) Proposed very substantial acquisition and reverse
takeover
On 24 July 2019, Project Martini Limited, an indirect
wholly-owned subsidiary of the Company, (as the
purchaser), entered into a sale and purchase
agreement (the “Agreement”) with United Time
Corporation Limited (as the Seller) and Mr. Suen (as
the Guarantor who indirectly owns the entire issued
share capital in the Seller). Pursuant to the Agreement
the Group has conditionally agreed to acquire, and
the Seller has conditionally agreed to sell, (i) the sales
shares which represent the entire issued share capital
in Les Ambassadeurs Club Limited (the “Target
Company”); and (ii) the sale loan which represents
the aggregate amount owned by the Target Company
to the Seller as at the completion, for a cash
consideration of £122,000,000 (equivalent to
approximately HK$1,206.1 million) which is subject
to adjustments (the “Acquisition”).

The Acquisition constitutes a very substantial
acquisition and also a reverse takeover of the
Company under Chapter 14 of the Listing Rules which
is therefore subject to, among other things, both
Shareholders’ approval at a special general meeting
and approval by the Listing Committee of the deemed
new listing application as contemplated under the
Acquisition. The Company has not yet submit the
new listing application and the Acquisition is not
complete at the date of this annual report. Details
information regarding the Acquisition was disclosed
in the Company’s announcements dated 20 May 2019,
24 July 2019 and 30 December 2019.
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(ii)

MANAGEMENT DISCUSSION AND ANALYSIS

Adoption of Share Award Scheme

On 14 August 2019, the Board proposed to adopt a
share award scheme (the “Share Award Scheme”),
which is an incentive measure with a view to
expressing the Company’s recognition of valuable
contributions by certain eligible participants and
providing them with incentives in order to retain them
for continual operation and development of the Group,
and attracting suitable personnel for further
development of the Group.

The Share Award Scheme was approved by the
Shareholders at the special general meeting held on
22 October 2019 (“SGM”) and the Directors were
authorised to allot, issue an aggregate up to
69,192,157 Shares pursuant to terms of the Share
Award Scheme, being 10% of the issued shares of
the Company on 22 October 2019.

The Board is authorised by the Shareholders at the
SGM to issue and allot new awarded shares under a
specific mandate up to an annual limit equal to 3%
of the Company’s issued share capital (the “Annual
Limit”), being 20,757,647 Shares. The Company may,
on an annual basis, seek approval from the
Shareholders at an annual general meeting to refresh
the Annual Limit.

Up to the date of this annual report, no Shares was
issued and allotted under the Share Award Scheme.
Details of information in relation to the adoption of
the Share Award Scheme were disclosed in the
Company’s announcements dated 14 August 2019
and 22 October 2019 and circular dated 24 September
2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEHNWR D

(iii)

Issuance of HK$1,000,000,000 10% guaranteed
notes due 2022

On 13 November 2019, Imagi Holdings Limited, a
company incorporated in British Virgin Islands which
is a direct wholly-owned subsidiary of the Company,
issued guaranteed notes in an aggregate principal
amount of HK$1,000,000,000 due in 2022 (the “Notes”)
pursuant to subscription agreement dated 6 November
2019 entered into with seven independent investors.
The Notes is guaranteed by the Company and bear
interest at a rate of 10% per annum, payable semi-
annually beginning from the issue date. The Notes
were then listed on the Singapore Exchange Securities
Trading Limited on 19 December 2019. The net
proceeds from the Notes, after deducting the fees
and expenses payable in connection with the Notes
issuance was approximately HK$983 million. Details
information in relation to the issuance of the Notes
were disclosed in the Company’s announcements
dated 6 November 2019 and 23 December 2019.
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. Kitchell Osman Bin, aged 55, a Canadian citizen,
completed his high-school education in Hong Kong and
undergraduate studies in Canada. Mr. Kitchell had obtained
a honourary diploma from Pickering College in Canada. Mr.
Kitchell studied Economics in the University of Toronto,
Canada. Mr. Kitchell is a veteran investor mainly in Hong
Kong equity markets with over 20 years’ experience. Mr.
Kitchell had been an investor managing a private family
fund. Mr. Kitchell joined the Group as an executive Director
and an acting chairman of the Company in May 2016. Mr.
Kitchell had been (i) an executive director, chief executive
officer and chairman of Unity Investments Holdings Limited
(stock code: 913) for the period from January 2005, January
2006 and January 2008 respectively to December 2014;
and (ii) an executive director of Mission Capital Holdings
Limited (currently known as CMBC Capital Holdings Limited,
stock code: 1141) for the period from January 2015 to July
2015, all of which are companies listed on the main board
of the Stock Exchange.

Mr. Shimazaki Koji, aged 50, holds a Bachelor of Science
degree in Engineering and a Master degree in Electrical
Engineering from Kanagawa University in Yokohama, Japan.
Mr. Shimazaki has over 20 years of experience in web
developing and programming, production and quality control
engineering. Mr. Shimazaki joined the Group as an executive
Director in May 2016. Mr. Shimazaki had been (i) an executive
director and chief executive officer of Radford Capital
Investment Limited (currently known as Eagle Ride
Investment Holdings Limited, stock code: 901) for the period
from May 2005 and May 2008 respectively to October 2013;
and (ii) an executive director of Unity Investments Holdings
Limited (stock code: 913) for the period from December
2013 to November 2014, all of which are companies listed
on the main board of the Stock Exchange.

Ms. Choi Ka Wing, aged 37, completed her high-school
education in Hong Kong and had further her studies at the
Perth Institute of Business and Technology in Perth,
Australia. Ms. Choi worked in customer services in the
catering division of a 5 star hotel in Hong Kong for over
one year and gained experience in food and beverage and
entertainment business. Ms. Choi joined the Group as an
executive Director in May 2016. Ms. Choi had been an
executive director of Unity Investments Holdings Limited
(stock code: 913), a company listed on the main board of
the Stock Exchange, for the period from October 2006 to
November 2014.
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PROFILE OF DIRECTORS AND

SENIOR MANAGEMENT
ESERSREEERGN

INDEPENDENT NON-EXECUTIVE DIRECTORS
Dr. Santos Antonio Maria, aged 63, holds a Ph. D. degree
in Business Administration from the Nueva Ecija University
of Science & Technology in the Philippines, a Master’s
degree in Management Studies from University of Northumbria
at Newcastle, United Kingdom and a Master’s degree in
Criminal Justice from the Tarlac State University, the
Philippines. He is a fellow of the Chartered Management
Institute, United Kingdom. Dr. Santos retired from the Hong
Kong Police Force in January 2012 after more than 30 years
of service there. Apart from volunteering for community
services, he is currently a director and shareholder of A.M.
Santos & Company Limited (a private company principally
engaged in providing financial consultancy services) and
Advance Tactics Service Limited (a private company
principally engaged in providing personal and commercial
risk management consultant services in Hong Kong and
PRC). Dr. Santos join the Group in January 2016 as an
independent non-executive Director and a member of the
audit committee, remuneration committee and nomination
committee of the Board. During the past five years, Dr.
Santos had been (i) an executive director and an acting
chairman of China Solar Energy Holdings Limited (stock
code: 155) for the period from October 2014 and December
2014 respectively to May 2015; and (ii) an independent non-
executive director of Willie International Holdings Limited
(currently known as Mason Group Holdings Limited, stock
code: 273) for the period from August 2012 to April 2016,
all of which are companies listed on the main board of the
Stock Exchange. Dr. Santos is presently an independent
non-executive director of (i) Auto ltalia Holdings Limited
(stock code: 720), a company listed on the main board of
the Stock Exchange; and (ii) Code Agriculture (Holdings)
Limited (stock code: 8153), a company listed on GEM board
of the Stock Exchange.
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT

Mr. Miu Frank H., aged 70, holds a Juris Doctor degree
from Harvard Law School and a Bachelor of Arts degree in
Economics and Accounting from St. John’s University of
Minnesota in the United States of America. Mr. Miu is a
member of the American Bar Association and the American
Institute of Certified Public Accountants. He is also a fellow
of Hong Kong Institute of Directors. Apart from professional
experience in law and accounting, he has extensive exposure
to various industries including financial services. Mr. Miu
join the Group in February 2016 as an independent non-
executive Director and a chairman of the audit committee
of the Board and a member of the remuneration committee
and nomination committee of the Board. During the past
five years, Mr. Miu had been an independent non-executive
director of (i) Tack Fiori International Group Limited (currently
known as Life Healthcare Group Limited, stock code: 928)
for the period from August 2011 to May 2014; (i) Mascotte
Holdings Limited (currently known as HengTen Networks
Group Limited, stock code: 136) for the period from
December 2009 to October 2015; (iii) Willie International
Holdings Limited (currently known as Mason Group Holdings
Limited, stock code: 273) for the period from June 2011 to
October 2015; and (iv) China Jinhai International Group
Limited (currently known as Central Wealth Group Holdings
Limited, stock code: 139) for the period from October 2014
to July 2016, all of which are companies listed on the main
board of the Stock Exchange.

Ms. Liu Jianyi, aged 33, holds a master of Business
Administration in Johnson At Cornell University and a
bachelor of System Engineering in The Chinese University
of Hong Kong. Ms. Liu is currently working as a director
of a corporate financial services institution and has extensive
management experience in corporate finance and equity
funds. Ms. Liu joined the Group in May 2017 as an
independent non-executive Director and is a member of the
audit committee of the Board, a chairman of the remuneration
committee and nomination committee of the Board. Ms. Liu
had been an independent non-executive director of Inno-
Tech Holdings Limited, a company listed on GEM board of
the Stock Exchange (stock code: 8202), for the period from
March 2015 to December 2018.
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PROFILE OF DIRECTORS AND

SENIOR MANAGEMENT
ESERSREEERGN

Mr. Chan Hak Kan, aged 43, graduated from the Department
of Government and Public Administration of The Chinese
University of Hong Kong and completed a master’s program
and obtained a master’s degree in law and public affairs
from The Chinese University of Hong Kong. Mr. Chan was
elected as a member of the Legislative Council of Hong
Kong for three consecutive terms in 2008, 2012 and 2016.
Prior to becoming a member of the Legislative Council, he
was appointed as special assistant to the Chief Executive
of Hong Kong. He was a member of the Council of The
Chinese University of Hong Kong from 2008 to 2012. Mr.
Chan was granted Chief Executive’s Commendation for
Community Service in 2005, was appointed as a Justices
of the Peace in 2012 and received a Bronze Bauhinia Star
in 2016. Mr. Chan is currently a member of the Legislative
Council of Hong Kong, a vice chairman of the Democratic
Alliance for the Betterment and Progress of Hong Kong,
deputy convenor of the Pro-Establishment Camp of the
Legislative Council, and member of Xiamen Chinese People’s
Political Consultative Conference. He is also currently a
chairman of the Panel on Security of the Legislative Council.
Mr. Chan joined the Group in May 2019 as an independent
non-executive Director and is a member of the audit
committee, remuneration committee and nomination
committee of the Board. Mr. Chan is presently an independent
non-executive director of Xinyi Automobile Glass Hong Kong
Enterprises Limited (stock code: 8328), a company listed
on GEM of the Stock Exchange and Oshidori International
Holdings Limited (stock code: 622), a company listed on
the Main Board of the Stock Exchange.
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT

Mr. Ngai Wai Kin, aged 55, obtained a Professional Diploma
in Accountancy from The Hong Kong Polytechnic (now
known as The Hong Kong Polytechnic University), a Bachelor
of Laws (Hons) degree from the University of London and
a Master of Laws degree from the City University of Hong
Kong. Mr. Ngai is a fellow member of the Association of
Chartered Certified Accountants and a member of the Hong
Kong Institute of Certified Public Accountants and CPA
Australia, respectively. Mr. Ngai is also a barrister in England
and Wales and a barrister in Hong Kong. Mr. Ngai has over
20 years’ experience in the finance and accounting field in
both Hong Kong and Australia. Mr. Ngai has been working
in a legal firm for the past 9 years. Mr. Ngai joined the
Group in May 2019 as an independent non-executive
Director and is a member of the audit committee,
remuneration committee and nomination committee of the
Board.

SENIOR MANAGEMENT

Mr. Chung Wilson, aged 67, is the general manager of the
Company. Mr. Chung holds a Bachelor’s degree in
Mathematics from the University of Wisconsin-Milwaukee
and a Master’s degree in Science and a Master’s degree
in Business Administration (with Honors) from Cornell
Graduate School of Business Administration, the United
States of America. He has over 25 years’ experience in
corporate finance and banking.

Ms. Yu Man Fung Alice, aged 48, is the senior vice president
and general manager of business development of the
Company. Ms. Yu has been the general manager of various
listed & non-listed companies for the past 15 years of her
career, including Tack Fiori International Group Limited
(currently known as Life Healthcare Group Limited, stock
code: 928) and Bingo Group Holdings Limited (stock code:
8220). Ms. Yu is experienced in overseeing operational
aspects of companies and business strategic planning.
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SEEARE

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of good corporate
governance is essential for enhancing accountability and
transparency of a company to investing public and other
stakeholders.

During the Year under Review, the Company has complied
with the code provisions (the “Code Provision”) set out in
the Corporate Governance Code (the “CG Code”) and
Corporate Governance Report contained in Appendix 14 to
the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as
the code of conduct regarding directors’ securities
transactions. In response to the specific enquiry made by
the Company, all Directors confirmed that they fully complied
with the required standards set out in the Model Code
throughout the Year under Review.

BOARD OF DIRECTORS

As at the date of this annual report, the Board comprised
three executive Directors and five independent non-executive
Directors, all of them are high caliber executives with
diversified industry expertise and bring a wide range of
skills and experience to the Group.

Executive Directors

Mr. Kitchell Osman Bin (Acting Chairman)
Mr. Shimazaki Koji

Ms. Choi Ka Wing

Independent non-executive Directors

Dr. Santos Antonio Maria

Mr. Miu Frank H.

Ms. Liu Jianyi

Mr. Chan Hak Kan (appointed on 10 May 2019)
Mr. Ngai Wai Kin (appointed on 10 May 2019)
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An updated list of Directors by category identifying their
role and function is at all times available on the websites
of the Company and the Stock Exchange. The independent
non-executive Directors are expressly identified in all
corporate communications whenever the names of Directors
are disclosed.

Details of the biographies of Directors as at the date of
this annual report are set out in section “Profile of Directors
and Senior Management” on pages 19 to 23 of this annual
report. There are no relationship (including financial,
business, family or other material or relevant relationship)
among members of the Board.

During the Year under Review, the Board maintained a high
level of independence, of having a minimum of three
independent non-executive Directors (representing at least
one-third of the Board) with at least one of them possessing
appropriate professional qualifications or accounting or
related financial management expertise. The non-executive
Directors play an important role of the Board and are
responsible for ensuring that the Board maintains high
standards of financial and other mandatory reporting as
well as providing adequate checks and balances for
safeguarding the interest of Shareholders and the Group as
a whole.

The Board has received written annual confirmation from
each
independence pursuant to the requirements of the Listing
Rules. The Board considers all independent non-executive

independent non-executive Director of his/her

Directors to be independent in accordance with the
independence guidelines set out in the Listing Rules.
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SEEARE

Meetings

Attendance of individual Directors at annual general meeting,
special general meeting, Board meetings and other
committee meetings of the Company during the Year under
Review are as follows:

e

REBFERN SEELFERRBFAE K
REFAEG EFGQANREMETEEGEL
HERMT

Number of meetings attended/held during the respective tenure

BBESALE/S2ERHE
Annual  Special Audit  Nomination Remuneration
general  general Board Committee  Committee ~ Committee
meeting  meeting meetings  meetings meeting meeting
RREF HRNH  ES® ENZEE RAZEE  FMZEe
rg I g3 EE g3 g3
Executive Directors HiTEE
Kitchell Osman Bin Kitchell Osman Bin 111 111 /26 NAMNER NAMER  NATER
Shimazaki Ko 5% 1 1N 526 NATNER  NAMER  NA TER
Choi Ka Wing BR3 1 1 526 NATER  NAMERE  NA TER
Independent non-executive Directors BUFHTEE
Santos Antonio Maria HER 1 11 10/26 4/4 22 22
Miu Frank H. 2% n 1 11/26 4/4 212 212
Liu Jianyi Bt 1 11 11/26 4/4 22 22
Chan Hak Kan (appointed on 10 May 2019) ~ RRI(R-T-NFEATHEZE) 111 111 1017 202 010 010
Ngai Wai Kin (appointed on 10 May 2019) ~ HER(R-Z-NERATREZE) 11 11 117 202 00 00

The external auditor, Crowe (HK) CPA Limited, also attended
the annual general meeting of the Company held on 13
June 2019 to answer any questions from the Shareholders.
All Directors treasure the opportunities to canvass the views
of the Shareholders at an annual general meeting held
annually.

In addition, Mr. Kitchell Osman Bin, the chairman of the
Board, held a meeting with the independent non-executive
Directors without presence of other directors during the
Year under Review.
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Responsibilities, accountabilities and contributions of
the Board

The Board, led by the chairman, steers the Company’s
business direction. It is delegated with responsibilities of
executing the Board’s decision, including setting business
development goals, monitoring the financial performance,
ensuring effective implementation of internal control and
risk management measures and overseeing the performance
of management, material transactions (in particular those
that may involve conflict of interests) and appointment of
Directors. The Board takes responsibility for all significant
financial and operational matters of the Company. Directors
are encouraged and have timely access to all relevant
information as well as to consult with Company’s senior
management and company secretary (the “Company
Secretary”) independently, with a view to ensuring the Board
decisions and all applicable laws and regulations are
followed. In discharge its responsibilities, the Board meets
regularly and acts in good faith with due diligence and care,
in compliance with applicable laws and regulations, taking
decisions objectively and acting in the interests of the
Company and the Shareholders at all times. Directors could
have recourse to seek independent professional advice in
performing their duties at the Company’s expenses.

The day-to-day management, administration and operation
of the Company are led by executive Directors and senior
management of the Company. The delegated functions and
responsibilities are periodically reviewed by the Board.
Approval has to be obtained from the Board prior to any
significant transactions entered into by the senior
management and/or any individual executive Director.

TRERBE

E=EeHIREL HIAAXRRNEB IR
EZQRBETHTES2RE(BREHEERK
ERAZ BEEMBRE BRAXEEAI
ERELEREREER TEREEERR &
ARG (LERAIESRMNBFHROEARS)
RETEF)NBE EFEHARANMES
AUBLREEETERE - BBRETEFTER
ENRFAABRERER EFHETBAA K
RESHEBERARABILEARR AN SH
EEBNATME(RARWE D EEITER
AR - EFgrHeE BREMEERER
BITHRERE SRER FRELRE A
REFGAARARBERMNaN T AITE-BSF
ERTEREROASFBUIERER HxX
AR B EHE o

ARAIMHETEER TREEERARRFAT
EXELARREEBAS BT T MR
HBRE R E - S ARE R E R SHEMERIHR
TEFIUIMNEARS 2/ BABRBES
EHHLAE

2019 3 EBHEEZEIRERAT

27



28

CORPORATE GOVERNANCE REPORT

SEEARE

Directors’ continuous professional development

To ensure Directors’ contributions to the Board remains
informed and relevant, all the Directors are encouraged to
participate in continuous professional development to
develop and refresh their knowledge and skill. During the
Year under Review, the Company (i) has arranged in-house
training conducted by The Hong Kong Institute of Directors
for the Directors and senior executives; and (ii) has provided
with regular updates, presentations on changes and
developments of the Group’s business and the latest
developments in laws, rules and regulations relating to
director’s duties and responsibilities.

Appointment and re-election of Directors

Each of the non-executive Director has entered into a letter
of appointment with the Company for a term of two years
and renewed from time to time. All existing executive
Directors have entered into a letter of appointment with the
Company initially for a term of two years and renewed
subsequently for a term of three years since 2018.
Furthermore, in accordance with the bye-laws of the
Company (the “Bye-laws”), one-third of the Directors for
the time being shall retire from office by rotation provided
that every Director shall be subject to retirement by rotation
at least once every three years.

According to the Bye-laws, Directors appointed to fill casual
vacancies shall hold office until the next following general
meeting and can be eligible for re-appointment at that time.
According to Code Provision A.4.2 of the CG Code, all
Directors appointed to fill a casual vacancy should be
subject to election by shareholders at the first general
meeting after appointment. Every Director, including those
appointed for a specific terms, should be subject to
retirement by rotation at least once every three years.
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New Directors, on appointment, will have an induction on
his/her appointment to ensure appropriate understanding
of the business operations of the Group and full awareness
of all key legal and Listing Rules requirements as well as
guidelines on the responsibilities and obligations to be
observed by a director. Such induction will also include
meeting with senior management to conduct briefing on the
Group’s business and activities and the latest published
financial reports of the Company and the documentations
in relation to corporate governance practices adopted by
the Board will also be provided.

Board diversity policy

The Company recognises and embraces the benefits of
having a diverse Board and endeavors to ensure that the
Board maintaining an appropriate range and balance of
skills, experience and diversity of perspectives appropriate
to the requirements of the Company’s business. A policy
concerning Board diversity (the “Board Diversity Policy”)
had been adopted on 26 August 2013 by the Board. The
Nomination Committee is responsible for supervising the
implementation of such policy.

In determining the optimum composition of the Board and
diversity of Board members, the Nomination Committee will
consider a number of factors, among other things, gender,
age, cultural and educational backgrounds, skills, experience
and knowledge on Company’s business and such other
factors as it deems appropriate given the then-current and
anticipated future needs of the Board and the Company.
Regarding the nomination of independent non-executive
Director, the Nomination Committee will also particularly
consider the independence of such candidates.
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All Board appointments will continued to be made on a
merit basis with due regard for the benefits of diversity of
the Board members. The Nomination Committee shall first
discuss the nomination of candidates for new Directors,
examine the qualification, experiences and proposed
commitment to the Company of these candidates. Candidates
will also be assessed in the context of the then-current
composition of the Board, the operating requirements of
the Group. The Nomination Committee then recommend
such candidates to the Board and the Board shall determine
whether such candidates be appointed and proposed for
election at the general meeting. The ultimate decision will
be made according to the merits of candidates and their
contribution to the Board, having due regard to the benefits
of diversity on the Board and also to the development of
the Board without focusing on a single diversity aspect.

Insurance of the Directors and officers

The Company has bought liability insurance for Directors
and officers in respect of legal action against the Directors
and officers which is in compliance with Code Provision
A.1.8 of the CG Code.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. The chairman
provides leadership for the Board and ensures that the Board
works effectively and discharges its responsibility whilst the
chief executive of the Company has overall chief executive
responsibility for the Group’s business development and
day-to-day management generally. Since appointment of
general manager of the Company in January 2016 and all
existing executive Directors in May 2016 respectively, the
responsibilities of chief executive have been passed to the
executive Directors and general manager of the Company.
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BOARD COMMITTEES

The Board has established three Board committees, namely,
the Audit Committee, the Nomination Committee and the
Remuneration Committee, for overseeing particular aspects
of the Company’s affairs. The Board committees are provided
with sufficient resources to discharge their duties and each
of Board committee has its specific written terms of reference
which are available on the websites of the Stock Exchange
and the Company. Minutes of all meetings and resolutions
of the Board committees are kept by the Company Secretary
which are circulated to all of respective Board committee
members. All Board Committees should report to the Board
on their decisions and/or
appropriate.

recommendations where

Audit Committee

The main role and functions of the Audit Committee include
assisting the Board in fulfilling its audit duties through the
review and supervision of the Company’s financial reporting,
risk management and internal control principles and
maintaining an appropriate relationship with the Company’s
auditors. The Audit Committee shall also have the following
responsibilities, power and discretion, among others,
reviewing the financial information of the Company,
overseeing the Company’s financial reporting system, risk
management and internal control procedure.

The Audit Committee has also been delegated with the
responsibilities to review the Board’s statements on risk
management and internal control system and also to review
compliance with the CG Code and related disclosure set
out on the Corporate Governance Report of this annual
report.
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TRERBE

During the Year under Review, the Audit Committee held
four meetings (details of attendance was set out on page
26 of this annual report) and performed the following duties
include but not limited to:

° reviewed the Group’s financial statements, results
announcements and reports for the year ended 31
December 2018 and the interim results for the six
months ended 30 June 2019, the related accounting
principles and practices and compliance procedures;

° met with external auditors without presence of
executive Directors to discuss annual results for year
ended 31 December 2018 and interim results for the
six months period ended 30 June 2019 and any
significant matters need to be reflected in such
accounts and reports;

° reviewed the risk management and internal control
system of the Group; and

° recommended the re-appointment of the external
auditors by reference to the work performed by the
auditors, their fees and terms of engagement.

As at the date of this annual report, the Audit Committee
composed of five independent non-executive Directors, Mr.
Miu Frank H. (chairman of the Audit Committee), Dr. Santos
Antonio Maria, Ms. Liu Jianyi, Mr. Chan Hak Kan and Mr.
Ngai Wai Kin. Mr. Miu Frank H. possess appropriate
professional qualifications and financial management
expertise as required under Rule 3.10(2) of the Listing Rules.

Nomination Committee

The Nomination Committee was established with the
primarily responsibilities of reviewing the structure, size and
composition of the Board, identifying and recommending
individuals nominated for directorships, assessing the
independence of independent non-executive Directors,
monitoring the implementation of and reviewing the Board
Diversity Policy so as to ensure its effectiveness.
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During the Year under Review, the Nomination Committee
held two meetings, among others, to review the existing
structure, size and composition of the Board, accessed the
independence of independent non-executive Directors and
to recommend the appointment of new independent non-
executive Directors during the Year under Review. The
details of attendance was set out on page 26 of this annual
report.

As at the date of this annual report, the Nomination
Committee composed of five independent non-executive
Directors, Ms. Liu Jianyi (chairman of the Nomination
Committee), Dr. Santos Antonio Maria, Mr. Miu Frank H.,
Mr. Chan Hak Kan and Mr. Ngai Wai Kin.

Remuneration Committee

The Remuneration Committee of the Company was set up
with key responsibilities of, among others, recommending
to the Board on the Group’s policy and structure for the
remuneration of all Directors and senior management and
on the remuneration packages of individual executive
Directors and senior management.

During the Year under Review, the Remuneration Committee
held two meetings, among others, to review current
remuneration package of the Director and senior management
and to recommend the remuneration package of newly
appointed independent non-executive Directors during the
Year under Review. The details of attendance was set out
on page 26 of this annual report.

As at the date of this annual report, the Remuneration
Committee composed of five independent non-executive
Directors, Ms. Liu Jianyi (chairman of the Remuneration
Committee), Dr. Santos Antonio Maria, Mr. Miu Frank H.,
Mr. Chan Hak Kan and Mr. Ngai Wai Kin.

Details of the remuneration of each Director for the Year
under Review are set out in note 15 to the consolidated
financial statements contained in this annual report.
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CORPORATE GOVERNANCE FUNCTIONS

The Board confirmed that corporate governance is collective
responsibility of the Directors, which include but not limited
to:

° developing and reviewing the Company’s policies and
practices on corporate governance;

° reviewing and monitoring the training and continuous
professional development of Directors and senior
management;

o reviewing and monitoring the Company’s policies and

practices on compliance with legal and regulatory
requirements;

° developing, reviewing and monitoring the code of
conduct applicable to employees and Directors; and

o reviewing the Company’s compliance with the CG
Code and disclosures in the Corporate Governance
Report set out in the annual report.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board is committed to establish good corporate
governance that ensures legal and regulatory compliance
of the Company. The Board acknowledges that it has the
overall responsibility for establishing and maintaining sound
and effective risk management and internal control systems,
and evaluating and determining the nature and extent of
the risks that the Company shall take in achieving its
strategic objectives.

The Board, supported by the Audit Committee as well as
the management of the Company, engaged a team of
independent internal control advisors to conduct a review
of the Company’s risk management and internal control
systems during the Year under Review. The review covered
financial, operational and compliance controls, as well as
the adequacy of resources in accounting, financial reporting
and internal audit functions.
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The risk management and internal control functions of the
Company include the following elements:

° identify significant risks that may potentially impact
the Company’s performance;

o introduce appropriate controls to manage identified
risks; and
o monitor and review the effectiveness of such measures.

The risk management and internal control systems of the
Company is largely top-down, involving the Board, the Audit
Committee, and key business units. These parties all play
important roles in the system. Such system is designed to
ensure that significant risks are properly managed rather
than eliminated from the Company’s business environment.

The internal control system also includes control procedures
implemented to ensure unauthorised access and the
confidentiality of inside information. The Company has
developed a disclosure policy which provides a guidance
to the Directors, officers, senior management and relevant
employees in handling confidential information, monitoring
information disclosure and responding to enquiries.

The Board has put in place adequate measures to perform
the internal audit function necessary at different levels of
the Company. An independent review of the adequacy and
effectiveness of the risk management and internal control
systems has also been performed by a team of independent
internal control advisors during the Year under Review. This
review has been conducted based on risk parameters such
as the probability and hazard of the risks, critical points
that may trigger the risk control measures, and the
prioritisation of risk control, among others. Relevant
information has been collected from the management during
the assessment period for the purpose of classifying and
analysing the identified risk areas, reasonable estimates
about the probability of these risks, as well as the losses
they may generate.
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Key issues in relation to financial, information technology,
operational and compliance controls and risk management
functions have been examined during the review and
discussed with the management, on which findings and
recommendations for improvement have been provided to
the Audit Committee. The Company will be carrying out
these recommendations as appropriate, and ongoing review
of the same will be conducted in subsequent years.

In general, the Company has established and maintained
appropriate and effective risk management and internal
control systems for the year ended 31 December 2019.

AUDITOR INDEPENDENCE AND
REMUNERATION

Crowe (HK) CPA Limited (“Crowe”, formerly known as Crowe
Horwath (HK) CPA Limited) was retired during the Year under
Review and was re-appointed as the auditor of the Company
at an annual general meeting of the Company held on 13
June 2019. There was no change in auditors of the Company
in preceding three years.

During the Year under Review, remuneration in respect of
audit and non-audit services provided by Crowe to the
Group was approximately HK$1,300,000 and HK$4,240,000
respectively. The non-audit services include interim review
for the period ended 30 June 2019, and agree-upon for
internal financial information and corporate exercises
undertaken during the Year under Review.

The Audit Committee is mandated to monitor the
independence of the external auditor to ensure the objectivity
in the financial statements. The Audit Committee has been
notified of the nature and the service charges of Crowe and
considered that such services have no adverse effect on
the independence of the external auditor.
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DIRECTORS’ AND AUDITOR’S
RESPONSIBILITY FOR FINANCIAL
REPORTING IN RESPECT OF FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing
the financial statements of the Company for the Year under
Review which give a true and fair view of the affairs of the
Company and the Group in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and Hong Kong
Companies Ordinance.

The Directors were not aware of any material uncertainties
relating to the events or conditions which may affect the
business of the Company or cast significant doubt upon
its ability to continue as a going concern.

Crowe, the external auditor of the Company, acknowledges
its reporting responsibilities in the auditor’s report on the
financial statements for the Year under Review. The
statement made by the auditor of the Company regarding
their reporting responsibilities on the financial statements
is set out in the Independent Auditor’s Report on pages 53
to 66 of this annual report.

COMPANY SECRETARY

Ms. Liu Tsui Fong (“Ms. Liu”) was appointed by the Board
as the Company Secretary on 16 August 2016. The Company
Secretary is responsible for advising the Board through the
Chairman on governance matters and also facilitate induction
and professional development of the Directors. All Directors
have access to the advice and services of the Company
Secretary independently.

For the Year under Review, Ms. Liu has taken not less than
15 hours of relevant professional training in compliance with
Rule 3.29 of the Listing Rules.
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COMMUNICATION WITH SHAREHOLDERS

The Board recognises the importance of good and effective
communication with its shareholders. Information in relation
to the Group is disseminated to the Shareholders in a timely
manner through a number of formal channels, which include
interim reports, annual reports, announcements, notices and
circulars, which are published on the website of the Stock
Exchange and the Company’s own website (www.imagi.hk).

The Company’s annual general meeting is a valuable forum
for the Board to communicate directly with the Shareholders.
The Directors actively seeks to participate at the annual
general meeting and to answer any questions from the
Shareholders. A circular for annual general meeting is
distributed to all Shareholders at least either 21 calendar
days or 20 clear business days, whichever is longer, prior
to annual general meeting, setting out details of each
proposed resolution, voting procedures (including procedures
for demanding and conducting a poll) and other relevant
information.

DIVIDEND POLICY

The Company intends to strike a balance between
maintaining sufficient capital to develop and operate the
business of the Group and rewarding the Shareholders. A
dividend policy of the Company (the “Dividend Policy”) had
been adopted in deciding whether to propose a dividend
and in determining the dividend amount, the Board shall
take into account, among other things, the following factors:

° the Company’s operating results;

° the liquidity position, the level of liquid ratio, return
on equity and the relevant financial covenants;

° the expected financial performance;
° the cash flow forecast based on expected working

capital requirements, expected capital expenditure
requirements and any future expansion plans;
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° any restrictions on payment of dividend with reference
to any applicable laws, rules and regulations and the
Bye-laws; and

° any other factors that the Board may deem appropriate
and relevant.

Any declaration and payment of dividend under the Dividend
Policy are subject to Board’s determination that the same
would be in best interest of the Company and the
Shareholders as a whole.

The Dividend Policy shall in no way constitute a legally
binding commitment by the Company that dividends will
be paid in any particulars amount and/or in no way obligate
the Company to declare a dividend at any time or from
time to time. The Board will review the Dividend Policy from
time to time and may exercise at its sole discretion to amend
and/or modify the Dividend Policy at any time as appropriate.

SHAREHOLDERS’ RIGHTS
Set out below is a summary of certain rights of the
Shareholders.

Way to convene a special general meeting

According to Bye-law 58, Shareholder(s) holding at the date
of the requisition not less than one-tenth of the paid-up
capital of the Company carrying the right of voting at general
meetings of the Company shall at all times have the right
to require a special general meeting to be called by the
Board. The requisition shall be in writing stating the purposes
of the meeting, signed by the requisitionists, addressed to
the Board or the Company Secretary and deposited at the
principal place of business in Hong Kong of the Company.
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In accordance with the law of Bermuda, if the Board do
not within twenty-one days from the date of the deposit of
the requisition proceed duly to convene a meeting, the
requisitionists, or any of them representing more than one
half of the total voting rights of all of them, may themselves
convene a meeting, but any meeting so convened shall not
be held after the expiration of three months from the said
date.

Procedures for putting enquiries to the Board
Shareholders may at any time put their enquires to the
Board in writing by sending to the principal place of business
in Hong Kong of the Company or to the email address
investor@imagi.hk for the attention of the Board or the
Company Secretary.

Procedures for putting forward proposals at
Shareholders’ meeting

In accordance with the law of Bermuda, Shareholders
representing (i) not less than one-twentieth of the total voting
rights of all the Shareholders having at the date of the
requisition a right to vote at the meeting; or (ii) not less
than one hundred Shareholders shall have the right to put
forward resolution to be dealt with at a meeting at their
own expense.

The requisition shall be in writing stating (i) the proposed
resolution(s) to be dealt with; and (i) a statement of not
more than one thousand words with respect to the matter
referred to in the proposed resolution(s) (if any), signed by
the requisitionists, addressed to the Board or the Company
Secretary and deposited at the principal place of business
in Hong Kong of the Company.

The Board will give the Shareholders notice of the proposed

resolution(s) and circulate any statement relating to the
proposed resolution(s).
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INVESTOR REATIONS

Constitutional documents

During the Year under Review, the Company did not make
any changes to the memorandum of association of the
Company and the Bye-laws, and the current version of which
are available on the websites of the Stock Exchange and
the Company.

CORPORATE GOVERNANCE ENHANCEMENT
Enhancing corporate governance is not simply a matter of
applying and complying with the CG Code but about
promoting and developing an ethical and healthy corporate
culture. We will continue to review and, where appropriate,
improve our current practices on the basis of our experience,
regulatory changes and developments. Any views and
suggestions from our shareholders are also welcome.
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The Directors present the annual report and the audited
consolidated financial statement of the Company for the
Year under Review.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. During
the Year under Review, the Group remain principally engaged
in integrated financial services, investment holdings, CGI
business, cultural and entertainment business. The integrated
financial services were comprised of securities investments
and proprietary trading, the provision of securities brokerage
services, margin financing services, money lending services.
The activities of its principal subsidiaries are set in note 46
to the consolidated financial statements.

RESULTS AND DIVIDEND

The results of the Group for the Year under Review are set
out in the consolidated statement of profit or loss and other
comprehensive income on pages 67 to 69.

The Directors do not recommend the payment of a dividend
for the Year under Review (2018: Nil).

BUSINESS REVIEW

A review of the business of the Group for the Year under
Review, which includes a discussion of financial and
operational review and particulars of important events
affecting the Group that have occurred during the Year under
Review and up to the date of this annual report, is set out
in the sections “Chairman’s Statement” and “Management
Discussion and Analysis” of this annual report. The review
forms part of this directors’ report.

FINANCIAL SUMMARY
A summary of the results, assets and liabilities of the Group
for the last five financial years, as extracted from the
published audited financial statements, is set out on pages
235 and 236. Such summary does not form part of the
audited financial statements.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment
of the Group during the Year under Review are set out in
note 18 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company
during the Year under Review are set out in note 38(a) to
the consolidated financial statements.

DISTRIBUTABLE RESERVES

Details of movements in reserves of the Group and the
Company during the Year under Review are set out in the
consolidated statement of changes in equity on page 73 and
note 45 to the consolidated financial statements respectively.
During the Year under Review, no reserves had been utilised
for distribution. As at 31 December 2019, the Company’s
reserves that were available for distribution to the Shareholders
amounted to approximately HK$427,741,000 (2018:
HK$632,012,000).

PLEDGE OF ASSETS

As at 31 December 2019, held-for-trading investments of
approximately HK$87 million (2018: approximately HK$549
million) was pledged to financial institutions to secure margin
financing facilities provided to the Group.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-laws or the laws of Bermuda, which would oblige the
Company to offer new Shares on a pro-rata basis to existing
Shareholders.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the Year under Review, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of
the listed securities of the Company.
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MAJOR CUSTOMERS AND SUPPLIERS

During the Year under Review, the Group’s five largest
customers and the largest customer accounted for
approximately 33.4% and approximately 17.8% of the
Group’s total revenue (excluding the Group’s dividend
income and net realised losses from sales of listed equity
investments classified as held-for-trading), respectively.

In view of the operation of the business, the Group did not
have any major supplier that have significant influence on
the operations.

None of the Directors or any of their close associates or
any Shareholders (which to the knowledge of the Directors
own more than 5% of the Company’s issued share capital)
had any beneficial interest in the aforesaid major customers
or suppliers.

STAKEHOLDER ENGAGEMENT

Relationship is the fundamentals of the business. Continuous
dialogue is maintained with stakeholders that include
customers, employees, regulators and the public. The
Company seeks to balance the views and interests of these
various stakeholders through constructive conversations
with a view to charting a course for the long-term prosperity
of the Company and the communities we touch.

Employees

Hard-working and dedicated employees are the backbone
of a company. The Company treasures its loyal and
industrious staff members. In addition, it adopts non-
discriminatory hiring and employment practices and strives
to provide a safe and healthy workplace.

Government/Community

We recognised the importance of contributing within the
local community and we encourage our people to develop
close links with charities, schools and other institutions,
both locally and nationally, to help to build more economically
sustainable local environments. Strenuous efforts are exerted
to ensure compliance with the laws and regulations of the
jurisdictions in which the Company operates.
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DIRECTORS
The Directors during the Year under Review and up to the
date of this annual report are as follows:

Executive Directors

Mr. Kitchell Osman Bin (Acting Chairman)
Mr. Shimazaki Koji

Ms. Choi Ka Wing

Independent non-executive Directors

Dr. Santos Antonio Maria

Mr. Miu Frank H.

Ms. Liu Jianyi

Mr. Chan Hak Kan (appointed on 10 May 2019)
Mr. Ngai Wai Kin (appointed on 10 May 2019)

In accordance with Bye-law 87 of the Bye-laws, at each
annual general meeting, at least one-third of the Directors
for the time being (or, if their number is not a multiple of
three (3), the number nearest to but not less than one-third)
shall retire from office by rotation, provided that every
Director (including those appointed for specific term) shall
be subject to retirement at an annual general meeting at
once every three years. Accordingly, Ms. Liu Jianyi, Dr.
Santos Antonio Maria, Mr. Miu Frank H. and Mr. Kitchell
Osman Bin will be retired from office as executive Directors
and offer themselves for re-election at the forthcoming
annual general meeting.

DIRECTORS’ SERVICE CONTRACTS AND
REMUNERATION

None of the Directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Group which is not determinable by the Group
within one year without payment of compensation (other
than statutory compensation).

The Director’s remuneration policy is determined by the
Board with recommendation of the Remuneration Committee
of the Board and in accordance to market level, individual
qualifications, as well as contribution and commitments to
the Company. Details of the emoluments/fee of the Directors
and five individuals with highest remuneration are set out
in notes 15 and 16 to the consolidated financial statements.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
The Company has received from each of the independent
non-executive Directors an annual confirmation of
independence pursuant to Rule 3.13 of the Listing Rules
and considers all of them to be independent.

PREMITTED INDEMNITY PROVISION

Pursuant to the Bye-laws, subject to the relevant statutes,
every Director shall be indemnified and secured harmless
by the Company from and against all actions, cost, charges,
losses, damages and expenses which they incur in the
execution of their duty or supposed duty. Such provisions
were in force during the course of the financial year ended
31 December 2019 and remained in force as of the date
this report.

In addition, the Company has taken out and maintained
insurance for the Directors and officers against liabilities to
third parties that may be incurred in the course of performing
their duties as at the date of this report.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND/OR DEBENTURES

As at 31 December 2019, the interests of the Directors in
the Shares, underlying Shares (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFQ”)) and /or debentures,
as recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:
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ESEWE

Long positions in the Shares RRGOZHR
Approximate
percentage of
the Company’s
Capacity in which Number of issued share
Name of Director such interests held Shares held capital (Note 1)
HERAREB®IT
RAEBNE DL
EEps BEZERZ S0 FERGEE (Krazt1)
Mr. Kitchell Osman Bin Beneficial owner 975,000 0.14%
Kitchell Osman Binst 4 EmEBA
Ms. Choi Ka Wing Beneficial owner 600,000 0.09%
BREBLT EnBA
Note: KtaF -
1. It was based on 691,921,572 Shares in issue as at 31 1. NRER-_ZE-NEF+_A=Z+—HBZ

December 2019.

Save as disclosed above, as at 31 December 2019, none
of the Directors or chief executive of the Company or any
of their associates had any interests or short positions in
the Shares, underlying Shares and/or debentures of the
Company or any of its associated corporation (within the
meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant
to the SFO to be entered in the register referred to therein,
or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

ARRANGEMENT TO PURCHASE SHARES AND
DEBENTURES

Apart from the details as disclosed under the heading
“Directors’ Interests and Short Positions in Shares,
Underlying Shares and/or Debentures” above, at no time
during the Year under Review was the Company or any of
its subsidiaries, a party to any arrangement to enable the
Directors to acquire benefits by means of the acquisition
of Shares in, or debentures of, the Company or any other
body corporate.
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contract of significance to which the Company or any
of its subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the Year under
Review.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND/OR
UNDERLYING SHARES

As at 31 December 2019, other than the Directors and chief
executive of the Company (whose interests are disclosed
in the section headed “Directors’ Interests and Short
Positions in Shares, Underlying Shares and/or Debentures”
above), the Directors were not aware of any persons who
had an interest or short position in the Shares and/or
underlying Shares as recorded in the register required to
be kept by the Company under section 336 of the SFO.

According to the notice filed by Advance Beauty Holdings
Limited (“Advance Beauty”) to the Company pursuant to
section 324 of the SFO, Advance Beauty claimed to own
44,175,200 Shares, representing 6.41% of the total issued
shares of the Company as at 22 March 2017. However,
based on the result of the investigation of ownership of
interests in voting Shares as conducted by an independent
professional firm commissioned by the Company in July
2018 and January 2019 by virtue of section 329 of the SFO
for periodical review of each financial reporting period end,
the aforesaid percentage figure of 6.41% held by Advance
Beauty appeared to be no longer valid and the Company
was of the view that the percentage figure of Advance
Beauty’s shareholding should be below 5% at each reporting
date as at 29 June 2018 (last trading date), 31 December
2018, 30 June 2019 and 31 December 2019.

Despite written request of the Company to Advance Beauty
for Advance Beauty to rectify the above incorrect information
disclosed in the public domain, up to the date of this
Directors’ Report, the Company has received no response
from Advance Beauty. The Company has engaged a legal
advisor to handle and follow-up on this matter.
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 16 August
2002 (the “2002 Scheme”). Pursuant to an ordinary resolution
passed at an annual general meeting held on 11 June 2012,
the Company terminated the 2002 Scheme and adopted a
new share option scheme (the “2012 Scheme”), the purpose
of both 2002 Scheme and 2012 Scheme are to reward
eligible participants who have contributed or are expected
to contribute to the Group and to encourage the participants
to work towards enhancing the value of the Company and
it Shares for the benefit of the Company and its Shareholders
as a whole.

Particulars and a summary of movements of share options
granted or exercised under the 2012 Scheme during the
Year under Review are set out in note 39 to the consolidated
financial statements.

SHARE AWARD SCHEME

Pursuant to an ordinary resolution passed by the Shareholders
at a special general meeting (“SGM”) held on 22 October
2019 (the “Adoption Date”), the Company adopted a share
award scheme (the “Share Award Scheme”). The specific
objectives of the Share Award Scheme are (i) to recognise
the contributions by certain eligible participants and to
provide them with incentives in order to retain them for the
continual operation and development of the Group; and (ii)
to attract suitable personnel for further development of the
Group.
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The Share Award Scheme would be valid and effective for
ten years commencing on the Adoption Date and the
maximum number of awarded shares that may be issued
pursuant to the Share Award Scheme would be 10% of the
issued share capital of the Company at the Adoption Date,
being 69,192,157 Shares. The Board is authorised by the
Shareholders at the SGM to issue and allot new awarded
shares under a specific mandate up to an annual limit equal
to 3% of the Company’s issued share capital (the “Annual
Limit”), being 20,757,647 Shares. The Company may, on an
annual basis, seek approval from the Shareholders at an
annual general meeting to refresh the Annual Limit such
that the maximum number of awarded shares (excluding
awards that have been cancelled or lapsed) will not exceed
3% of the Company’s issued share capital as at the date
of the general meeting approving such refreshment.

EQUITY-LINKED AGREEMENTS

Other than the share option scheme and share award
scheme of the Company as disclosed under the paragraph
headed “Share Option Scheme” and “Share Award Scheme”
in this directors’ report and notes 39 and 40 to the
consolidated financial statements, the Company has not
entered into any equity-linked agreement during the Year
under Review.

MANAGEMENT CONTRACTS

No contracts for management and administration of the
whole or any substantial part of any business of the Company
were entered into or existed during the Year under Review.

CONNECTED TRANSACTIONS

Save as disclosed elsewhere in this annual report, the
Directors are not aware of any other connected transactions
or continuing connected transactions entered into during
the Year under Review and existed as at 31 December 2019
that are not exempt and are subject to the reporting
requirements under Chapter 14A of the Listing Rules.
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COMPLIANCE WITH REGULATIONS

As far as the Directors are aware, during the Year under
Review and up to the date of this annual report, the Group
has complied in material respects with the relevant laws
and regulations that have a significant influence on its
business and operations.

SOCIAL RESPONSIBILITIES AND SERVICES
ENVIRONMENTAL POLICY

The Group recognises the importance of environmental
sustainability against modern ecological challenges.
Therefore, the Group committed to the long-term sustainability
of its businesses and the communities with which it engages.
We pursue this business approach by managing our business
prudently and executing management decisions with due
care and attention.

The Group is committed to acting in an environmentally
responsible manner. Recycling and use of eco-friendly
stationery, plus a series of measures to save paper and
energy, resulted in more efficient use of resources, as well
as reduction of waste.

In view of the nature of the business of the Group, the
Directors are of the opinion that no specific laws and
regulations related to environmental protection has significant
impact on the operations of the Group.

Details of strategy on environmental, social and governance
are set out in separate report “Environmental, Social and
Governance Report” for the year ended 31 December 2019
prepared in accordance with Appendix 27 of the Listing
Rules be published on the websites of the Stock Exchange
(www.hkexnews.com.hk) and the Company (www.imagi.hk)
in the manner prescribed under the Listing Rules.

CORPORATE GOVERNANCE

Details of the corporate governance practice of the Company
are set out in the section headed “Corporate Governance
Report” in this annual report.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained sufficient public float as required
under the Listing Rules during the Year under Review and
up to the date of this annual report.

AUDITOR

Crowe (HK) CPA Limited shall retire in the forthcoming
annual general meeting and, being eligible, will offer
themselves for re-appointment. A resolution will be submitted
by the Board to the forthcoming annual general meeting to
re-appoint Crowe (HK) CPA Limited as auditor of the
Company.

On behalf of the Board
Kitchell Osman Bin
Acting Chairman

Hong Kong, 16 March 2020
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INDEPENDENT AUDITOR’S REPORT

INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF IMAGI INTERNATIONAL
HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Imagi International Holdings Limited (“the Company”) and
its subsidiaries (together “the Group”) set out on pages 67
to 234, which comprise the consolidated statement of
financial position as at 31 December 2019, and the
consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended and notes to the consolidated
financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 December 2019, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report.
We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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B B R

KEY AUDIT MATTERS

FAREXER

Key audit matters are those matters that, in our professional B EZFEIERBERMORE AL - £
judgement, were of most significance in our audit of the ¥ AHBGEAMBERENERTEEENSE
consolidated financial statements of the current period. IE-3%&EIBEARMPIEGESMERFEITES
These matters were addressed in the context of our audit FEZEBIERE RERIE BT3RS
of the consolidated financial statements as a whole, and in 4MEHEHER -

forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Impairment of loans receivable

3(m) on pages 113 to 132.

Refer to notes 4(d), 6(b)(iv) and 28 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter will be addressed in our
audit

Given the size of balances and the risk that some
of the loans receivable may not be recoverable,
judgement is required to evaluate whether any
allowance should be made to reflect the risk.

The measurement of expected credit losses (“ECL”")
requires the application of significant judgement and
increased complexity which include the identification
of exposures with a significant deterioration in credit
quality, and assumptions used in the ECL models,
such as the expected future cash flows and forward-
looking macroeconomic factors.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of loans receivable will include the followings:

- obtaining an understanding of and assessing

the design, implementation and operating
effectiveness of management’s internal
controls relating to credit risk management,
debt collection and the assessment of
expected loss for the loans receivable;

- assessing whether terms in the loans
receivable ageing report are classified within
the appropriate ageing bracket;

- obtaining an understanding of the basis of
management’s judgements about the
recoverability of overdue balances and
evaluating, on a sample basis, whether
management had performed appropriate
credit assessments of the related debtors;
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B 2B

KEY AUDIT MATTERS (continued)

Impairment of loans receivable

3(m) on pages 113 to 132.

Refer to notes 4(d), 6(b)(iv) and 28 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter will be addressed in our

assessing the effectiveness of key controls
over the application of the impairment
methodology, the governance for the ECL
models, inputs and assumptions used by
the Group in calculating the ECL;

assessing the reasonableness of the Group’s
ECL models;

assessing the reasonableness of the Group’s
criteria for assessing if there has been a
significant increase in credit risk and so
allowances for loans receivable should be
measured on a lifetime ECL basis and the
qualitative assessment;

challenging whether historical experience is
representative of current circumstances and
of the recent losses incurred and assessing
the forward-looking adjustments; and

reviewing the Group’s assumptions on the
expected future cash flows.
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B B R

KEY AUDIT MATTERS (continued)

Impairment of accounts receivable from margin clients

3(m) on pages 113 to 132.

Refer to notes 4(d), 6(b)(iv) and 26 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter will be addressed in our

Given the size of balances and the risk that some
of the accounts receivable from margin clients may
not be recoverable, judgement is required to evaluate
whether any allowance should be made to reflect
the risk.

The ECL measurement involves significant
management judgement and estimation in (i) the
selection of appropriate models and key inputs used
in the ECL model and (ii) the selection and use of
reasonable and supportable forward-looking
information without undue cost or effort in the ECL
model.

As each reporting date, the Group assesses whether
there has been a significant increase in credit risk
for exposures. The Group considers reasonable and
supportable information that is relevant and available
without undue cost or effort for this purpose. This
includes quantitative and qualitative information and
also, forward-looking analysis.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Understanding the Group’s established
credit risk policies and procedures for
impairment assessment in relation to the
application of ECL model under HKFRS 9,
including model set up and approval and
selection and application of assumptions
and key inputs into the model;

Understanding the key controls over ongoing
monitoring processes, including the process
of margin call procedures for margin
shortfall and identification of impaired
accounts receivable from margin clients;

Assessing the reasonableness and
appropriateness of the management’s
judgement on staging criteria for determining
if the significant increase in credit risk has
occurred (stage 1 or 2) or the financial asset
is credit-impaired (stage 3) and the basis
for classification of exposures into the 3
stages as required by HKFRS 9 and
examining supporting information on a
sample basis to assess the appropriateness
of the classification of accounts receivable
exposures as at the end of the reporting
period;
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KEY AUDIT MATTERS (continued)

Impairment of accounts receivable from margin clients

Refer to notes 4(d), 6(b)(iv) and 26 to the consolidated financial statements and the accounting policies note
3(m) on pages 113 to 132.

The Key Audit Matter How the matter will be addressed in our
audit

- Evaluating the reasonableness and
appropriateness of the ECL models and
assumptions, information and parameters
used in the model in establishing the
forward looking factors, and the relationship
between the forward looking factors and
the key inputs in the ECL model to
determine the impairment allowance of
accounts receivable from margin clients;
and

- Testing the accuracy and completeness of
key data sources applied in the ECL
computation on a sample basis by checking
to the Group’s supporting information, the
relevant loan files and external data source,
as applicable.
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INDEPENDENT AUDITOR’S REPORT

B 2B

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The
other information comprises all the information included in
the annual reports other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information,
we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS
The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation
of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR’S REPORT

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies
Act, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.
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INDEPENDENT AUDITOR’S REPORT

B B R

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

° Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

° Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

° Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

° Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the consolidated
financial represent the underlying
transactions and events in a manner that achieves
fair presentation.

statements

° Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on
the consolidated financial statements. We are
responsible for the direction, supervision and
performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements
regarding independence and communicate with them all
relationships and other matters that may reasonably be
thought to bear on our independence and, where applicable,
related safeguards.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report
because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest
benefits of such communication.
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INDEPENDENT AUDITOR’S
B ZHEHRE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

The engagement partner on the audit resulting in this
independent auditor’s report is Poon Cheuk Ngai.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 16 March 2020

Poon Cheuk Ngai
Practising Certificate Number P06711
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

GEBEENAEMEEEAR

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

2019 2018
—EB-hF —E-)N\F
Notes HK$’000 HK$’000
Htat FET FHET
Revenue WA
Brokerage related commission &4 HRHE MEEBRA
and clearing fee income 7 1,665 2,227
Royalty income FEET B A 7 185 256
Dividend income from held-for- FHEEE®RE 2K EKA
trading investments 7 15,152 20,577
Interest income on loans ERERRRESE
receivable and margin clients 2% 8 A 7 12,300 3,479
Net realised losses from sales HESEAFIEEEN LT
of listed equity investments AR E 2 B F R E1BF5E
classified as held-for-trading 7 (80,339) (8,050)
Total Revenue FALON (51,037) 18,489
Other income EfbUg A 9 2,899 2,479
Other gain Hb e 10 8,297 6,390
Impairment allowances on FEU BR R 2 R B B
accounts receivable 26(c) (719) -
Impairment allowances on loans JEU &3~ Gl (E B
receivable 28(d) (2,527) -
Net realised losses from sales HEDEABBEREATFE
of listed equity investments 5IBRE) LT RARE 2 B8
classified as fair value though IREEF5E
profit or loss - (8,075)
Losses from changes in fair "*@%ﬁfﬁ?’f%ﬁ’]ﬁﬂ%ﬁﬁz
value of financial assets NEEEZHEE
classified as held-for-trading (28,421) (106,674)
Administrative expenses TR (71,807) (33,203)
Loss from operations REEIR (143,315) (120,594)
Finance costs TSR AR 11 (16,176) (832)
Share of profit of a joint venture FE{H—& & E T — 3,521
Loss before tax BRELATES 1B 13 (159,491) (117,905)
Income tax (expense)/credit FTSR (%) /% 14 (200) 342
Loss for the year FABE (159,691) (117,563)
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
GERERREMEEHBAR

For the year ended 31 December 2019

BE_Z-NFT_A=t—HIFE

2019 2018
—E-NF —T)N\F
HK$’000 HK$’000
FET FAET
Other comprehensive Hit2mEW A, (BIX)
income/(expense)
Items that may be reclassified EENgEHMHEEERC
subsequently to BE:
profit or loss:
Exchange differences arising  HEBIMEEXEBEEZ
on translation of HM=ER
foreign operations 122 224
Net gain/(loss) on debt FREMEERARAFE
securities at fair value FIBREMESEHF 2 WS
through other (B518) #5 (E%)
comprehensive
income (recycling) 108 (1,524)
Other comprehensive FREMZEKRA (FX)
income/(expense) for the year 230 (1,300)
Total comprehensive expense £RZHEBEXELE
for the year (159,461) (118,863)
Loss for the year attributable FE{GEREIE:
to:
Owners of the Company PIN/NCIETZEPN (159,496) (117,563)
Non-controlling interest FEIERR A A (195) -
(159,691) (117,563)
Total comprehensive expense FE{hFERDER X445
for the year attributable to:
Owners of the Company PIN/NCIETZEPN (159,266) (118,863)
Non-controlling interests FEIERRAE A (195) -
(159,461) (118,863)
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
mERmRAMEEEBAR

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

2019 2018
—E-hEF —T-NF
Loss per share BRER
Basic and diluted EARREE (FRB)
(HK cents per share) 17 (23) (17)
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

ra BRI R

At 31 December 2019
RZE—NF+=-—A=+—H

2019 2018
—E-hEF —Z=-)\F
Notes HK$’000 HK$’000
HtaF FHT F&T
Non-current assets FREBEE
Property, plant and equipment ¥ - = L& E 18 5,371 2,165
Goodwill EES 19 - -
Intangible assets mLEE 20 859 859
Other financial assets HEMyEEE 21 6,670 6,562
Other non-current assets HM3ERESEE 22 1,500 1,500
Deposit for acquisition of WERB AR ZES
subsidiaries 23 102,700 -
Prepayment for film rights B RETE IR 24 7,783 3,900
Film rights BRI 25 4,266 -
129,149 14,986
Current assets RBEE
Accounts receivable JE UL BE X 26 225,606 4,928
Other receivables, deposits HAubEYRIE - e KT8
and prepayments (N 27 3,467 3,296
Loans receivable JEUWE K 28 311,925 16,516
Held-for-trading investments RIEEEREA 29 87,248 549,022
Convertible notes receivable JE U AT IR R iR 30 20,236 18,864
Bank balances — trust RITEER —EFTERP
accounts 31 5,326 4177
Bank balances and cash MITHEBERS 32(a) 734,412 104,244
1,388,220 701,047
Current liabilities REBAE
Accounts payable JERTER K 33 5,444 4,444
Borrowings BE 34 - 43,268
Lease liabilities HEAE 35 2,567 -
Other payables and accruals  HAhEfI KB KB & FH 4,178 3,137
Tax payable 18 200 -
12,389 50,849
Net current assets REBEEFE 1,375,831 650,198
Total assets less current BEERRBEE
liabilities 1,504,980 665,184
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
e MR R

At 31 December 2019
RZE2-NF+-A=+—H

2019 2018
—E-NF —F-N\F
Notes HK$’000 HK$’000
Htat FET FHET
Non-current liabilities FREBEME
Notes payable (AN S 36 996,759 -
Deferred tax liability EREHIBEE 37 142 142
Lease liabilities HEas 35 1,199 -
998,100 142
Net assets EEFE 506,880 665,042
Capital and reserves BRAR#EE
Share capital & A 38(a) 27,677 27,677
Reserves 1 38(b) 477,883 637,365
Total equity attributable to EATEBEABERARE
owners of the Company 505,560 665,042
Non-controlling interest FEPERR R = 1,320 -
Total equity S 506,880 665,042

The consolidated financial statements on pages 67 to 234 H67E234AZGAMBHREN _-_T-_TF
were approved and authorised for issue by the board of =AtNBEEESIERKRENE - FHT
directors on 16 March 2020 and are signed on its behalf JIEFKEKZRE :

by:

Mr. Kitchell Osman Bin Mr. Shimazaki Koji
Kitchell Osman Bin%4%E U U5 == 5] £ 4
Director Director
EF EF
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

S Al 3L 4
mEERBER
For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

Attributable to owners of the Company

FRAEE AR
Share  Investment
Share  Contributed Merger  Translation option  revaluation Other  Accumulated Total
capital surplus reserve reserve reserve reserve reserve losses equity
BE SARE  AREE  ARRE  BRERE RHESREE  EnBR  ZiER fEs
HEK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET AT TET TEr TAT TEr TET TEr TET
At 1 January 2018 RZE-\5-R-A 21577 1,800,639 909 3,021 1,845 287 (3,980)  (1,050,459) 779,845
Loss for the year EnER - - - - - - - (117563 (117,569
Exchange differences arising on ~ 2EZ)ELERHELL
translation of foreign operations ~ BEEE - - - 24 - - - - 224
Net loss on revaluation of debt ~ EREEZERZEETE
securities - - - - - (1,524) - - (1,524)
Other comprehensive income/  FMEM2ENN/ (F%)
(expense) for the year - - - 204 - (1,524) - - (1,300)
Total comprehensive income/ AR EMNA/ (BY) £8
(expense) for the year - - - 224 - (1,524) - (117,563) (118,863)
Exercise of shares options TEERE 100 5,805 - - (1,845) - - - 4,060
At 31 December 2018 RZB-NE+ZA=t1-A 21,677 1,806,444 909 3,245 - (1,237) (3,980)  (1,168,016) 665,042
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CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
RERDBER

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

Attributable to owners of the Company

ARAER AR
Investment Non-
Share  Contributed Merger  Translation  revaluation Other Accumulated Total ~ controlling Total
capital surplus reserve reserve reserve reserve losses equity interest
A BABE  AHR%E  RERG REEGRG  BURR  ZiEE BEE FERER @t
HK$'000  HK$'000  HKS$'000  HK$'000  HKS'000  HK$'000  HKS$'000  HK$'000  HKS$'000  HK$'000
TiEn FEn FEn TiEr TiEn FEn FiEn FiEr TEn FEn
At 31 December 2018 RZE-NE
tZA=+-H 21,677 1,806,444 909 3,245 (1,237) (3,980) (1,168,016) 665,042 - 665,042
Impact on initial application of ~ EXEREENBHEENS
HKFRS 16 1657 % = - - - - - (201) (201) - (201)
At 1 January 2019 (adusted) ~ H=F-NE-F-R (£
) 21,677 1,806,444 909 3,245 (1,287) (3,980) (1,168,217) 664,841 - 664,841
Loss for the year ERER = - - - - - (159,496)  (159,496) (195)  (159,691)
Exchange differences arising on  HEEiMEL £ f
translation of foreign EEZRBER
operations - - - 122 - - - 122 - 122
Net gain on revaluation of debt EfEEERINEFE
securities - - - - 108 - - 108 - 108
Other comprehensive income for EREMZEUA
the year - - - 122 108 - - 230 - 230
Total comprehensive income/ ~ FRZEUN/
(expense) for the year (Rx) &% - - - 122 108 - (159,496)  (159,266) (195)  (159,461)
Capital contribution from SFARERTE
non-controlling interest - - - - - - - - 1,500 1,500
Change of ownership of a ~FRBEAT BEES
subsidiary without loss of (REXEHIE)
control - - - - - (15) - (15) 15 -
At 31 December 2019 RZB-0E
tZA=1-H 21,677 1,806,444 909 3,367 (1,129) (3,995 (1,327,713) 505,560 1,320 506,880
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CONSOLIDATED STATEMENT OF CASH FLOWS

|‘/ Iﬁﬁ/)lbéﬁ

For the year ended 31 December 2019

BE_Z-NFT_A=t—HIFE

2019 2018
—E-hEF — N\
Notes HK$°000 HK$°000
ffaF FET FHET
OPERATING ACTIVITIES KESEE
Loss before tax BRAAIEE (159,491) (117,905)
Adjustments for: KR TR
Share of profit of a Efh—EaEE R
joint venture - (3,521)
Impairment allowances on FEURE R 2 R E R
loans receivable 2,527 -
Impairment allowances on FEWBR TR 2 R E B
accounts receivable 719 -
Realised losses from sales HESBEAIFEREER
of listed equity ERAEE 2B
investments classified as [=gi=!
held-for-trading 7 79,461 6,130
Losses from changes in fair SREAREEENKERE
value of financial assets 2N FHEEHEE
classified as held-for-
trading 28,421 106,674
Finance costs BATE R AR 11 16,176 832
Interest income on BEEFH M EHA
debt securities 9 (683) (678)
Interest income on FEURATIR AR ik 2 FI.2
convertible WA
notes receivable 9 (1,740) (1,740)
Loss on disposal of HEME  WEKEEZ
property, plant E518
and equipment 10 - 44
Depreciation of property, M WENRZETE
plant and equipment 18 3,274 798
Gain on disposal of a HE—Ha&EtE 2 s
joint venture 10 - (7,098)
Fair value (gain)/loss on FEW AT IR R iR 2 A B
convertible Wz=) B
notes receivable 10 (1,372) 429
Net realised losses from HESBEABRIBRIEA
sales of listed equity FESBRH LA A1
investments classified as B BB BB TE
fair value through
profit or loss - 8,075
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CONSOLIDATED STATEMENT OF CASH FLOWS

AEETRER

For the year ended 31 December 2019

BE-_Z-hhE+-_A=1+—HILEE

2019 2018
—E-hEF —E-)N\F
Notes HK$°000 HK$°000
&t FET FET
Operating cash flows before LEEREHNKERERE
movements in working capital (32,708) (7,960)
Increase in loans receivable FEW EFRIE N (297,936) (16,516)
Increase in accounts receivable  EYBRFIEMN (221,397) (3,985)
Increase in other receivables, E A EWRIE - e RTER K
deposits and prepayments 30 (171) (1,112)
Proceeds from disposal of held- HEFIEESFREMSHIA
for-trading investments 467,548 326,413
Purchases of held- BEREEERE
for-trading investments (113,656) (556,216)
Prepayment for film rights B hRiE 2 TR IR (8,253) (3,900)
Increase/(decrease) in other Hib ERT AR FEETE A
payables and accruals #n, G 1,041 (126)
(Increase)/decrease in bank IRITHEER—(SRERRP
balances — trust accounts (gm wmd (1,149) 1,032
Increase/(decrease) in FERTBR SR (3800) R
accounts payable 1,000 (1,637)
NET CASH USED IN RETDFFACRE RS
OPERATING ACTIVITIES (205,681) (264,007)
INVESTING ACTIVITIES BREES
Proceeds from disposal of a HE—RAaELEMSHIIE
joint venture - 150,000
Purchase of property, plant BEME BWENEE
and equipment 18 (470) (381)
Proceed from disposal of HENEABBRERATE
listed equity investments 5| BRH) LT RAE H TS
classified as fair value IR
through profit or loss - 35,017
Interest income on B EFFBMA
debt securities 9 683 678
Interest income on convertible  EURATH AR ZEE 2 FI| UL A
notes receivable 9 1,740 1,740
Deposit for acquisition WEEWB ARz iEE
of subsidiaries (102,700) -

2019 3 EBHEEZEIRERATR

75



76

CONSOLIDATED STATEMENT OF CASH FLOWS

|‘/ Eﬁﬁ/)lbgi

For the year ended 31 December 2019
HE_T-NFt+-A=t+—HIFE

2019 2018
—E-hF —N\F
Notes HK$’000 HK$°000
&t FHETT FET
NET CASH (USED IN)/ RETH (FR) EEZR
GENERATED FROM & REE
INVESTING ACTIVITIES (100,747) 187,054
FINANCING ACTIVITIES BMEEE
Net proceeds from borrowings fEE—REESERFTSHE
- margin loans FEE - 43,268
Proceeds from exercise of 1T{E FE AR P15 3R 18
share options - 4,060
Proceeds from notes issue FREITAERIE 982,930 -
Net repayment of borrowings BE-RELERERFE
— margin loans (43,268) -
Repayment of loans FABEER
during the year 128,000 -
New loans originated ¥ ER (128,000) -
Interest paid on borrowings EREEFE 11 (1,397) (832)
Interest paid on loans payable [ENERZENFE 11 (640) -
Capital contribution from EIERERITE
non-controlling interest 1,500 -
Capital element of lease ENHAERESHAE IS
rental paid (2,445) -
Interest element of lease EHEER M S5
rental paid 11 (310) -
NET CASH GENERATED FROM RETEELHELFHE
FINANCING ACTIVITIES 936,370 46,496
NET INCREASE/(DECREASE) HR&RREZEEREM
IN CASH AND CASH / ORD) B8
EQUIVALENTS 629,942 (30,457)
CASH AND CASH R—B—HBzRERELEE
EQUIVALENTS AT 1 EH
JANUARY 104,244 134,477
Effect of foreign exchange rate [EX& &) &
changes 226 224
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CONSOLIDATED STATEMENT OF CASH FLOWS
REHERER

For the year ended 31 December 2019

HE-Z-NFT-_A=+—HItEFE
2019 2018
—E-hEF —E-)N\F
Notes HK$’000 HK$°000
it FET FET
CASH AND CASH R+-ZA=+—HZHEER
EQUIVALENTS AT 31 REEHEER
DECEMBER
Represented by bank RIRTTHESHR LA
balances and cash 32(a) 734,412 104,244
Note: The Group has initially applied HKFRS 16 using the modified  ffsF - NEEEF BB B EE NEREBTE

retrospective approach and adjusted the opening balances REER|FE165E  WHBR T —HnE—H

at 1 January 2019 to recognise right-of-use assets and lease
liabilities relating to leases which were previously classified
as operating leases under HKAS 17. Previously, cash
payments under operating leases made by the Group as a
lessee of HK$2,756,000 were classified as operating activities
in the consolidated cash flow statement. Under HKFRS 16,
except for short-term lease payments, payments for leases
of low value assets and variable lease payments not included
in the measurement of lease liabilities, all other rentals paid
on leases are now split into capital element and interest
element (see note 32(b)) and classified as financing cash
outflows. Under the modified retrospective approach, the
comparative information is not restated. Further details on
the impact of the transition to HKFRS 16 are set out in note
2.

—H®OEYER - UERERIRIEE S S
BERIE1THR DR REERNNELNEENE
REEEREESRE - REBERABAED
K& B 43R £ 19 5%2,756,000/748 7T B AT 4R
Aiﬁi/}mi%‘:ﬁ/\*gﬁﬁ%g/aa iﬁfg %Hﬁ
BmELRZE165  BREPHHEENR - KE
BEERENRERFAHEAETENATE
HENFON  EHEZ N EEMESRS
ARReHS RFEHS (RHFE32(b) @ I
SERABMERSNE - RELETENE - K
BILEREH - BEEZEBMBMEELE
16558 2 B HHE— T HBFRHIIN T2 ©

2019 3 EBHEEZEIRERATR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

1.

GENERAL

The Company is a public limited company incorporated
in Bermuda as an exempted company with limited
liability under the Companies Act 1981 of Bermuda
and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The
addresses of the registered office and principal place
of business of the Company are disclosed in the
“Corporate Information” to the annual report.

The Company acts as an investment holding company.
During the Year under Review, the Group were
principally engaged in integrated financial services,
investment holdings, computer graphic imaging
(“CGI”), and entertainment business. The integrated
financial services were comprised of securities
investments and proprietary trading, the provision of
securities brokerage services, margin financing
services and money lending services. Details of
principal activities of its subsidiaries are set out in
note 46.

The consolidated financial statements are presented
in Hong Kong dollar (“HK$”), which is also the
functional currency of the Company.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

Changes in accounting policies

The HKICPA has issued a new HKFRS, HKFRS 16,
Leases, and a number of amendments to HKFRSs
that are first effective for the current accounting
period of the Group.

Except for HKFRS 16, Leases, none of the
developments have had a material effect on how the
Group’s results and financial position for the current
or prior periods have been prepared or presented.
The Group has not applied any new standard or
interpretation that is not yet effective for the
accounting period.

Annual Report 2019 IMAGI INTERNATIONAL HOLDINGS LIMITED

—RER

AARARBERE—AN—FATE
EEREEMATAEURRARERA
A ERGREBMARSHERAT
(TBARFT)) L A AR 2 MM ER
REBEEME Y i R ERATE
B PO -

RRABRREER AR -REBEFE
AEETEREGARRYG KREE
o BRERTERER D MRER
BomaemRBeRIErREaE
Ry REFEBFELERY - RECBER
BRBERE EMBARZEEXER
BRI EE46

RAMBRRAXRBDEEEET
(TBT25-

FE TR RARERT BB M| L
R ([ERFBHRELER])

B BERED
FEGTMAGERM—HHIEEY
BHREEYN -BEMBEREEFE165
MERZERNASEASHHHEERE
BB M 5 S EAER]

BREBMBHREERE1RHEEIN  #
EERYAHEBTEHEARE XA
KM BRRAZ wmEL 2T ANEREKX
TE -AKEVEEBASTHEFEKR
R AT R e e R o



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating
leases - incentives, and HK(SIC) 27, Evaluating the
substance of transactions involving the legal form of
a lease. It introduces a single accounting model for
lessees, which requires a lessee to recognise a right-
of-use asset and a lease liability for all leases, except
for leases that have a lease term of 12 months or
less (“short-term leases”) and leases of low-value
assets. The lessor accounting requirements are
brought forward from HKAS 17 substantially
unchanged.

HKFRS 16 also introduces additional qualitative and
quantitative disclosure requirements which aim to
enable users of the financial statements to assess
the effect that leases have on the financial position,
financial performance and cash flows of an entity.

The Group has initially applied HKFRS 16 as from 1
January 2019. The Group has elected to use the
modified retrospective approach and measure the
carrying amount of right-of-use asset as if HKFRS 16
had been applied since the commencement date,
discounted using the lessee’s incremental borrowing
rate at the date of initial application. The Group has
therefore recognised the cumulative effect of initial
application as an adjustment to the opening balance
of equity at 1 January 2019. Comparative information
has not been restated and continues to be reported
under HKAS 17.

2.

A IS ERR M EE

For the year ended 31 December 2019

HE-ZT-NF+-A=1+—HILEFE

FER#TE] RARIERT BB M| ELE
B (TEBMBHREER]) @)

ERAMBHREEAE165KEE
BEMEHREERE1ERE SR
HAFITHREERBAZRE B8 (E
BRI mERELEg)  REBR4NE
ELRHEERREEE B (REFBE
Bg)-ZEZEISREEHN-—EER
BEA(REERZEY) - REF27HRA
P REEEENARSGNEE - %%
Bl AEMASIAE -G EA B3R
MASLFTEHHERREAREEREE
BE -HBR12EANTHHEE(E
AN REEEEEMORINN HHE
ABHEREERAEE S ERE17
5% BEARKERE

FB IR EERIF165 T 5| AFINE
MhEEREER FESHMBHERE
REEFEENVEERNTEMR - B
BREALRERENTE -

AEEEE-ZT-NAF—A—HEARX
ERE BB RELRE165 - NEH
EEEBEAKETEPNELAEFERE
BEMEREE(ERYVIGER A HH &
MAREEENEER) BB BMH
HELERIF165TC B F B HERA -
Hitt - AEEEKERERNRATE
BARE T NF—A—B0NE=H
VISR - LLERER AR TED - R
BRBBGTENENTHRRES -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
n‘/_\ézﬁxzrﬁ%iﬁ% Bﬁ-%-_j:L

For the year ended 31 December 2019

HE-_ZT-NF+_A=+—HItFE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
HKFRS 16, Leases (continued)
Further details of the nature and effect of the changes
to previous accounting policies and the transition
options applied are set out below:

a. New definition of a lease

The change in the definition of a lease mainly
relates to the concept of control. HKFRS 16
defines a lease on the basis of whether a
customer controls the use of an identified asset
for a period of time, which may be determined
by a defined amount of use. Control is conveyed
where the customer has both the right to direct
the use of the identified asset and to obtain
substantially all of the economic benefits from
that use.

The Group applies the new definition of a lease
in HKFRS 16 only to contracts that were entered
into or changed on or after 1 January 2019.
For contracts entered into before 1 January
2019, the Group has used the transitional
practical expedient to grandfather the previous
assessment of which existing arrangements are
or contain leases. Accordingly, contracts that
were previously assessed as leases under
HKAS 17 continue to be accounted for as
leases under HKFRS 16 and contracts previously
assessed as non-lease service arrangements
continue to be accounted for as executory
contracts.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

APPLICATION OF NEW AND REVISED 2. ERAHITRKEITEBUBERESE
HONG KONG FINANCIAL REPORTING Bl (BBUBmEEL]) @)
STANDARDS (“HKFRSs”) (continued)

HKFRS 16, Leases (continued) ERUKKRELENE16REE (&)

b. Lessee accounting and transitional impact b. FAREAETEERBEZE
HKFRS 16 eliminates the requirement for a BB HRELENFE165BUE T
lessee to classify leases as either operating HAEEABBAYDEAEERLK
leases or finance leases, as was previously RERLOMNER (BB EETEL
required by HKAS 17. Instead, the Group is FATHRERAER) - AR 2
required to capitalise all leases when it is the REBEAGHEABEBANMENR
lessee, including leases previously classified as HNERE BREENBREEES
operating leases under HKAS 17, other than STERIEITR S E AL ERLON
those short-term leases and leases of low-value MAH(REEOREEBEEEEMRL
assets which are exempt. As far as the Group ERREBRIN) -RAEEME © 7%
is concerned, these newly capitalised leases EHMENMEMBOEE Y KT
are primarily in relation to property, plant and 18FT MW BB L&
equipment as disclosed in note 18. For an BEAANEB W] ER AR A2
explanation of how the Group applies lessee RIBMEREE B2 M3 ©

accounting, see note 3(f).

At the date of transition to HKFRS 16 (i.e. 1 RBAEEREMBRELEE
January 2019), the Group determined the length 162 B(A=ZF—NF—H—
of the remaining lease terms and measured the B AEBETH THBANE
lease liabilities for the leases previously E - UYHFERoBEAEEERINN
classified as operating leases at the present MAMNHEEEERSA THEHENK
value of the remaining lease payments, MIEE(ERR-_E—hLE—H—
discounted using the relevant incremental HEOMEBISEEERXRAIR)ET
borrowing rates at 1 January 2019. The EEBEEHR THENKNREFR
weighted average of the incremental borrowing FRONMEEHEEEEFN R A
rates used for determination of the present 5% -

value of the remaining lease payments was 5%.

To ease the transition to HKFRS 16, the Group RERRMRIE B MG ERIE16
applied the following recognition exemption and FHRE AEEREAERSE
practical expedients at the date of initial B BREEAE1655 2 BEMA
application of HKFRS 16: NTHRHRERERERE 25 :

2019 & EHFEEZEERERAF
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

2. APPLICATION OF NEW AND REVISED 2. EAFTTREBIIERMBERESE
HONG KONG FINANCIAL REPORTING Bl (ERMBREEL]) @)
STANDARDS (“HKFRSs”) (continued)

HKFRS 16, Leases (continued) ERMBHRELEDF1655RHEE (£)
b. Lessee accounting and transitional impact b. RAREAESTEERBEZE (&)

(continued)

(i) the Group elected not to apply the 0] AEECDEETHSRTHE
requirements of HKFRS 16 in respect of HRBRERB BV BR
the recognition of lease liabilities and HAERIZE165% 2 B 2 121E
right-of-use assets to leases for which ARAKR(AEBER=F
the remaining lease term ends within 12 —hE+-_A=+—H=
months from the date of initial application ZAER)MBOERBES
of HKFRS 16, i.e. where the lease term B iR 2RI E1658 A
ends on or before 31 December 2019; BREEEERERHESR
and ENHRTE &

(i)  when measuring the lease liabilities at (i) FERBRERBEHG
the date of initial application of HKFRS MEEAFE165 2 B
16, the Group applied a single discount EaER AEEYEAER
rate to a portfolio of leases with EEMAUSEENENES
reasonably similar characteristics (such (B BB BEIRE
as leases with a similar remaining lease PUERIMWEREENR T
term for a similar class of underlying MEANEEMTEA) ) ER B —
asset in a similar economic environment). BRI K o

The following table reconciles the operating TRINRMFH (O EENRE

lease commitments as disclosed in note 41(b) —N\FE+-_A=+—HmEEM

as at 31 December 2018 to the opening balance HEREEHA-E—NFEF—H—H
for lease liabilities recognised as at 1 January R E 8 FEHRVABREER:

2019:

1 January 2019
—E-NF
—A—H
HK$°000
FET

Operating lease commitments at 31 RZZE-—NF+_A=+—HHEZE
December 2018 THAY#EE 6,770
Less: Total future interest expenses W RRF B 8% (559)

Total lease liabilities recognised at 1 RZZE—NF—HA—BHERNEE

January 2019 BEER 6,211
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

APPLICATION OF NEW AND REVISED 2. EAFTTREBIIERMBERESE

HONG KONG FINANCIAL REPORTING Bl (ERMBREEL]) @)

STANDARDS (“HKFRSs”) (continued)

HKFRS 16, Leases (continued) ERUKKRELENE16REE (&)

b.  Lessee accounting and transitional impact b. REAETEERBESE (&)
(continued)
The right-of-use assets in relation to leases HEMOBEREERNNMENE
previously classified as operating leases have BHEAEEECHR BUOE
been recognised as if HKFRS 16 had always B SR EERIFE 165 B A
been applied since the commencement date of 5 A HARRIA AR ER -
the lease.
So far as the impact of the adoption of BERN BB Bl EER 165
HKFRS 16 on leases previously classified as HEMSERMEMENNELN Z
finance leases is concerned, the Group is not FEMmMES BRIENMERIZEN
required to make any adjustments at the date AEEBERERERBEETE
of initial application of HKFRS 16, other than HHRAE169 2 BEL F A
changing the captions for the balances. B.oAl 2EXREFAIHESR
Accordingly, instead of “obligations under & mIETREROE L] MAA
finance leases”, these amounts are included EHEEENCITEREMERR
within “lease liabilities”, and the depreciated RERAEEE - ERBU&ERT
carrying amount of the corresponding leased BXIEE XEETTE/ME
assets is identified as right-of-use assets. There IO

is no impact on the opening balance of equity
and the Group also did not have finance leases.

The following table summarises the impacts of TRBMRAE BT BREER
the adoption of HKFRS 16 on the Group’s F1emE RN E B EGZE MR
consolidated statement of financial position: R E -

2019 & EHFEEZEERERAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2019
HE_T-NFt+-A=t+—HIFE

2. APPLICATION OF NEW AND REVISED 2.
HONG KONG FINANCIAL REPORTING

FER#E] KRBT B RMBREE
A ([ERHBHREELER L) &)

STANDARDS (“HKFRSs”) (continued)

HKFRS 16, Leases (continued)

BEEMBHRELAE16REE ()

b.  Lessee accounting and transitional impact b. REAETEERBESE (&)
(continued)
Carrying Capitalisation Carrying
amount at of operating amount at
31 December lease 1 January
2018 contracts 2019
R-ZZE-N\&F R=ZB-N%F
+=-A=+-—H EEAY —H—H
M EREE BHERL MEREE
HK$°000 HK$°000 HK$’000
FET FET FET
Line items in the FREHMBRRERPZER
consolidated statement ERNBHREERE16
of financial position EEEMNER
impacted by the adoption
of HKFRS 16:
Property, plant and equipment %% - BiE M & 2,165 6,010 8,175
Total non-current assets FRBEELE 14,986 6,010 20,996
Lease liabilities (current) HE&®E (ORE) - 2,445 2,445
Current liabilities REBEE 50,849 2,445 53,294
Net current assets REBEEFE 650,198 (2,445) 647,753
Total assets less REERREBEE
current liabilities 665,184 3,565 668,749
Lease liabilities (non-current) HE&E (JERE) - 3,766 3,766
Total non-current liabilities ¥ REBEBERALE 142 3,766 3,908
Net assets EERE 665,042 (201) 664,841
Accumulated losses REtEE (1,168,016) (201) (1,168,217)
Total equity MRS 665,042 (201) 664,841
c. Impact on the financial result, segment c. YIAEFYKFEE - FEFEER

RBERBHTE

results and cash flows of the Group

After the initial recognition of right-of-use assets
and lease liabilities as at 1 January 2019, the
Group as a lessee is required to recognise
interest expense accrued on the outstanding
balance of the lease liability, and the depreciation
of the right-of-use asset, instead of the previous
policy of recognising rental expenses incurred
under operating leases on a straight-line basis
over the lease term.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
HKFRS 16, Leases (continued)

C.

Impact on the financial result, segment
results and cash flows of the Group
(continued)

In the statement of cash flows, the Group as
a lessee is required to split rentals paid under
capitalised leases into their capital element and
interest element (see note 32(b)). These
elements are classified as financing cash
outflows, similar to how leases previously
classified as finance leases under HKAS 17
were treated, rather than as operating cash
outflows, as was the case for operating leases
under HKAS 17. Although total cash flows are
unaffected, the adoption of HKFRS 16 therefore
results in a significant change in presentation
of cash flows within the statement of cash
flows(see note 32(c)).

The following tables give an indication of the
estimated impact of the adoption of HKFRS 16
on the Group’s financial result, segment results
and cash flows for the year ended 31 December
2019, by adjusting the amounts reported under
HKFRS 16 in these consolidated financial
statements to compute estimates of the
hypothetical amounts that would have been
recognised under HKAS 17 if this superseded
standard had continued to apply in 2019 instead
of HKFRS 16, and by comparing these
hypothetical amounts for 2019 with the actual
2018 corresponding amounts which were
prepared under HKAS 17.

A IS ERR M EE

For the year ended 31 December 2019

BE-_Z-hhE+-_A=1+—HILEE

FER#E] KRBT B RMBREE
A ([ERHBHREELER L) &)

BEEMBHRELAE16REE ()

C.

HEAEBMUBEREE - D EBFAR
RBEnBHZE ()

RRERERP  KEB(ERK
BA)EBRBEEENALN B
MBSO AS IS RFEILD
(RMI3E32(b)) - ZEH DDA
BMERS L BREFRESRE
S ENEI1TRE B AREMRLY
MABLNRESAEL MIESE
RIEERSRE (BB ER
FITH T EERALN) BRELRS
REASFE BEMATENHE
HEBF16FRAUEBIRE R
EXFREREMZINEIRER
#ah( RMEE32(c))°

TREBHBZFHEAMBRE
IR B E B B % & A RIF 1657
BENTH UEEFESA
EREITHER T - NFRER
AEIER TR EZ WA ER
BRNBRKRSENGE XEB
H_ZE-NENBRRERE_T
—NERHNERSBR(RER
B ERIFEATRER) LLE - 5
RERNEBE B HREERE165
HAEE#HZE_T-NFTA
ST -RUEFENMBRE D
MERELRERENMBTTE -

ey
~F

N

=
f==3
=
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019

BE_Z-NFT_A=t—HIFE

2.

APPLICATION OF NEW AND REVISED 2.
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) (continued)
HKFRS 16, Leases (continued)

C.

FER#E] KRBT B RMBREE
A (TEBMBHREER]) @)

EEMBREEAE165REE (&)
Impact on the financial result, segment c.
results and cash flows of the Group

HEAEBMUBEREE - D EBFAR
RBEnBHZE ()

(continued)
2019 2018
“B-NE “B-N\%
Deduct:
Estimated
amounts
related to
Add back:  operating Hypothetical Compared
Amounts  HKFRS 16  leases as amounts to amounts
reported depreciation if under for 2019 reported for
under and interest HKAS 17 as if under 2018 under
HKFRS 16 expense (note 1) HKAS 17 HKAS 17
(A) (B) (C) (D=A+B-C)
1k :
AHEERN BR
wiEe®E —B-hAE  ZB-N\E
RE me : (EmRE BReHE REZEEH
ERUBRE FRUBEE FEEMEN  (BURE EYETH
EBIE16% EF16%T  F17%) BELHEN  HENEE
BENEE ERFSRX (H&E1) E173) izl d
(A) (B) (C) (D=A+B-C)
HK$°000 HK$'000 HK$'000 HK$°000 HK$°000
TEr TEn TEn TEn A
Financial result for year ended S RMNEBE K& &£
31 December 2019 F16FFENEE
impacted by the ZE-NE
adoption of HKFRS 16: +-A=1+-H
IFFEREBBRE -
Loss from operations ReEFR (143,315) 2447 2,756 (143,624)  (120,594)
Finance costs FBRA (16,176) 310 - (15,866) (832)
Loss before tax BREAIER (159,491) 2,757 2,756 (159,490) (117,905)
Loss for the year E30) - (159,691) 2,757 2,756 (159,690) (117,563)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) (continued)

HKFRS 16, Leases (continued)

C. Impact on the financial result, segment
results and cash flows of the Group

(continued)

A IS ERR M EE

For the year ended 31 December 2019

BE_Z-NF+_A=t—HIFE

FER#TE] RARIERT BB M| ELE
A ([ERUBHRELER L) @)

BERMBHELEE16HEE (&)
c. HEKBUTBFKE DEHFEER
RBEnBHZE ()

2019 2018
“8-hf —§-0%
Deduct:
Estimated
amounts
related to

Add back:  operating Hypothetical Compared
HKFRS 16 leases as amounts to amounts
reported depreciation if under for 2019 reported for

under and interest HKAS 17 as if under 2018 under

expense (note 1) HKAS 17 HKAS 17
(B) (C) (D=A+B-C)
ks :
FREERD EYS
Wi e®E —E-hAE ZB-N\%
me (EMARE BReE BREFASH

FRRHEE FAUBRE FBETEN  (RORE EUER
BRE16% REBE16KT  F17%) FELHEN  BENEE
BENeE ERNEMX (rsE1) F17%) il

(B) (C) (D=A+B-C)
HK$'000 HK$'000 HK$'000 HK$'000
FET  FER  FEL  TER

Reportable segment profit ~ ZFHRABBHHREER
for the year ended F16RFENEZE
31 December 2019 ZE-NF
(note 8(a)) impacted by T=R=+-8
the adoption of FEENTHRED BEA
HKFRS 16: (KtEs(a) -
- Trading of securities -BERSRBEFLL
and securities
brokerage
- Unallocated head -RIRARSER L%
office and corporate MY
expenses
- Total .

1,361 1,360 (88,608)  (105.944)
1,396 1,396 - -
2,757 2,756 (86,373)  (103,685)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-Z-NFT+-_A=+—HItFE
2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
HKFRS 16, Leases (continued)
C. Impact on the financial result, segment
results and cash flows of the Group
(continued)

2. BRFTREETELUBREE
B (EBRHEEA ) (@)

BERMBHELEE16HEE (&)
c. HEKBUTBFKE DEHFEER
RBEnBHZE ()

2019 2018
Z%-1%F Z%-1\F
Estimated
amounts
related to
operating  Hypothetical
Amounts leases as amounts Compared
reported if under for 2019 to amounts
under HKAS 17 as if under reported
HKFRS 16 (note 1 & 2) HKAS 17 HKAS 17
(A) (B) (C=A+B)
FHEE

BEER BONEHEE —T-NEER

BHREEN (BOBEEE SF HURE "BREZEEN
F16HRE SHENETH) FEEHE BHE17H
weE  (WEH1R2) E17%)  BENSEER
(A) (B) (C=A+B)
HK$’000 HK$°000 HK$’000 HK$°000
TET TEx FiErx TEx
Line items in the HE-E-h%
consolidated +TZR=t-HLEEH
statement of cash GRRSRERTIRMR
flows for year ended ERNBHREENE16%
31 December 2019 YaMER
impacted by the
adoption of HKFRS 16:
Cash generated Refsne
from operations
Net cash used in REEBHRACRELRE
operating activities (205,681) (2,756) (208,437 (264,007)
Capital element of EREERSNAE TS
lease rentals paid 2,445 (2,445) - -
Interest element of ERREERSNAETS
lease rentals paid 310 (310) - -
Net cash generated RETBMEZRERE
from financing
activities 936,370 2,755 939,125 46,496
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
HKFRS 16, Leases (continued)

C.

Impact on the financial result, segment
results and cash flows of the Group
(continued)

Note 1: The “estimated amounts related to operating
leases” is an estimate of the amounts of the
cash flows in 2019 that relate to leases which
would have been classified as operating
leases, if HKAS 17 had still applied in 2019.
This estimate assumes that there were no
differences between rentals and cash flows
and that all of the new leases entered into
in 2019 would have been classified as
operating leases under HKAS 17, if HKAS 17
had still applied in 2019. Any potential net
tax effect is ignored.

Note 2: In this impact table these cash outflows are
reclassified from financing to operating in
order to compute hypothetical amounts of net
cash generated from operating activities and
net cash used in financing activities as if
HKAS 17 still applied.

3. SIGNIFICANT ACCOUNTING POLICIES

(a)

Statement of compliance

These financial statements have been prepared
in accordance with all applicable HKFRSs,
which collective term includes all applicable
individual HKFRSs, Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued
by the HKICPA, accounting principles generally
accepted in Hong Kong and the requirements
of the Hong Kong Companies Ordinance. These
financial statements also comply with the
applicable disclosure provisions of the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”). Significant accounting policies
adopted by the Group are disclosed below.

For the year ended 31 December 2019
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(a)

(b)

Statement of compliance (continued)

The HKICPA has issued certain new and revised
HKFRSs which are first effective or available
for early adoption for the current accounting
period of the Group. Note 2 provides information
on any changes in accounting policies resulting
from initial application of these developments
to the extent that they are relevant to the Group
for the current and prior accounting periods
reflected in these financial statements.

Basis of preparation of the financial
statements

The consolidated financial statements for the
year ended 31 December 2019 comprise the
Company and its subsidiaries (together referred
to as the “Group”).

I[tems included in the financial statements of
each entity in the Group are measured using
the currency of the primary economic
environment in which the entity operates (the
currency”). These
statements are presented in Hong Kong dollars
(“HK$”), rounded to the nearest thousand
except for per share data. Hong Kong dollar is
the Company’s functional and the Group’s
presentation currency.

“functional financial

The measurement basis used in the preparation
of the financial statements is the historical cost
basis except for other financial assets, held-
for-trading investments and convertible notes
receivable (see note 3(m)), which are stated at
their fair value, as explained in the accounting
policies set out below.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(b)

(c)

Basis of preparation of the financial
statements (continued)

The preparation of financial statements in
conformity with HKFRSs requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets, liabilities, income
and expenses. The estimates and associated
assumptions are based on historical experience
and various other factors believed to be
reasonable under the circumstances, the results
of which form the basis of making the
judgements about carrying amounts of assets
and liabilities not readily apparent from other
sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the
period in which the estimate is revised if the
revision affects only that period, or in the period
of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the
application of HKFRSs that have significant
effect on the financial statements and major
sources of estimation uncertainty are discussed
in note 4.

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the
Group. The Group controls an entity when it is
exposed, or has rights, to variable returns from
its involvement with the entity and has the
ability to affect those returns through its power
over the entity. When assessing whether the
Group has power, only substantive rights (held
by the Group and other parties) are considered.

For the year ended 31 December 2019
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. FE
(continued)
(c) Subsidiaries and non-controlling interests (c)

(continued)

An investment in a subsidiary is consolidated
into the consolidated financial statements from
the date that control commences until the date
that control ceases. Intra-group balances,
transactions and cash flows and any unrealised
profits arising from intra-group transactions are
eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting
from intra-group transactions are eliminated in
the same way as unrealised gains but only to
the extent that there is no evidence of
impairment.

Non-controlling interests represent the equity
in a subsidiary not attributable directly or
indirectly to the company, and in respect of
which the Group has not agreed any additional
terms with the holders of those interests which
would result in the Group as a whole having a
contractual obligation in respect of those
interests that meets the definition of a financial
liability. For each business combination, the
Group can elect to measure any non-controlling
interests either at fair value or at the non-
controlling interests’ proportionate share of the
subsidiary’s net identifiable assets.

Annual Report 2019 IMAGI INTERNATIONAL HOLDINGS LIMITED

SEEE (B)

MEBARRFERERS (8)

RHERRNRE 8RB Z
BEEZEGKIEZ B IEGRE AL
EMBHE - SEABABEA
BmH XHRBEETRANAEE
NEP R A E R ZE LN ERRE
Bah SRmEEEMBERER
RABHH REEARABME

5 5 2 )R B R R R B R
g 26 AR A 0 77 U B - (B0 I
R EEREBR -

B RIEME AR P AR
ARAREZR LM EEERELD
AAREY REZERENTA
AT TE BRIMER - AR &= B B
BRHEZSESEENEMBER
EEENANEL BRER
aHfmE AEEAEESEIMA
IR IR A EIRIFER
RGN B AR A BRFEE
HILE Bt E



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(c)

Subsidiaries and non-controlling interests
(continued)

Non-controlling interests are presented in the
consolidated statement of financial position
within equity, separately from equity attributable
to the equity shareholders of the Company.
Non-controlling interests in the results of the
Group are presented on the face of the
consolidated statement of profit or loss and
the consolidated statement of profit or loss and
other comprehensive income as an allocation
of the total profit or loss and total comprehensive
income for the year between non-controlling
interests and the equity shareholders of the
Company. Loans from holders of non-controlling
interests and other contractual obligations
towards these holders are presented as financial
liabilities in the consolidated statement of
financial position depending on the nature of
the liability.

Changes in the Group’s interests in a subsidiary
that do not result in a loss of control are
accounted for as equity transactions, whereby
adjustments are made to the amounts of
controlling and non-controlling interests within
consolidated equity to reflect the change in
relative interests, but no adjustments are made
to goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary,
it is accounted for as a disposal of the entire
interest in that subsidiary, with a resulting gain
or loss being recognised in profit or loss. Any
interest retained in that former subsidiary at
the date when control is lost is recognised at
fair value and this amount is regarded as the
fair value on initial recognition of a financial
asset (see note 3(m)).

For the year ended 31 December 2019
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE_T-NFt+-A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(c)

(d)

Subsidiaries and non-controlling interests
(continued)

In the Company’s statement of financial
position, an investment in a subsidiary is stated
at cost less impairment losses (see note 3(q),
unless the investment is classified as held for
sale (or included in a disposal group that is
classified as held for sale).

Revenue recognition and other income
Revenue from contracts with customers
Revenue from contracts with customers is
recognised when control of goods or services
is transferred to the customers at an amount
that reflects the consideration to which the
Group expects to be entitled in exchange for
those goods or services.

When the consideration in a contract includes
a variable amount, the amount of consideration
is estimated to which the Group will be entitled
in exchange for transferring the goods or
services to the customer. The variable
consideration is estimated at contract inception
and constrained until it is highly probable that
a significant revenue reversal in the amount of
cumulative revenue recognised will not occur
when the associated uncertainty with the
variable consideration is subsequently resolved.

Further details of the Group’s revenue and other
income recognition policies are as follows:

Commission income is recognised at a point
in time on the execution date of the trades at
a certain percentage of the transaction value
of the trades executed. The Group provides
custodian and handling services for securities
customer accounts. Clearing fee income is
recognised when the transaction is executed
and service is completed, except for custodian
service fee which is recognised over time.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(d)

Revenue recognition and other income
(continued)

Revenue from contracts with customers
(continued)

Royalty income from the licensing of trademarks
and copyrights is generally recognised in
periods when royalties are reported by licensees
about the related product sales.

Revenue from investments in films represents
the Group’s share certain percentage of income
to be generated from the related film, after the
deduction of the relevant charges and expenses.
The Group’s share of profit is determined in
accordance with the percentage of total
invested amount set out in the respective film
investment agreements and is recognised over
the period.

Revenue from other sources

Interest income is recognised on an accrual
basis using the effective interest method as
described in the accounting policy of financial
instruments.

Dividend income from investments is recognised
when the shareholder’s rights to receive
payment have been established.

Income from the sales of equity securities is
recognised on a trade date basis.

For the year ended 31 December 2019
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(e)

Property, plant and equipment

The following items of property, plant and
equipment are stated in the consolidated
statement of financial position at cost less
subsequent accumulated depreciation and
subsequent accumulated impairment losses:

- right-of-use assets arising from leases
over freehold or leasehold properties
where the Group is not the registered
owner of the property interest; and

- items of plant and equipment, including
right-of-use assets arising from leases of
underlying plant and equipment (see note

3(f).

Depreciation is recognised so as to write off
the cost of assets less their residual values
over their estimated useful live, using the
straight-line method. The estimated useful lives,
residual values and depreciation method are
reviewed at the end of each reporting period,
with the effect of any changes in estimate
accounted for on a prospective basis.

Historical cost includes expenditure that is
directly attributable to the acquisition of the
items.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e)

(f)

Property, plant and equipment (continued)
An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an
item of property, plant and equipment is
determined as the difference between the sales
proceeds and the carrying amount of the asset
and is recognised in profit or loss.

Leased assets

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease.
A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration. Control is conveyed where
the customer has both the right to direct the
use of the identified asset and to obtain
substantially all of the economic benefits from
that use.

As a lessee
(A) Policy applicable from 1 January 2019
Where the contract contains lease
component(s) and non-lease component(s),
the Group has elected not to separate
non-lease components and accounts for
each lease component and any associated
non-lease components as a single lease
component for all leases.

For the year ended 31 December 2019
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(f)

Leased assets (continued)
As a lessee (continued)

A)

Policy applicable from 1 January 2019
(continued)

At the lease commencement date, the
Group recognises a right-of-use asset
and a lease liability, except for short-term
leases that have a lease term of 12
months or less and leases of low-value
assets which, for the Group are primarily
laptops and office furniture. When the
Group enters into a lease in respect of
a low-value asset, the Group decides
whether to capitalise the lease on a
lease-by-lease basis. The lease payments
associated with those leases which are
not capitalised are recognised as an
expense on a systematic basis over the
lease term.

Where the lease is capitalised, the lease
liability is initially recognised at the
present value of the lease payments
payable over the lease term, discounted
using the interest rate implicit in the lease
or, if that rate cannot be readily
determined, using a relevant incremental
borrowing rate. After initial recognition,
the lease liability is measured at amortised
cost and interest expense is calculated
using the effective interest method.
Variable lease payments that do not
depend on an index or rate are not
included in the measurement of the lease
liability and hence are charged to profit
or loss in the accounting period in which
they are incurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-_Z-NF+_A=+—HItFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(f) Leased assets (continued)
As a lessee (continued)

A)

Policy applicable from 1 January 2019

(continued)

The right-of-use asset recognised when
a lease is capitalised is initially measured
at cost, which comprises the initial
amount of the lease liability plus any
lease payments made at or before the
commencement date, and any initial
direct costs incurred. Where applicable,
the cost of the right-of-use assets also
includes an estimate of costs to dismantle
and remove the underlying asset or to
restore the underlying asset or the site
on which it is located, discounted to their
present value, less any lease incentives
received. The right-of-use asset is
subsequently stated at cost less
accumulated depreciation and impairment
losses (see notes 3(e) and 3(q)).

The lease liability is remeasured when
there is a change in future lease payments
arising from a change in an index or rate,
or there is a change in the Group’s
estimate of the amount expected to be
payable under a residual value guarantee,
or there is a change arising from the
reassessment of whether the Group will
be reasonably certain to exercise a
purchase, extension or termination
option. When the lease liability is
remeasured in this way, a corresponding
adjustment is made to the carrying
amount of the right-of-use asset, or is
recorded in profit or loss if the carrying
amount of the right-of-use asset has
been reduced to zero.

The Group presents right-of-use assets
that do not meet the definition of
investment property in ‘other property,
plant and equipment’ and presents lease
liabilities separately in the statement of
financial position.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE_T-NFt+-A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(f)

Leased assets (continued)
As a lessee (continued)

B)

Policy applicable prior to 1 January 2019

In the comparative period, as a lessee
the Group classified leases as finance
leases if the leases transferred
substantially all the risks and rewards of
ownership to the Group. Leases which
did not transfer substantially all the risks
and rewards of ownership to the Group
were classified as operating leases.

Where the Group acquired the use of
assets under finance leases, the amounts
representing the fair value of the leased
asset, or, if lower, the present value of
the minimum lease payments, of such
assets were recognised as property, plant
and equipment and the corresponding
liabilities, net of finance charges, were
recorded as obligations under finance
leases. Depreciation was provided at
rates which wrote off the cost or valuation
of the assets over the term of the relevant
lease or, where it was likely the Group
would obtain ownership of the asset, the
life of the asset, as set out in note 3(e).
Impairment losses were accounted for in
accordance with the accounting policy
as set out in note 3(n). Finance charges
implicit in the lease payments were
charged to profit or loss over the period
of the leases so as to produce an
approximately constant periodic rate of
charge on the remaining balance of the
obligations for each accounting period.
Contingent rentals were charged to profit
or loss in the accounting period in which
they were incurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(f)

(9)

Leased assets (continued)

As a lessee (continued)

(B)  Policy applicable prior to 1 January 2019
(continued)
Where the Group had the use of assets
held under operating leases, payments
made under the leases were charged to
profit or loss in equal instalments over
the accounting periods covered by the
lease term, except where an alternative
basis was more representative of the
pattern of benefits to be derived from
the leased asset. Lease
received were recognised in profit or loss
as an integral part of the aggregate net
lease payments made. Contingent rentals
were charged to profit or loss in the
accounting period in which they were
incurred.

incentives

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates
of exchange prevailing at the dates of the
transactions. At the end of each reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies
are retranslated at the rates prevailing at the
date when the fair value was determined. Non-
monetary items that are measured in terms of
historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are
recognised in profit or loss in the period in
which they arise.

For the year ended 31 December 2019
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(9)

(h)

Foreign currencies (continued)

Functional currency of a group entity is changed
only if there is a change to the underlying
transactions, events and conditions that are
relevant to the entity. Such effect is accounted
for prospectively at the date of change, the
entity translates all items into the new functional
currency using the prevailing exchange rate at
the date of the change. The resulting translated
amounts for non-monetary items are treated as
their historical cost. Exchange differences
arising from the translation of a foreign operation
previously recognised in comprehensive income
are not reclassified from equity to profit or loss
until the disposal of the operation.

For the purposes of presenting consolidated
financial statements, the assets and liabilities
of the Group’s foreign operations are translated
into the presentation currency of the Group
(i.e.HK$) using exchange rates prevailing at the
end of each reporting period. Income and
expense items are translated at the average
exchange rates for the period, unless exchange
rates fluctuate significantly during that period,
in which case the exchange rates at the dates
of the transactions are used. Exchange
differences arising, if any, are recognised in
other comprehensive income and accumulated
in equity under the heading of translation
reserve.

Retirement benefit costs

Payments to the Mandatory Provident Fund
Scheme (“MPF Scheme”) are recognised as an
expense when employees have rendered service
entitling them to the contributions.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(i)

Equity-settled share-based payment
transactions

Share options granted to employees

The fair value of the equity-settled share-based
payments determined at the grant date without
taking into consideration all non-market vesting
conditions is expensed on a straight-line basis
over the vesting period, based on the Group’s
estimate of option that will eventually vest, with
a corresponding increase in equity (share option
reserve).

Share options granted to individuals other
than employees

Share options issued in exchange for goods or
services are measured at the fair value of the
goods or services received, unless that fair
value cannot be estimated reliably, in which
case the goods or services received are
measured by reference to the fair value of the
share options granted. The fair values of the
goods or services received are recognised as
expenses, with a corresponding increase in
equity (share option reserve), when the Group
obtains the goods or when the counterparties
render services, unless the goods or services
qualify for recognition as assets.

At the end of each reporting period, the Group
revises its estimate of the number of options
that are expected to vest based on assessment
of all relevant non-market vesting conditions.
The impact of the revision of the original
estimates, if any, is recognised in profit or loss
such that the cumulative expense reflects the
revised estimate, with a corresponding
adjustment to share option reserve.

For share options that vest immediately at the
date of grant, the fair value of the share options
granted is expensed immediately to profit or
loss.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
n‘/_\ézﬁxzrﬁ%iﬁ% Bﬁ-%-_j:L

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(i)

)]

Equity-settled share-based payment
transactions (continued)

Share options granted to individuals other
than employees (continued)

When share options are exercised, the amount
previously recognised in share option reserve
will be transferred to share premium. When the
share options are forfeited after the vesting date
or are still not exercised at the expiry date, the
amount previously recognised in share option
reserve will be transferred to accumulated
losses.

Taxation
Income tax expense represents the sum of the
tax currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
“profit before tax” as reported in the consolidated
statement of profit or loss and other
comprehensive income because of items of
income or expense that are taxable or deductible
in other years and items that are never taxable
or deductible. The Group’s liability for current
tax is calculated using tax rates that have been
enacted or substantively enacted by the end
of the reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

1)

Taxation (continued)

Deferred tax is recognised on temporary
differences between the carrying amounts of
assets and liabilities in the consolidated
financial statements and the corresponding tax
bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred
tax assets are generally recognised for all
deductible temporary differences to the extent
that it is probable that taxable profits will be
available against which those deductible
temporary differences can be utilised. Such
deferred tax assets and liabilities are not
recognised if the temporary difference arises
from the initial recognition (other than in a
business combination) of assets and liabilities
in a transaction that affects neither the taxable
profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the
temporary difference arises from initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable
temporary differences associated with
investments in subsidiaries and interest in a
joint venture, except where the Group is able
to control the reversal of the temporary
difference and it is probable that the temporary
difference will not reverse in the foreseeable
future.
deductible temporary differences associated
with such investments and interests are only
recognised to the extent that it is probable that
there will be sufficient taxable profits against
which to utilise the benefits of the temporary
differences and they are expected to reverse

Deferred tax assets arising from

in the foreseeable future.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

1)

Taxation (continued)

The carrying amount of deferred tax assets is
reviewed at the end of each of reporting period
and reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in
the period in which the liability is settled or the
asset is realised, based on tax rate (and tax
laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group
expects, at the end of the reporting period, to
recover or settle the carrying amount of its
assets and liabilities.

Current and deferred tax are recognised in profit
or loss, except when it relates to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax are also recognised in other
comprehensive income or directly in equity
respectively. Where current tax or deferred tax
arises from the initial accounting for a business
combination, the tax effect is included in the
accounting for the business combination.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(k)

Business combinations and goodwill
Business combinations are accounted for using
the acquisition method. The consideration
transferred is measured at the acquisition date
fair value which is the sum of the acquisition
date fair values of assets transferred by the
Group, liabilities assumed by the Group to the
former owners of the acquiree and the equity
interests issued by the Group in exchange for
the control of the acquiree. For each business
combination, the Group elects whether to
measure the non-controlling interests in the
acquiree that are present ownership interests
and entitle their holders to a proportionate
share of the net assets in the event of liquidation
at fair value or at the proportionate share of
the acquiree’s identifiable net assets. All other
components of non-controlling interests are
measured at fair value. Acquisition-related costs
are expensed as incurred.

When the Group acquires a business, it
assesses the financial assets and liabilities
assumed for appropriate classification and
designation in accordance with the contractual
terms, economic circumstances and pertinent
conditions as at the acquisition date. This
includes the separation of embedded derivatives
in host contracts of the acquiree.

If the business combination is achieved in
stages, the previously held equity interest is
remeasured at its acquisition date fair value
and any resulting gain or loss is recognised in
profit or loss.

For the year ended 31 December 2019
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-Z-NFT+-_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(k)

Business combinations and goodwill
(continued)

Any contingent consideration to be transferred
by the acquirer is recognised at fair value at
the acquisition date. Contingent consideration
classified as an asset or liability is measured
at fair value with changes in fair value
recognised Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is
accounted for within equity.

in profit or loss.

Goodwill is initially measured at cost, being the
excess of the aggregate of the consideration
transferred, the amount recognised for non-
controlling interest and any fair value of the
Group’s previously held equity interests in the
acquiree over the identifiable net assets
acquired and liabilities assumed. If the sum of
this consideration and other items is lower than
the fair value of the net assets acquired, the
difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured
at cost less any accumulated impairment losses.
Goodwill is tested for impairment annually or
more frequently if events or changes in
circumstances indicate that the carrying value
may be impaired. The Group performs its annual
impairment test of goodwill at the end of the
reporting period. For the purpose of impairment
testing, goodwill acquired in a business
combination is, from the acquisition date,
allocated to each of the Group’s cash-generating
units, or groups of cash-generating units, that
are expected to benefit from the synergies of
the combination, irrespective of whether other
assets or liabilities of the Group are assigned
to those units or groups of units.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A IS ERR M EE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(k)

()

Business combinations and goodwill
(continued)

Impairment is determined by assessing the
recoverable amount of the cash-generating unit
(“CGU”) (group of CGUs) to which the goodwill
relates. Where the recoverable amount of the
cash-generating unit (group of cash-generating
units) is less than the carrying amount, an
impairment loss is recognised.

An impairment loss recognised for goodwill is
not reversed in a subsequent period. Where
goodwill has been allocated to a CGU (or group
of CGUs) and part of the operation within that
unit is disposed of, the goodwill associated with
the operation disposed of is included in the
carrying amount of the operation when
determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances
is measured based on the relative value of the
operation disposed of and the portion of the
cash-generating unit retained.

Intangible assets

Intangible assets acquired separately
Intangible assets acquired separately are
measured on initial recognition at cost. The cost
of intangible assets acquired in a business
combination is the fair value at the date of
acquisition. The useful lives of intangible assets
are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently
amortised over the useful economic life and
assessed for impairment whenever there is an
indication that the intangible asset may be
impaired. The amortisation period and the
amortisation method for an intangible asset with
a finite useful life are reviewed at least at each
financial year end.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-Z-NFT+-_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

U]

Intangible assets (continued)

Intangible assets acquired separately
(continued)

Intangible assets with indefinite useful lives are
tested for impairment annually either individually
or at the cash-generating unit level. Such
intangible assets are not amortised. The useful
life of an intangible asset with an indefinite life
is reviewed annually to determine whether the
indefinite life assessment continues to be
supportable. If not, the change in the useful
life assessment from indefinite to finite is
accounted for on a prospective basis.

CGl animation pictures
CGl animation pictures, which represent CGI
animation pictures in which the Group retains

ownership, consist of film rights of completed
CGI animation pictures and CGI animation
pictures of which the productions are still in
progress.

CGl animation pictures in progress are stated
at costs incurred to date, including all the costs
directly attributable to the CGI animation
pictures in progress and borrowing costs
capitalised, less accumulated impairment
losses. Upon completion and release of the CGl
animation pictures, the costs are amortised
based on the proportion of actual income
earned during the year to the estimated total
income expected to be generated from the
relevant CGl animation pictures.

Completed CGI animation pictures are stated
at cost incurred to date, representing all the
costs directly attributable to the completed CGl
animation pictures and borrowing costs
capitalised, less accumulated amortisation and
accumulated impairment losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

U]

Intangible assets (continued)

Intangible assets acquired separately
(continued)

CGlI animation pictures (continued)

An intangible asset is derecognised on disposal,

or when no future economic benefits are
expected from use or disposal. Gains and
losses arising from derecognition of an
intangible asset, measured as the difference
between the net disposal proceeds and the
carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.

Intangible assets acquired in a business

combination
Intangible assets acquired
combination and recognised separately from

in a business

goodwill are initially recognised at their fair
value at the acquisition date (which is regarded
as their cost).

Subsequent to initial recognition, intangible
assets acquired in a business combination are
reported at cost less accumulated amortisation
and accumulated impairment losses, on the
same basis as intangible assets that are
acquired separately.

A IS ERR M EE

For the year ended 31 December 2019

BE-_Z-hhE+-_A=1+—HILEE

3. EESBE #®)

)

BLEE (&)
BEUBHEREE (&)

EELREE (B)

ERAEREERINEER®E
A BN & E A N 2R
RILHER - RILERBVEERE
HZ B A E D GG RS
FREHRRECEZEAE X
R L FEREEREREMR -

EBEHTRBRETEE

EBAp BN ETLEESRRD
BORER VI RKEB P
DFHE (AR SRS ) FERR ©

RN B ERR  EHEHPKE
HYEE T B B R L WE BV R Y
BEMRZ &% AR R
BN RETREBBALR-

2019 & EHFEEZEERERAF

111



112

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-Z-NFT+-_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

U]

Intangible assets (continued)

Intangible assets acquired separately
(continued)

Trading rights

Trading rights represent the eligibility rights to
trade on or through the Stock Exchange and
Hong Kong Futures Exchange Limited with
indefinite useful lives. They are carried at cost
less accumulated impairment losses. The
trading rights have no foreseeable limit to the
period over which the Group can use to
generate net cash flows. As a result, the trading
rights are considered by the management of
the Group as having an indefinite useful life
because they are expected to contribute to net
cash flows indefinitely. The trading rights will
not be amortised until their useful lives are
determined to be finite. Instead they will be
tested for impairment annually and whenever
there is an indication that they may be impaired.

Film rights
Film right investments are the Group’s

investments in film production project which
entitles the Group to share certain percentage
of income to be generated from the related film
based on the proportion of investments amounts
as specified in respective film right investments
agreements.

Film right investments are stated at cost, less
any identified impairment loss. The costs of
film right investments are recognised as
expenses in cost of sales upon the entitlement
of income in accordance with respective film
right investments agreements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

U]

(m)

Intangible assets (continued)

Intangible assets acquired separately
(continued)

Derecognition of intangible assets

An intangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal. Gains and
losses arising from derecognition of an
intangible asset, measured as the difference
between the net disposal proceeds and the
carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.

Financial assets and liabilities

Initial recognition and measurement
Financial assets and financial liabilities are
recognised when the entity becomes a party
to the contractual provisions of the instrument.
Regular way purchases and sales of financial
assets are recognised on trade-date, the date
on which the Group commits to purchase or
sell the asset.

At initial recognition, the Group measures a
financial asset or financial liability at its fair
value plus or minus, in the case of a financial
asset or financial liability not at fair value
through profit or loss, transaction costs that
are incremental and directly attributable to the
acquisition or issue of the financial asset or
financial liability, such as fees and commissions
except for trade receivables arising from
contracts with customers which are initially
measured in accordance with HKFRS 15.
Transaction costs of financial assets and
financial liabilities carried at fair value through
profit or loss are expensed in profit or loss.
Immediately after initial recognition, an ECL
allowance is recognised for financial assets
measured at amortised cost and investments
in debt instruments measured at fair value
through other comprehensive income (“FVOCI”),
which results in an accounting loss being
recognised in profit or loss when an asset is
newly originated.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-Z-NFT+-_A=+—HItFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m)

Financial assets and liabilities (continued)
Initial recognition and measurement
(continued)

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income and interest expense over the
relevant period. The effective interest rate is
the rate that exactly discounts estimated future
cash receipts and payments (including all fees
and points paid or received that form an integral
part of the effective interest rate, transaction
costs and other premiums or discounts) through
the expected life of the financial asset or
financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial
recognition.

When the fair value of financial assets and
liabilities differs from the transaction price on
initial recognition, the entity recognises the
difference as follows:

(i) When the fair value is evidenced by a
quoted price in an active market for an
identical asset or liability (i.e. a Level 1
input) or based on a valuation technique
that uses only data from observable
markets, the difference is recognised as
a gain or loss.

(i) In all other cases, the difference is
deferred and the timing of recognition of
deferred day one profit or loss is
determined individually. It
amortised over the life of the instrument,
deferred until the instrument’s fair value
can be determined using market
observable inputs, or realised through
settlement.

is either
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets

(i)

Classification and subsequent

measurement

The Group’s financial assets
include accounts receivable,
deposits and other receivables,
loans and advances to customers,
client trust bank balances, financial
assets at fair value through profit
or loss, derivative financial
instruments, other assets and cash
and cash equivalent.

The Group classifies its financial
assets in the following measurement
categories:

(i) Fair value through profit or
loss (“FVTPL”);

(i) FVOCI; or

(i)  Amortised cost.

The classification requirements for
debt and equity instruments are
described below:

Debt instruments

Classification and subsequent
measurement of debt instruments
depend on:

(i) the Group’s business model

for managing the asset; and

(i) the cash flows characteristics
of the asset.

A IS ERR M EE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
n‘/_\ézﬁxjﬁ%iﬁﬂ%lzﬁ-%}

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(m)

Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(i)

Classification and subsequent
measurement (continued)
Business model assessment:
The business model reflects how
the Group manages the assets in
order to generate cash flows. That
is, whether the Group’s objective
is solely to collect the contractual
cash flows from the assets or is
to collect both the contractual
cash flows and cash flows arising
from the sale of assets. If neither
of these is applicable (e.g. financial
assets are held for trading
purposes), then the financial assets
are classified as part of ‘other’
business model and measured at
FVTPL. Factors considered by the
Group in determining the business
model for a group of assets include
past experience on how the cash
flows for these assets were
collected, how the asset’s
performance is evaluated and
reported to key management
personnel, how risks are assessed
and managed and how managers
are compensated.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

SPPI test:

The Group assesses the contractual
terms of instruments to identify
whether the contractual cash flows
are ‘solely payments of principal
and interest on the principal
amount outstanding’ (“SPPI”).
Financial assets that are consistent
with a basic lending arrangement
are considered to meet the SPPI
criterion. In a ‘basic lending
arrangement’, consideration for the
time value of money and credit risk
are typically the most significant
elements of interest. It may also
include consideration for other
basic lending risks such as liquidity
risks, costs associated with holding
the financial assets for a period of
time (e.g., servicing or
administrative costs) and a profit
margin.

Financial assets with embedded
derivatives are considered in their
entirety when determining whether
their cash flows are solely payments
of principal and interest.

Based on these factors, the Group
classifies its debt instruments into
one of the following three
measurement categories:
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-Z-NFT+-_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(m)

Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(i)

Classification and subsequent
measurement (continued)

SPPI test: (continued)

Amortised cost: Assets that are held
for collection of contractual cash
flows where those cash flows
represent solely payments of principal
and interest (“SPPI”), and that are
not designated at FVTPL, are
measured at amortised cost. The
carrying amount of these assets is
adjusted by any ECL allowance
recognised and measured as
described in note 3(m)(a)(ii). Interest
income from these financial assets
is included in ‘Interest income’ using
the effective interest rate method.

FVOCI: Financial assets that are held
for collection of contractual cash
flows and for selling the assets, where
the assets’ cash flows represent SPPI,
and that are not designated at FVTPL,
are measured at FVOCI. Movements
in the carrying amount are taken
through other comprehensive income
(“OCI”), except for the recognition of
impairment gains or losses, interest
revenue and foreign exchange gains
and losses on the instrument’s
amortised cost which are recognised
in profit or loss. When the financial
asset is derecognised, the cumulative
gain or loss previously recognised in
OCl is reclassified from equity to profit
or loss. Interest income from these
financial assets is included in ‘Interest
income’ using the effective interest
rate method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

SPPI test: (continued)

FVTPL: Assets that do not meet
the criteria for amortised cost or
FVOCI are measured at fair value
through profit or loss. A gain or
loss on a debt investment that is
subsequently measured at fair
value through profit or loss and is
not part of a hedging relationship
is recognised in profit or loss and
presented in the statement of profit
or loss and other comprehensive
income in the period in which it
arises, unless it arises from debt
instruments that were designated
at fair value or which are not held
for trading, in which case they are
presented separately in profit or
loss. Interest income from these
financial assets is included in
‘Interest income’ using the effective
interest rate method.

The Group reclassifies debt
investments when and only when
its business model for managing
those assets changes. The
reclassification takes place from
the start of the first reporting
period following the change. Such
changes are expected to be very
infrequent and none occurred
during the period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(m)

Financial assets and liabilities (continued)

(a)

Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Equity instruments

Equity instruments are instruments
that meet the definition of equity
from the issuer’s perspective; that
is, instruments that do not contain
a contractual obligation to pay and
that evidence a residual interest in
the issuer’s net assets. Examples
of equity instruments include basic
ordinary shares.

The Group subsequently measures
all equity investments at fair value
through profit or loss, except where
the Group’s management has
elected, at initial recognition, to
irrevocably designate an equity
investment at fair value through
other comprehensive income. The
Group’s policy is to designate
equity investments as FVOCI when
those investments are held for
purposes other than to generate
investment returns. When this
election is used, fair value gains
and losses are recognised in OCI
and are not subsequently
reclassified to profit or loss,
including on disposal. Impairment
losses (and reversal of impairment
losses) are not reported separately
from other changes in fair value.
Dividends, when represent a return
on such investments, continue to
be recognised in profit or loss
when the Group’s right to receive
payments is established.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

(i)

Classification and subsequent
measurement (continued)

Equity instruments (continued)

Gains and losses on equity
investments at FVTPL are included
in the statement of profit or loss
and other comprehensive income.

Impairment

The Group applies a simplified
approach to measure ECL on
accounts receivable for cash client
and a general approach to measure
ECL on loans and advances to
customers, account receivable for
margin client, time deposits and
other financial assets accounted
for at amortised cost as well as
loan commitment.

Under the simplified approach, the
Group measures the loss based on
lifetime ECL. Under the general
approach, financial assets migrate
through the following three stages
based on the change in credit risk
since initial recognition:

Stage 1: 12-months ECL

For exposures where there has not
been a significant increase in credit
risk since initial recognition and
that are not credit-impaired upon
origination, the portion of the
lifetime ECL associated with the
probability of default events
occurring within the next 12
months is recognised.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
n‘/_\ézﬁxzrﬁ%iﬁ% Bﬁ-%-_j:L

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)
(i) Impairment (continued)
Stage 2: Lifetime ECL - not
credit-impaired

For exposures where there has
been a significant increase in credit
risk since initial recognition but are
not credit impaired, a lifetime ECL
(i.e. reflecting the remaining lifetime
of the financial asset) is recognised.

The following information is taken
into account when assessing
whether credit risk has increased
significantly since initial recognition:

- failure to make payments of
principal or interest on their
contractually due dates;

- an actual or expected significant
deterioration in a financial
instrument’s external or internal
credit rating (if available);

- an actual or expected significant
deterioration in the operating
results of the debtor; and

- existing or forecast changes
in the technological, market,
economic or legal environment
that have a significant adverse
effect on the debtor’s ability
to meet its obligation to the
Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Impairment (continued)
Stage 3: Lifetime ECL - credit-
impaired

Exposures are assessed as credit-
impaired when one or more events
that have a detrimental impact on
the estimated future cash flows of
that asset have occurred. For
exposures that have become
credit-impaired, a lifetime ECL is
recognised and interest revenue is
calculated by applying the effective
interest rate to the amortised cost
(net of provision) rather than the
gross carrying amount.

Evidence that a financial asset is
credit-impaired includes the
following observable events:

significant financial difficulties
of the debtor;

- a breach of contract, such as
a default or past due event;

- it becoming probable that
the borrower will enter into
bankruptcy or other financial
reorganisation;

- significant changes in the
technological, market, economic
or legal environment that have
an adverse effect on the debtor;
or
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(m)

Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(i)

Impairment (continued)
Stage 3: Lifetime ECL - credit-
impaired (continued)

- the disappearance of an active
market for a security because
of financial difficulties of the
issuer.

At each reporting date, the Group
assesses whether there has been
a significant increase in credit risk
for exposures since initial
recognition by comparing the risk
of default occurring over the
expected life between the reporting
date and the date of
recognition. The Group considers
reasonable and supportable
information that is relevant and
available without undue cost or
effort for this purpose. This
includes quantitative and qualitative
information and also, forward-
looking analysis. For certain
portfolio of margin loans, the Group
rebuts the presumption that there
have been significant increases in
credit risk since initial recognition
when financial assets are more
than 30 days past due as
management considers the
probability of default is highly
correlated with the collateral value
rather than the past due days.

initial
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Impairment (continued)

The Group assesses whether the
credit risk on an exposure has
increased significantly on an
individual or collective basis. For
the purposes of a collective
evaluation of impairment, financial
instruments are grouped on the
basis of shared credit risk
characteristics, taking into account
instrument type, remaining term to
maturity and other relevant factors.

The amount of ECL is measured
as the probability-weighted present
value of all cash shortfalls over the
expected life of the financial asset
discounted at its original effective
interest rate. The cash shortfall is
the difference between all
contractual cash flows that are due
to the Company and all the cash
flows that the Company expects
to receive. The amount of the loss
is recognised using a provision for
doubtful debts account.

If, in a subsequent period, credit
quality improves and reverses any
previously assessed significant
increase in credit risk since
origination, then the provision for
doubtful debts reverts from lifetime
ECL to 12-months ECL.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
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For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(m) Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(iii)

Modification of loans

The Group sometimes renegotiates
or otherwise modifies the contractual
cash flows of loans to customers.
When this happens, the Group
assesses whether or not the new
terms are substantially different to
the original terms.

The Group does this by considering,
among others, the following factors:

If the borrower is in
financial difficulty, whether
the modification merely
reduces the contractual
cash flows to amounts the
borrower is expected to be
able to pay.

Whether any substantial
new terms are introduced,
such as a profit share/
equity-based return that
substantially affects the risk
profile of the loan.

Significant extension of the
loan term when the borrower
is not in financial difficulty.

Significant change in the
interest rate.

Change in the currency the
loan is denominated in.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

security or credit enhancements
that significantly affect the
credit risk associated with the
loan.

If the terms are substantially
different, the Group derecognises
the original financial asset and
recognises a ‘new’ asset at fair
value and recalculates a new
effective interest rate for the asset.
The date of renegotiation is
consequently considered to be the
date of initial recognition for
impairment calculation purposes,
including for the purpose of
determining whether a significant
increase in credit risk has occurred.
However, the Group also assesses
whether the new financial asset
recognized is deemed to be credit-
impaired at initial recognition,
especially in circumstances where
the renegotiation was driven by the
debtor being unable to make the
originally agreed payments.
Differences in the carrying amount
are also recognised in profit or loss
as a gain or loss on derecognition.

3. SIGNIFICANT ACCOUNTING POLICIES 3. FEETEER @)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(m)

Financial assets and liabilities (continued)
Financial assets (continued)

(a)

(iii)

(iv)

Modification of loans (continued)
If the terms are not substantially
different, the renegotiation or
modification does not result in
derecognition, and the Group
recalculates the gross carrying
amount based on the revised
cash flows of the financial asset
and recognises a modification
gain or loss in profit or loss. The
new gross carrying amount is
recalculated by discounting the
modified cash flows at the original
effective interest rate (or credit-
adjusted effective interest rate for
purchased or originated credit-
impaired financial assets).

Derecognition other than on a
modification

Financial assets, or a portion
thereof, are derecognised when the
contractual rights to receive the
cash flows from the assets have
expired, or when they have been
transferred and either (i) the Group
transfers substantially all the risks
and rewards of ownership, or (ii)
the Group neither transfers nor
retains substantially all the risks
and rewards of ownership and the
Group has not retained control.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)
(a) Financial assets (continued)

(iv)

Derecognition other than on a
modification (continued)

The Group enters into transactions
where it retains the contractual
rights to receive cash flows from
assets but assumes a contractual
obligation to pay those cash flows
to other entities and transfers
substantially all of the risks and
rewards. These transactions are
accounted for as ‘pass through’
transfers that result in derecognition
if the Group:

(i) has no obligation to make
payments unless it collects
equivalent amounts from the
assets;

(i) is prohibited from selling or
pledging the assets; and

(i)  has an obligation to remit
any cash it collects from the
assets without material
delay.

Collateral (shares and bonds)
furnished by the Group under
standard repurchase agreements
and securities lending and
borrowing transactions is not
derecognised because the Group
retains substantially all the risks
and rewards on the basis of the
predetermined repurchase price,
and the criteria for derecognition
are therefore not met. This also
applies to certain securitisation
transactions in which the Group
retains a subordinated residual
interest.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE_T-NFt+-A=t+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(m)

Financial assets and liabilities (continued)

(b)

Financial liabilities

Classification and subsequent
measurement In both the current and
prior period, financial liabilities are
classified as subsequently measured at
amortised cost. Financial liabilities are
derecognised when the obligation
specified in the contract is discharged
or cancelled, or expires.

Credit losses from financial guarantees
issued

Financial guarantees are contracts that
require the issuer (i.e. the guarantor) to
make specified payments to reimburse
the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs
because a specified debtor fails to make
payment when due in accordance with
the terms of a debt instrument.

Financial guarantees issued are initially
recognised at fair value, which is
determined by reference to fees charged
in an arm’s length transaction for similar
services, when such information is
obtainable, or to interest rate differentials,
by comparing the actual rates charged
by lenders when the guarantee is made
available with the estimated rates that
lenders would have charged, had the
guarantees not been available, where
reliable estimates of such information can
be made. Where consideration is received
or receivable for the issuance of the
guarantee, the consideration is recognised
in accordance with the Group’s policies
applicable to that category of asset.
Where no such consideration is received
or receivable, an immediate expense is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(m) Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)

In the case of the guarantee issued by
the Company in respect of a loan to its
wholly owned subsidiary,
identified could be a form of capital
contribution i.e. an addition to the cost
of the investment in the subsidiary. This
is on the basis that, all other things being
equal, the subsidiary will earn enhanced
profits as a
guarantee from having secured borrowings
at a lower rate than it would have done
without the guarantee, and these profits
will eventually flow to the Company by
way of dividends or enhanced disposal
proceeds. The increased aggregate cost
of investment would then be subject to
the normal rules applied to investments
in subsidiaries, in particular concerning
the calculation of impairment losses
Subsequent to initial recognition, the
amount initially recognised as deferred
income is amortised in profit or loss over
the term of the guarantee as income from
financial guarantees issued.

the asset

result of the financial

The Group monitors the risk that the
specified debtor will default on the
contract and recognises a provision when
ECLs on the financial guarantees are
determined to be higher than the amount
carried in “trade and other payables” in
respect of the guarantees (i.e. the amount
initially recognised,
amortisation).
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
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For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

3.

(continued)

(m)

Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)

To determine ECLs, the Group considers
changes in the risk of default of the
specified debtor since the issuance of
the guarantee. A 12-month ECL is
measured unless the risk that the
specified debtor will default has increased
significantly since the guarantee is
issued, in which case a lifetime ECL is
measured.

As the Group is required to make
payments only in the event of a default
by the specified debtor in accordance
with the terms of the instrument that is
guaranteed, an ECL is estimated based
on the expected payments to reimburse
the holder for a credit loss that it incurs
less any amount that the Group expects
to receive from the holder of the
guarantee, the specified debtor or any
other party. The amount is then discounted
using the current risk-free rate adjusted
for risks specific to the cash flows.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(n)

(o)

(p)

Derivative financial instruments

The Group’s derivative financial instruments are
initially recognised at their fair value on the
date on which a derivative contract is entered
into and are subsequently remeasured at fair
value. Derivatives are carried as assets when
the fair value is positive and as liabilities when
the fair value is negative. Any gains or losses
arising from changes in fair value of derivatives
are taken directly to statement of profit or loss
and other comprehensive income. Whilst the
Group enters into a derivative contract for
trading purposes or to provide economic
hedges under the Group’s risk management
framework, it does not apply hedge accounting.

Offsetting of financial instruments

Financial assets and financial liabilities are
offset and the net amount is reported in the
statement of financial position if there is a
currently enforceable legal right to offset the
recognised amounts and there is an intention
to settle on a net basis, or to realise the assets
and settle the liabilities simultaneously.

Shares held under the share award scheme
Own equity instruments which are reacquired
(shares held under the share award scheme)
are recognised at cost and deducted from
equity. No gain or loss is recognised in profit
or loss on the purchase, sale,
cancellation of the Group’s own equity
instruments. Any difference between the
carrying amount and the consideration is
recognised in equity.

issue or
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
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For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(a)

Impairment of non-financial assets

Internal and external sources of information are
reviewed at the end of each reporting period
to identify indications that the following assets
may be impaired or, except in the case of
goodwill, an impairment loss previously
recognised no longer exists or may have
decreased:

- property, plant and equipment;

- goodwill;

- intangible assets;

- other non-current assets;

- interest in a joint venture;

- prepayment for film rights;

- investments in subsidiaries and a joint
venture in the Company’s statement of
financial position; and

- film rights.

If any such indication exists, the asset’s
recoverable amount is estimated. In addition,
for goodwill, intangible assets that are not yet
available for use and intangible assets that have
indefinite useful lives, the recoverable amount
is estimated annually whether or not there is
any indication of impairment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(a) Impairment of non-financial assets

(continued)

Calculation of recoverable amount

The recoverable amount of an asset is
the greater of its fair value less costs of
disposal and value in use. In assessing
value in use, the estimated future cash
flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of
the time value of money and the risks
specific to the asset. Where an asset
does not generate cash inflows largely
independent of those from other assets,
the recoverable amount is determined for
the smallest group of assets that
generates cash inflows independently
(i.e. a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in profit
or loss whenever the carrying amount of
an asset, or the cash-generating unit to
which it belongs, exceeds its recoverable
amount. Impairment losses recognised in
respect of cash-generating units are
allocated first to reduce the carrying
amount of any goodwill allocated to the
CGU (or group of units) and then, to
reduce the carrying amount of the other
assets in the unit (or group of units) on
a pro rata basis, except that the carrying
amount of an asset will not be reduced
below its individual fair value less costs
of disposal (if measurable) or value in
use (if determinable).
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
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For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(a)

(r)

Impairment of non-financial assets
(continued)
- Reversals of impairment losses

In respect of assets other than goodwill,
an impairment loss is reversed if there
has been a favourable change in the
estimates used to determine the
recoverable amount. An impairment loss
in respect of goodwill is not reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years.
Reversals of impairment losses are
credited to profit or loss in the year in
which the reversals are recognised.

Cash and cash equivalents

Cash and cash equivalents comprise cash at
bank and on hand, demand deposits with banks
and other financial institutions, and short-term,
highly liquid investments that are readily
convertible into known amounts of cash and
which are subject to an insignificant risk of
changes in value, having been within three
months of maturity at acquisition. Cash and
cash equivalents are assessed for ECLs in
accordance with the policy set out in note 3(m)

(@)(ii).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(s) Related parties

(a)

A person, or a close member of that
person’s family, is related to the Group
if that person:

(i) has control or joint control over the
Group;

(ii) has significant influence over the
Group; or

(iii)  is a member of the key management
personnel of the Group or the
Group’s parent.

An entity is related to the Group if any
of the following conditions applies:

(i) The entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to
the others).

(i) One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a
member of a group of which the
other entity is a member).

(iii)  Both entities are joint ventures of
the same third party.

(iv)  One entity is a joint venture of a
third entity and the other entity is
an associate of the third entity.

(v) The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or
an entity related to the Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(s)

(t)

Related parties (continued)

(b)  An entity is related to the Group if any
of the following conditions applies:

(continued)

(vi)  The entity is controlled or jointly
controlled by a person identified
in (a).

(viij A person identified in (a)(i) has
significant influence over the entity
or is amember of the key management
personnel of the entity (or of a parent
of the entity).

(viij The entity, or any member of a
group of which it is a part, provides
key management personnel
services to the Group or to the
Group’s parent.

Close members of the family of a person are
those family members who may be expected
to influence, or be influenced by, that person
in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial
statements, are identified from the financial
information provided regularly to the Group’s
board of directors (the chief operating decision
maker) for the purposes of allocating resources
to, and assessing the performance of, the
Group’s various lines of business and
geographical locations.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

®)

(u)

Segment reporting (continued)

Individually material operating segments are not
aggregated for financial reporting purposes
unless the segments have similar economic
characteristics and are similar in respect of the
nature of products and services, the nature of
production processes, the type or class of
customers, the methods used to distribute the
products or provide the services, and the nature
of the Operating
segments which are not individually material
may be aggregated if they share a majority of
these criteria.

regulatory environment.

Joint venture

A joint venture is an arrangement whereby the
Group or Company and other parties
contractually agree to share control of the
arrangement, and have rights to the net assets
of the arrangement.

An investment in a joint venture is accounted
for in the consolidated financial statements
under the equity method, unless it is classified
as held for sale (or included in a disposal group
that is classified as held for sale). Under the
equity method, the investment is initially
recorded at cost, adjusted for any excess of
the Group’s share of the acquisition-date fair
values of the investee’s identifiable net assets
over the cost of the investment (if any). The
cost of the investment includes purchase price,
other costs directly attributable to the acquisition
of the investment, and any direct investment
into the joint venture that forms part of the
Group’s equity investment. Thereafter, the
investment is adjusted for the post acquisition
change in the Group’s share of the investee’s
net assets and any impairment loss relating to
the investment (see notes 3(q)).

For the year ended 31 December 2019
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)
(u) Joint venture (continued)

Any acquisition date excess over cost, the
Group’s share of the post-acquisition, post-tax
results of the investees and any impairment
losses for the year are recognised in the
consolidated statement of profit or loss,
whereas the Group’s share of the post-
acquisition post-tax items of the investees’
other comprehensive income is recognised in
the consolidated statement of profit or loss and

other comprehensive income.

When the Group’s share of losses exceeds its
interest in the joint venture, the Group’s interest
is reduced to nil and recognition of further
losses is discontinued except to the extent that
the Group has incurred legal or constructive
obligations or made payments on behalf of the
investee. For this purpose, the Group’s interest
is the carrying amount of the investment under
the equity method together with any other long-
term interests that in substance form part of
the Group’s net investment in the joint venture.

Unrealised profits and losses resulting from
transactions between the Group and its joint
venture are eliminated to the extent of the
Group’s interest in the investee, except where
unrealised losses provide evidence of an
impairment of the asset transferred, in which
case they are recognised immediately in profit

or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(u)

(v)

Joint venture (continued)

In all other cases, when the Group ceases to
have significant influence over joint control over
a joint venture, it is accounted for as a disposal
of the entire interest in that investee, with a
resulting gain or loss being recognised in profit
or loss. Any interest retained in that former
investee at the date when significant influence
or joint control is lost is recognised at fair value
and this amount is regarded as the fair value
on initial recognition of a financial asset (see
note 3(m)).

In the Company’s statement of financial
position, investments in joint venture are stated
at cost less impairment losses (see note 3(q)),
unless classified as held for sale (or included
in a disposal group that is classified as held
for sale).

Interim financial reporting and impairment

Under the Listing Rules, the Group is required
to prepare an interim financial report in
compliance with HKAS 34, Interim Financial
Reporting, in respect of the first six months of
the financial year. At the end of the interim
period, the Group applies the same impairment
testing, recognition, and reversal criteria as it
would at the end of the financial year (see notes

3(m)(a)(i) and 3(q)).

Impairment losses recognised in an interim
period in respect of goodwill, in a subsequent
period. This is the case even if no loss, or a
smaller loss, would have been recognised had
the impairment been assessed only at the end
of the financial year to which the interim period
relates.

For the year ended 31 December 2019
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

3.

(w)

Borrowing costs

Borrowing costs that are directly attributable
to the acquisition, construction or production
of an asset which necessarily takes a substantial
period of time to get ready for its intended use
or sale are capitalised as part of the cost of
that asset. Other borrowing costs are expensed
in the period in which they are incurred.

The capitalisation of borrowing costs as part
of the cost of a qualifying asset commences
when expenditure for the asset is being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare the
asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended
or ceases when substantially all the activities
necessary to prepare the qualifying asset for
its intended use or sale are interrupted or
complete.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within
the next reporting period.

(a)

Valuation of convertible notes receivable
The fair values of convertible notes that are not
traded in an active market are determined by
using valuation techniques. The Group uses its
judgement to select a variety of methods and
make assumptions that are mainly based on
market conditions existing at the end of each
reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

KEY SOURCES OF ESTIMATION 4. EFTHRERZNERRR (@

UNCERTAINTY (continued)

(@) Valuation of convertible notes receivable (@) EWITEREENEE ()
(continued)
As at 31 December 2019, the carrying amount E/\‘\:ig_j"f?;—:ﬁ =t- El\’
of the convertible notes receivable is EJ&?O%OH/X%;%:E@;%?\E%
HK$20,236,000 (2018: HK$18,864,000). 18,864,000/ 7T )«

(b) Income tax expenses (b) FrERBEX
Significant judgement is required in determining EEARBEEEARALYEEY
the provision for income taxes. The ultimate o Qe 25 B2 5 R
tax determination is uncertain during the REW AT REBENE 2
ordinary course of business. The Group DAL BT ENGTER
recognises liabilities for anticipated tax based JBHRIEAB - MAESEENS
on estimates of whether additional taxes will IR E R RNR AR VEZRN S
be due. Where the final tax outcome of these HoEmPYEETFERNRN
matters is different from the amounts that were BIEAFTERI B 1S o
initially recorded, such differences will impact
the current income tax liabilities in the period
in which such determination is made.
As at 31 December 2019, the carrying amount R-EFE—HhhE+_A=+—8H"
of the tax payable is HK$200,000 (2018: Nil). JFE 1~ % 18 #9 B @ (B &200,000/8

T(ZB—\F : B)o
(c) Estimated impairment of prepayment for (c) EEMERENAHENGERE

film rights

At the end of the reporting period, the
management of the Group assesses the
recoverability of prepayment for film rights
based on the contract terms on agreements,
estimated budget of the proposed production
and the progress on how the prepayment has
been used.

Based on the management’s assessment on the
recoverability of prepayment of film rights, the
directors of the Company determined that no
impairment provision to be charged to
prepayment of film rights during the year ended
31 December 2019 (2018: Nil).

PR R AR E TR E R
R A R RAR TR
B {5t RN BB AR
BRI SRR T
o
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

4.

(d)

Measurement of the ECL

ECL are measured as an allowance equal to
12-month ECL for stage 1 assets, or lifetime
ECL assets for stage 2 or stage 3 assets. An
asset moves to stage 2 when its credit risk has
increased significantly since initial recognition.
In assessing whether the credit risk of an asset
has significantly increased, the Group takes into
account qualitative and quantitative reasonable
and supportable forward looking information.

When ECLs are measured on a collective basis,
the financial instruments are grouped on the
basis of shared risk characteristics. The Group
monitors the appropriateness of the credit risk
characteristics on an ongoing basis to assess
whether they continue to be similar. This is
required in order to ensure that should credit
risk characteristics change there is appropriate
re-segmentation of the assets. This may result
in new portfolios being created or assets
moving to an existing portfolio that better
reflects the similar credit risk characteristics of
that group of assets. Assets move from
12-month to lifetime ECLs when there is a
significant increase in credit risk, but it can also
occur within portfolios that continue to be
measured on the same basis of 12-month or
lifetime ECLs but the amount of ECL changes
because the credit risk of the portfolios differ.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

4. KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(d)

Measurement of the ECL (continued)

The Group uses various models and assumptions,
including the identification of loss stages,
estimates of probability of default, loss given
default, exposures at default and discount rate,
adjustments for forward-looking information and
other adjustment factors in estimating ECL. The
ECL measured at amortized cost whereby the
management taken into consideration of
historical data, the historical loss experience
and other adjustment factors. Judgement is
applied in identifying the most appropriate
model for each type of asset, as well as for
determining the assumptions used in these
models, including assumptions that relate to
key drivers of credit risk.

(i) Loans receivable
The ECL calculations for loans receivable
are outputs of complex models and with
a number of significant assumptions
about future economic conditions and
(the likelihood of
customers defaulting and the resulting
losses) regarding the choice of variable
inputs and their interdependencies.
Further details are set out in notes 6(b)
(iv) and 28.

credit behaviour

At 31 December 2019, the carrying amount
of loans receivable of the Group is
HK$311,925,000 (2018: HK$16,516,000).

For the year ended 31 December 2019
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
n‘/_\ézﬁxjﬁ%iﬁﬂ%lzﬁ-%}

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

4.

KEY SOURCES OF ESTIMATION

UNCERTAINTY (continued)

(d) Measurement of the ECL (continued)

(iij  Accounts receivable

The measurement of the ECL for accounts
receivable is an area that requires the
use of complex models and significant
assumptions about future economic
conditions and credit behaviour (the
likelihood of customers defaulting and
the resulting losses). Further details are
set out in notes 6(b)(iv) and 26.

At 31 December 2019, the carrying amount
of accounts receivable of the Group is
HK$225,606,000 (2018: HK$4,928,000).

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimisation of the debt and equity
balance. In addition, a subsidiary of the Group licensed
by the Securities and Futures Commission (“SFC”) is
obliged to meet the regulatory liquid capital
requirements under the Securities and Futures
(Financial Resources) Rules (“FRR”) at all times.

The capital structure of the Group consists of equity
attributable to owners of the Company, comprising
issued share capital and various reserves.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A IS ERR M EE

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

CAPITAL RISK MANAGEMENT (continued) 5. EXERER &)
The directors of the Company review the capital RAREETEHRFTEAREE RRT
structure regularly. As part of this review, the directors P ARRBIEEERENKA K ERRAR
of the Company consider the cost of capital and the HEzRR - BERAREETNIERE
risks associated with share capital. Based on REEBHEBI RS BEITHRMO KX
recommendations of the directors of the Company, A8 BE 8] DA K2 35 1T TS 755 i S H 2xge
the Group will balance its overall capital structure BAREE PEFESEERNNE QR
through the payment of dividends, new share issues Mg NEBBRZSEWNE QAR
and share buy-backs as well as the issue of new HECHEIFTERASZFTERKE I
debt. For the subsidiary licensed by the SFC, the BB AMEES RS KEBIEZINE
Group ensures this licensed subsidiary maintains a ERRBESERENNTREFT &
liquid capital level adequate to support the level of EZFT-NF+ZA=F+—HILFEH
activities with sufficient buffer to accommodate for B ZEEMB AR —HEETHHRER
increases in liquidity requirements arising from HRHREESHTE -
potential increases in the level of business activities.
During the year ended 31 December 2019, this
licensed subsidiary complied with the liquid capital
requirements under the FRR at all times.
FINANCIAL INSTRUMENTS 6. HMKIA
(@) Categories of financial instruments (@) HBIAZZE
2019 2018
—E-NF —T)N\F
HK$’000 HK$’000
FHETT FHET
Financial assets MKEE
At FVTPL BBERENFEYER
Held-for-trading investments $51EEFIKE 87,248 549,022
Convertible notes receivable  JEU A]# IR =% 20,236 18,864
107,484 567,886
At FVOCI FEREMPERAKRATE
IR
Other financial assets Ha & = 6,670 6,562
At amortised cost RE R
Other financial instruments Hi @i T A 1,277,734 130,423
1,391,888 704,871
Financial liabilities MBaE
At amortised cost R SH PR 1,010,147 50,849
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For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

FINANCIAL INSTRUMENTS (continued)

6.

(b)

Financial risk management objectives and
policies

The Group’s major financial instruments include
other held-for-trading
investments, convertible notes receivable, loans
receivable, receivable, other
receivables, bank balances - trust accounts,
bank balances and cash, borrowings, accounts
payable, other payables, accruals, lease
liabilities and notes payable. Details of the
financial instruments are disclosed in the
respective notes. The risks associated with

financial assets,

accounts

these financial instruments include market risk
(currency risk, interest rate risk and price risk),
credit risk and liquidity risk. The policies on
how to mitigate these risks are set out below.
The management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risk

(i) Currency risk
Several subsidiaries of the Group have
foreign currency denominated monetary
assets, which expose the Group to
foreign currency risk. The carrying

6.

MBIE (#)

(b)

MBEREREEERBE
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BERRE - BRER - BURR
Hi e U8 - IRITAEER — (5 5E
RP RITESEAS BE &
RRR - B3R - BT &
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FUHTAZFBNEBMER
B MZEM A T AMAR ZE R
BRETHERR(EERE  FIRE
p MERER) EERRERE
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FENTX -EEEEHBEENE
Bk FE K REORE B IR EUE 2

i o

5 E R

) EEER
AEBETHBRRES
MHONESHEZEREE
150 7 5% 6] [ 39 51 L B o
MINEEHE2EREERN

amounts of the Group’s foreign currency WERRZEREAENT -
denominated monetary assets at the end
of the reporting period are as follows:
Assets
BE
2019 2018
—E-hEF —T-N\F
HK$’000 HK$’000
FET T#ET
United State dollars (“USD”) =7t ([35T]) 16,672 15,708
Euro (“EUR”) BT (BT ) 879 695
British pound (“GBP”) g ([R$E]) 17 -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)
Market risk (continued)

(i)

Currency risk (continued)

Sensitivity analysis

The Group is mainly exposed to exchange
rate fluctuations in HK$ against USD and
EUR. As HK$ is pegged with USD under
the Linked Exchange Rate System, the
management of the Company is of the
opinion that the Group’s exposure to USD
is minimal and accordingly, no foreign
currency sensitivity analysis on USD is
presented.

The following table details the Group’s
sensitivity to a 5% (2018: 5%) increase
and decrease in EUR against 5% (2018:
5%) is the sensitivity rate used when
reporting foreign currency risk internally
to key management personnel and
represents management’s assessment of
the reasonably possible change in foreign
exchange rates. The sensitivity analysis
includes only outstanding foreign
currencies denominated monetary items.
A positive/negative number
indicates a decrease/(increase) in post-
tax loss.

below

6. M¥EIA (&
(b) HBEREZEERBE (&)

miEEE (&)

(i)

g RER (&)
BN E DT
ZNSQUES JEE b pTES
7T N BT 2 B RN B R

e ERBHMBERGE
T BTTEETTHE AR
RAIEEERS NEEF
T i 55 T B XM B 2 A
K R EBL R THETT
RN -

TR AEEHBITH
BT EARTEHER(ZZ
— )\ :5%) 2 LR E
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EUR
&t
2019 2018
i —T-N\F
HK$’000 HK$°000
FET FET
Increase in foreign PER EF
exchange rates 44 35
Decrease in foreign (RN
exchange rates (44) (35)
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For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

6.

(b)

(i)

(i)

Interest rate risk

The Group is exposed to fair value
interest rate risk in relation to fixed-rate
short term bank deposits (see note 32(a)
for details of these short-term bank
deposits),
measured at FVOCI (recycling)(see note
21 for details of these financial
instruments), convertible notes receivable
with fixed interest rate (see note 30),
notes payable (see note 36) and
borrowings (see note 34) for the years
ended 31 December 2019 and 2018.

fixed-rate instruments

The management considers the fair value
interest rate risks are insignificant and
therefore no sensitivity analysis on such
risks has been prepared.

Price risk

The Group is exposed to equity price risk
through its investment in equity securities
listed in Hong Kong, convertible notes
receivable designated at FVTPL and debt
securities listed in Singapore. The
management manages its exposure by
maintaining a portfolio of investments
with different risk profiles.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-_Z-NF+_A=+—HItFE

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

(b)

(iii)

Price risk (continued)

The Group’s financial assets classified as
held-for-trading investments and financial
assets measured at FVOCI (recycling) are
listed on the Stock Exchange and the
Singapore Exchange Securities Trading
Limited, respectively. Decisions to buy or
sell trading securities are based on daily
monitoring of the performance of
individual securities compared to that of
the Hang Seng Index and other industry
indicators, as well as the Group’s liquidity
needs. Listed investments held in the
FVOCI (recycling) portfolio have been
chosen based on their long term growth
potential and are monitored regularly for
performance against expectation.

Sensitivity analysis

The sensitivity analysis below has been
determined based on the exposure to
equity price risk arising from equity
securities listed in Hong Kong, convertible
notes receivable carried at FVTPL, and
debt securities listed in Singapore at the
end of the reporting period.

If equity prices of convertible notes
receivable had been 5% higher and
assuming other inputs to the valuation
model of convertible notes receivable and
held constant, post-tax loss for the year
ended 31 December 2019 would decrease
by HK$4,000 (2018: HK$1,000). If the
equity prices of convertible notes
receivable had been 5% lower, the post-
tax loss would increase by HK$3,000
(2018: HK$1,000) for the year.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

6.

(b)

(iii)

(iv)

Price risk (continued)

Sensitivity analysis (continued)

At 31 December 2019, it is estimated that
an increase/decrease of 5% (2018: 5%)
in the fair value of the Group’s held-for-
trading investments with all other
variables held constant would have
decreased/increased the Group’s loss
after tax (and decreased/increased
accumulated losses) by HK$4,362,000
(2018: decreased/increased the Group’s
loss after tax (and decreased/increased
accumulated losses) by HK$27,451,000).

At 31 December 2019, it is estimated that
an increase/decrease of 5% (2018: 5%)
in the fair value of the listed debt
securities measured at FVOCI (recycling)
with all other variables held constant
would have increased/decreased in the
Group’s investment revaluation reserve
by HK$333,000 (2018: HK$328,000).

In the opinion of directors of the
Company, the sensitivity analysis is
unrepresentative of the price risk as the
exposure at the end of the reporting
period does not reflect the exposure
during the year.

Credit risk

As at 31 December 2019, the Group’s
maximum exposure to credit risk which
will cause a financial loss to the Group
due to failure to discharge an obligation
by the counterparties is arising from the
carrying amount of the financial assets
as stated in the consolidated statement
of financial position.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

Credit risk (continued)

The Group reviews the recoverable
amount of financial assets at the end of
the reporting period to ensure that
adequate impairment allowances are
made for irrecoverable amounts. In this
regards, the directors of the Company
consider that the Group’s credit risk is
significantly reduced.

(b)

(iv)

(i)

Credit risk arising from loan
business

The Group has established relevant
mechanism to cover credit risk in
key operational phases of loan
business, including pre-lending
evaluations, credit approval, and
post-lending monitoring. The
Group conducts customer
acceptance and due diligence by
the management in pre-lending
evaluations. In the credit approval
phase, all loan applications are
subject to the assessment and
approval of the Group’s
management. During the post-
lending monitoring, the Group
conducts inquiries to detect
potential risks by evaluating various
aspects, including but not limited
to the customers’ operational and
financial conditions and other
sources of repayment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and

policies (continued)

Market risk (continued)
Credit risk (continued)

(iv)

(i)

Credit risk arising from loan
business (continued)

The Group adopts a loan risk
classification approach to manage
its loans and advances to
customers portfolio risk. Loans and
advances to customers are
categorised into the following
stages by the Group:

Stage 1

Loans and advances to customers
have not experienced a significant
increase in credit risk since
origination and impairment
recognised on the basis of 12
months expected credit losses
(12-month ECLs).

Stage 2

Loans and advances to customers
have experienced a significant
increase in credit risk since
origination and impairment is
recognised on the basis of lifetime
expected credit losses (Lifetime
ECLs non credit-impaired).

Stage 3

Loans and advances to customers
that are in default and considered
credit impaired (Lifetime ECLs
credit-impaired).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

(iv)  Credit risk (continued)

(b)

(i)

Credit risk arising from loan
business (continued)

When a certain number of
customers undertake the same
business activities, stay in the
same geographical locations, or
bear similar economic features for
their industries, their ability to fulfil
contracts will be affected by the
changes.
Concentration of credit risk reflects
the sensitivity of the Group’s
operating results to a particular
industry or geographic location. As
the Group mainly conducts loan
business in Hong Kong, a certain
level of geographical concentration
risk exists for its loan portfolios in
that it might be affected by
changes of economic conditions.
At 31 December 2019, 22% of the
total loans receivable was due from
the three largest debtors. At 31
December 2018, the Group has
only one customer from loan
business, representing 100% of
the loans receivable of the Group.

same economic

The Group has formulated a set of
loan restructuring policies to
reschedule the contractual terms
with customers, to maximize the
collectability of loans. The carrying
amount of rescheduled loans and
advances to customers s
HK$10,037,000 (2018: Nil).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and

policies (continued)

Market risk (continued)
Credit risk (continued)

(iv)

(i)

Credit risk arising from loan
business (continued)

The maximum exposure to credit
risk of loans and advances to
customers for each stage is
represented by the net carrying
amount of each type of financial
assets as at the end of the
reporting periods. The details are
set out in note 28.

Further quantitative data in respect
of the Group’s exposure to credit
risk arising from loans business are
disclosed in note 4(d) to these
financial statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-_Z-NF+_A=+—HItFE

6. FINANCIAL INSTRUMENTS (continued) 6. BT R (&)
(b) Financial risk management objectives and (b) HEBEEREZEEERBE (£)

policies (continued)
Market risk (continued)

miEEE (&)

(iv)  Credit risk (continued)

(ii)

Credit risk arising from securities

(ivy EERR (&)
(i)  FEHLELRIREDE

brokerage and margin financing BEBELNEZER
business i3

In order to manage the credit risk REBBLFLELR
in the accounts receivable due RETRMEXBE
from clients arising from securities ) BN E P RR K
brokerage and margin financing MiEERR  EE
business, individual credit BR(BREE® &R
evaluation are performed on all BeEP)#ETER
clients including cash and margin EEFTE - BYER S
clients. Accounts receivable from EPHERF SR —

cash clients relate to a wide range
of customers who generally settle
the accounts receivable in two

MRS BHER
AEEEKERN
REEF UBR&

days after trade date and are EEFNBEHFAEESE
secured by the portfolio of R E ) FE AR
securities of the cash clients, credit EEFHNERESE
risk arising from the accounts B 1= B R AR R

receivable due from cash clients is
therefore considered minimal. For
margin clients, the Group normally
obtains liquid securities as

B RRES TS
s A E— R
BRESEREM
B4 7 B) 10 3

collateral based on the margin ERERR -RES
requirements. The margin EXhEFTER S
requirement is closely monitored ARIEE B8P
on a daily basis by the designated BIERBITEBIMRE
team. The Group considers there EEREAE
has been a significant increase in REFERRE X
credit risk when clients cannot RIEM WEAE
meet margin call requirement and HEERDEELE
uses the loan-to-collateral value E([EHEEBEL

(“LTV”) to make its assessment. In
certain cases, the Group may
consider a margin client receivable

R DETHM
HTERAT  BFHE
REE T EREE - REARX

to be in default when there is a EETKAIBEEH
margin shortfall which indicates W [l ok W Bl B & 4
that the Group is unlikely to receive HE(KEERAEH
the outstanding contractual HAENEEERE

amounts in full, taking into account
the pledged securities held by the

) By - AR E A BE
K EBIRE SR P

Group. A margin client receivable HIERR/BR -EE
is written off when there is no BiEHEEREE
reasonable expectation of HIREMER - EU
recovering the contractual cash REEEPHRIET
flows. A8 ©
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

6.

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

Credit risk (continued)

(b)

(iv)

(ii)

Credit risk arising from securities
brokerage and margin financing

business (continued)

For cash clients, the Group
measures loss allowances for
accounts receivable at an amount
equal to lifetime ECLs, which is
calculated using a provision matrix.
As the Group’s historical credit
loss experience does not indicate
significantly different loss patterns
for different customer segments,
the loss allowance based on past
due status is not further
distinguished between the Group’s
different customer bases. Market
conditions and adequacy of
securities collateral and margin
deposits of each margin account
are monitored by management on
a daily basis. Margin calls and
forced liquidation are made where
necessary.

The Group assessed that there is
no significant loss allowance
recognised in accordance with
HKFRS 9 as at 31 December 2018.
For the year ended 31 December
2019, the details are set out in note
26.

In respect of accounts receivable
from brokers and clearing houses,
credit risks are considered to be
low as the Group normally enters
into transactions with brokers and
clearing houses which are
registered with regulatory bodies
and enjoy sound reputation in the
industry.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

(iv)  Credit risk (continued)

(b)

(ii)

(iii)

Credit risk arising from securities
brokerage and margin financing
business (continued)

At 31 December 2019, the Group
has certain concentrations of credit
risk of 36% (2018: 60%) of the
accounts receivable was due from
the Group’s largest debtor and
96% (2018: 98%) of the accounts
receivable due from the Group’s
five largest debtors of the accounts
receivable respectively.

Other credit risk

The credit risk on the investment
in debt securities listed in Singapore
as at 31 December 2019 and 2018
is limited because the counterparty
is corporation with good
reputations.

The credit risk on liquid funds is
limited because the counterparties
are banks with high credit ratings
assigned by international credit-
rating agencies.

Other than the concentration of credit risk
on liquid funds which are deposited with
several banks with high credit ratings,

loans

receivable, convertible notes

receivable, accounts receivable and
investment in debt securities listed in
Singapore, the Group does not have any
other significant concentration of credit

risk.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

6.

(b)

BMBITAE (@)
(b) HBEEAREBERREE (&)

mEEE (&)

(v)  Liquidity risk v) mEBELER
In the management of the liquidity risk, EEERYERRE
the Group monitors and maintains a level AEEERRAEREIERE
of cash and cash equivalents deemed REBRH, —FEHERS
adequate by the management to finance EBeEFMBEEE UAR
the Group’s operations and mitigate the SEEBREN O K&
effects of fluctuations in cash flows. REMERB IFE-
The following table details the Group’s TRFIIAREEIENTE B
remaining contractual maturity for its BRBEZHRTEHIEE
non-derivative financial liabilities. The Mo ZRIBEBALET B
table has been drawn up based on the WERNRZZEBHZ
undiscounted cash flows of financial MBaBEzARMRERERN
liabilities based on the earliest date on EhREo
which the Group can be required to pay.
More than More than Total Carrying
Within 1 1yearbut  2yearshut  contractual amount at
year or on less than less than  undiscounted 31 December
demand 2 years 5 years cash flow 2019
i
E-hF
-ERg, BR-f BERE  ANAER t-A=t-A
K BFEmE  EFHEE  BenELE MREE
HK$°000 HK$°000 HK$'000 HK$'000 HK$'000
FiEn FiEn FiEn Fén FEr
At 31 December 2019 RZB-NETZA=T-H
Non-derivative FEHKAR
financial liabilities
Accounts payable ERER 5,444 - - 5,444 5,444
Other payables Rt RfERETER
and accruals 4,178 - - 4,178 4,178
Borrowings f&E - - - - -
Lease liabilities fHE&fR 2,567 1,199 - 3,766 3,766
Notes payable EHZH 100,000 100000 100000 1,300,000 996,759
112,189 101,199 1,100,000 1,313,388 1,010,147
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6. FINANCIAL INSTRUMENTS (continued) 6.
(b)

(c)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

Financial risk management objectives and
policies (continued)

Market risk (continued)

(v) Liquidity risk (continued)

A IS ERR M EE

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

MBIR &)
(b) BBEMREEBERBE (&)

mEEE (&)
v) RPDEAR (&)

More than More than Total Carrying
Within 1 Tyearbut 2 years but contractual amount at
year or on less than less than  undiscounted 31 December
demand 2 years 5 years cash flow 2018
e git3
—F R HE—F BAME  SNAER TZA=t-H
BEX  EMIRE  BTHRE  ReRE4E HEELE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT AT

At 31 December 2018 RZF-\ETZA=1-H

Non-derivative financial FEnBER
liabilities

Accounts payable ERER 4,444 - - 4,444 4,444
Other payables and accruals EftEFNFEREN 2R 3,137 - - 3,137 3,137
Borrowings g 43,268 - - 43,268 43,268
Notes payable ERZE - - - - -
50,849 - - 50,849 50,849

Fair value measurements of financial
instruments

Fair value of the Group’s financial assets
and financial liabilities that are measured at
fair value on recurring basis

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance
of the inputs used in the valuation technique
as follows:

(c) HMBIRZAVEE

FEEEEMEZE R FENBZA

BEERMBAEZAFE
RFERF

TREHNMEHRAEEIZR
BEEFENMBETAZ RAFE
(D REBMBHRE ERE135%
RVPEFERTHN=RQFEE
) R EAEDBEHNAR T2
ZMERMEROEABE A
BRUEREAME - BATHAE
E -

2019 & EHFEEZEERERAF
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE_T-NFt+-A=t+—HIFE

FINANCIAL INSTRUMENTS (continued)

6.

(c)

Fair value measurements of financial

instruments (continued)

Fair value of the Group’s financial assets

and financial liabilities that are measured at

fair value on recurring basis (continued)

Fair value hierarchy (continued)

1. Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

2. Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available.

3. Level 3 valuations: Fair value measured
using significant unobservable inputs.

Valuation process

The Group’s finance department headed by the
financial controller is responsible for determining
the policies and procedures for the fair value
measurement of financial instruments.

In estimating the fair value of an asset or a
liability, the Group uses market-observable data
to the extent it is available. Where Level 1
inputs are not available, the finance department
works closely with qualified external valuers to
establish the appropriate valuation techniques
and inputs to the model. Financial controller
reports to the board of directors semi-annually
to explain the cause of fluctuations in the fair
value of the assets or liabilities.
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(c)

FINANCIAL INSTRUMENTS (continued) 6. B¥IA (&)
Fair value measurements of financial (c) HMBEIEZAFEFE (&)
instruments (continued)
Valuation process (continued) EEF (&)
Some of the Group’s financial assets are REBILDPHEERSRER
measured at fair value at the end of each RIEAFEIAZE TRIEHET
reporting period. The following table gives ZEUNHKEEATFENREZE
information about how the fair values of these KOG B 2 8 B i K2 P A 8 A X
financial assets are determined (in particular, )
the valuation technique(s) and inputs used).
Fair value as at
WATREZATE
2019 2018 Fair
E-nE ZE-)\f value  Valuation Significant
HK$'000 HK$1000 hierarchy  technique unobservable inputs
FEn FAT NYERR HERH EXTTBRAANE
Other financial assets
B AR
- debt securites listed in Singapore, at fair value 6,670 6,562 Level 2 Quoted prices from N/A
financial institutions
-~V LRS- RATE F2R RESHRE/HE TER
Held-for-trading investments 87,248 549,022 Level 1 Quoted market N/A
closing prices in
an active market
REEERE i % L Gl TER
Convertible notes receivable
EHAAREE
- issued by China Agri-Products Exchange Limited 20,236 18,864 Level 3 Binomial model Discount rate:
17.79% (2018;
17.52%) Volatility:
69.337% (2018
50417%)
-HRERERRAERARES $H  EER Bk

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

114,154 574,448

2019 & EHFEEZEERERAF

17.79% (ZE-N\E:
17.52%) 115 : 69.337%
(25— \E : 50417%)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
n‘/_\ézﬁxzrﬁ%iﬁ% Bﬁ-%-_j:L

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

6.

FINANCIAL INSTRUMENTS (continued) 6. H¥IH ®)
(c) Fair value measurements of financial (c) HMBIRAZAFEFE (&)
instruments (continued)
Valuation process (continued) EESF (&)
During the years ended 31 December 2019 and HE_Z—NWEFrE_F—N\E&E
2018, there were no transfers between Level 1 +-A=+—HIFE £
and 2, or transfers into or out of Level 3. The B - s M EEE R E
Group’s policy is to recognise transfers between BASBHE=H - KEEHK
levels of fair value hierarchy as at the end of KERAFESEHHR 2 M
the reporting period in which they occur. BELSHR®ER -
Note: KiteF -
A 5% increase in volatility holding all other variables WIRIEAN5% » AT B fth A] & (R =445
constant would increase the carrying amount of the T EIRATIRIR R AREE L
convertible notes receivable by approximately M#8,0008 T (ZFE—N\F : 4
HK$8,000 (2018: approximately HK$1,000). A 5% 1,000870) ° KIEK 5% @ A H
decrease in volatility holding all other variables RS EEEFITE - EURATREE
constant would decrease the carrying amount of the BREREESRK 46,0008 (=ZF
convertible notes receivable by approximately —)\& : #91,000/87T) -
HK$6,000 (2018: approximately HK$1,000).
A 5% increase in discount rate holding all other ARIE RILIN5% - FrA M0 A& R ER
variables constant would decrease the carrying BAE IR EEEREmEER
amount of convertible notes receivable by approximately Tk 491,358,00008 7 (—ZZF—/)\4F ¢
HK$1,358,000 (2018: approximately HK$1,860,000). A #91,860,000/%%7T) ° BHIREF 5%
5% decrease in discount rate holding all other CFTBHEMAIEERERTE R
variables constant would increase the carrying amount AR EESRBDEE S MNLY
of the convertible notes receivable by approximately 1,526,0008C (ZZE—N\F : 4
HK$1,526,000 (2018: approximately HK$2,177,000). 2,177,000 7T) ©
Reconciliation of Level 3 fair value measurement E=RNTEGTEZEHE
Investment carried at FVTPL BRBEREAFEIRZEE
2019 2018
—E-hF —E-N\EF
HK$’00_0 HK$ ‘000
FET FEIT
At the beginning of the year &%) \ 18,864 19,293
Fair value gain/(loss) FARBERERNAFE
recognised in profit or loss Utz (E5#8)
during the year 1,372 (429)
At the end of the year RER 20,236 18,864
Net gain/(loss) for the year BEBBBmEAFE
included in profit or loss for  FIBR 7% &t AlB3
investments designated at (BT AE AU,
FVTPL (included in other (B18) ) MARFEHK
gain/(loss)) m/ (BR) F8 1,372 (429)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

6. FINANCIAL INSTRUMENTS (continued)

(c)

(d)

Fair value measurements of financial
instruments (continued)

Valuation process (continued)

Fair value of financial assets and financial
liabilities that are not measured at fair
value

The directors of the Company consider that the
carrying amounts of other financial assets and
financial liabilities recognised at amortised cost
in the consolidated financial statements

approximate their fair values.

Offsetting financial assets and financial
liabilities

The disclosures set out in the tables below
include financial assets and financial liabilities
that are subject to an enforceable master
netting arrangement or similar agreement that
covers similar financial instruments that are
either:

- offset in the Group’s consolidated
statement of financial position; or

- not offset in the consolidated statement
of financial position as the offsetting
criteria are not met.

Under the agreement of continuous net
settlement made between the Group and the
clearing house, the Group has a legally
enforceable right to set off the money obligations
receivable and payable with clearing house on
the same settlement date and the Group intends
to settle on a net basis.

In addition, the Group has a legally enforceable
right to set off the accounts receivable and
payables to cash clients that are due to be
settled on the same date and the Group intends
to settle these balances on a net basis.

For the year ended 31 December 2019

BE-_Z-hhE+-_A=1+—HILEE

6. MBIA #®)

(c)

(d)

BB TR AVEFE (B)

hEEF (&)
WHZENFEFEZHBEEER
MBEEZAFE

ARRBERRNEE W HREK
IR HARX AN FER 2 R 15 &
EHEPHRE RAEELQY
BHEE -

BEHEMWREERUBEE

TRAEBEESREXRN AT
REHZHIRERUM B TE
ML XA TERZ
—HPBEEMTBRE

- RA KB &R A T HARREK
M ¢ X

- HRAHFEEEEREE R
RiFE MEARKR A -

RIBASEREE MR LR E
FREEDR AREARAIK
ERITHREANRBREE B K
HEKRLENEEMNERE
%5 NEBEHDFREARLEE -

SN AR E A A R FORTTH
REFEHAR MR A MG T
WEENREEPHERR A&
BEH R A RESER -

2019 3 EBHEEZERERATR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

FINANCIAL INSTRUMENTS (continued)

6.

(d)

Offsetting financial assets and financial
liabilities (continued)

Except for balances which are due to be settled
on the same date which are being offset,
amounts due from/to the clearing house and
accounts receivable and payables to cash
clients that are not to be settled on the same
date, financial collateral including cash and
securities received by the Group and deposit
placed with clearing house do not meet the
criteria for offsetting in the consolidated
statement of financial position since the right
of set-off of the recognised amounts is only
enforceable following an event of default.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

FINANCIAL INSTRUMENTS (continued) 6. B¥IA (&)
(d) Offsetting financial assets and financial (d) EEFBEEERMEEE (&)
liabilities (continued)
(a) Financial assets subject to offsetting, (a) FRREE  THTHEE
enforceable master netting TR BB B B
arrangements or similar agreements BE

Related amounts
not offset in consolidated
statement of financial position

RGRIERRAEENEBRA

Gross
amounts of Net
recognised ~ amount of
financial financial
liabilities assets
set off  presented
Gross in the in the

amount of consolidated  consolidated

recognised statement of  statement
financial financial  of financial Financial Collateral Net
assets position position instruments received amount

Raa Raa

HERRER  HBERREA

ERR  HENERR 258
HHEEAR WHAEAE UHEERE BBIE  CHEAR B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT T T AT T

At 31 December 2019 R=Z-AE

TZR=t-H
Financial assets BEEE
Accounts receivable  [EVERS! 225,126 (120) 225,606 - - 225,606

At 31 December 2018 W=Z-N\&

t=A=t-8
Financial assets BEEE
Accounts receivable  EMRS 5,150 (222) 4,928 - - 4,928

2019 & EHFEEZEERERAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

(b)

6. FINANCIAL INSTRUMENTS (continued) 6. B¥IA (&)
(d) Offsetting financial assets and financial (d) EEFBEEERMEEE (&)
liabilities (continued)
Financial liabilities subject to (b) FRREE - THTHEE
offsetting, enforceable master netting TR BB B B
arrangements or similar agreements BE
Related amounts
not offset in consolidated
statement of financial position
ARGRUBRRRAEENEEE
Gross
amounts of Net
recognised ~ amount of
financial financial
assets liabilities
set off  presented
Gross in the in the
amount of consolidated  consolidated
recognised statement of  statement
financial financial  of financial Financial Collateral Net
liabilities position position  instruments received amount
Raa naa
HERRER  HERREA
ERR  HENERR 258
HHEEAR HHEELE UHAEFE BBIE CHEAR i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT T T AT T
At 31 December 2019 R=Z-7%
tZA=1-H
Financial liabilities ~ H1HEE
Accounts payable S 5,564 (120) 5,444 - - 5,444
At 31 December 2018 W=Z-N%
tZA=1-H
Financial liabilities ~ Bf%& %
Accounts payable N 4,666 (222) 4,444 - - 4,444
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019

BE_Z-NF+_A=t—HIFE

REVENUE ON
2019 2018
“E-NE —2-N\%
HK$’000 HK$°000
FET Fir
Brokerage related commission and clearing & AHEERAE RAEEBWA M) L)
fee income (notes (i) and (i) 1,665 2,227
Royalty income (notes (i and (i) KT B (K1) R i) 185 256
Dividend income from held-for-trading BIEEERE 2 RBYA(HZ(i)
investments (note (ii)) 15,152 20,577
Interest income on loans receivable and RREFRRELEP ZFISKA
margin clients (note (iv)) (Hitv) 12,300 3,479
Net realised losses from sales of listed ﬁ%ﬁﬁﬁ?ﬂ’ﬁggﬁ'ﬂiﬁﬂﬁmﬁﬁ
equity investments classified as ZEERERFAMLIEWY)
held-for-trading (notes (i) and (v)) (80,339) (8,050)
(51,037) 18,489
Notes: HfaE -

(ii)

(iii)

(iv)

The commission and clearing fee income and royalty
income are the revenue arising under the scope of
HKFRS 15, while the dividend income, interest income
and sales of equity investments are revenue from other
sources.

Included in revenue, revenue arising from contract
with customers recognised at a point in time and over
time were HK$1,665,000 (2018: HK$2,227,000) and
HK$185,000 (2018: HK$256,000), respectively.

Amount are reported under trading of securities and
securities brokerage segment as set out in note 8.

Amount are reported under entertainment segment as
set out in note 8.

Amount are reported under trading of securities and
securities brokerage of HK$6,654,000 (2018:
HK$70,000) and provision of finance of HK$5,646,000
(2018: HK$3,409,000) segment as set out in note 8.

During the year ended 31 December 2019, the Group
disposed of held-for-trading securities at cost of
HK$547,010,000 (2018: HK$332,543,000) at gross
proceeds of HK$467,548,000 (2018: HK$326,413,000),
incurring trading fee of HK$877,000 (2018:
HK$1,920,000).

(i)

(iv)

e REHEBWNARFFBERA S
BN BREERNF1SREENEL

A T BB~ FLB A B
ERARE BEAMIRIRHWA -
WABRRE —BRMHEE K
MREINEFPA

1,665,000 jt( — T — J\
2,227,000/ 7T ) 2185,000/5 7T ( — =
— \4F : 256,000/ 7T ) °

LEBREEELERBEHEL D DR
& (anFTE8ATEL) ©

% RN IR L
&)

SRR 6654000/%75(_;*)\
F 70,0008 )R E EEHME
R EERE - 5,646,000 (- =
— J\4F : 3,409,000/ 7T ) RIZ A B &
D EBIRE (AN EE8FTH,) o

BE-_Z—NF+-A=+—HLHF
g Zt&%ltlj%&m%u 010,000
B = Z — )\ : 332,543,000/%
fE)E’\Jﬁf’FEEﬁ%' FrissRIB 4%
/467,548,000 ;o( = F — J\F ¢
326,413,000/ 7t ) BIEXR 5 E A
877,000/ 7t (—Z—/\ £ : 1,920,000
BIT) e

2019 F3k EBSH

HWA D B A
z

7 2B & (2 M FE8 T

BEIERARAR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE_T-NFt+-A=t+—HIFE

8.

SEGMENT REPORTING

The Group’s operating segments are determined
based on information reported to the chief operating
decision maker of the Group (the directors of the
Company who are also directors of all operating
subsidiaries) (the “CODM?”), for the purpose of
resource allocation and performance assessment.

During the year ended 31 December 2018, the Group
acquired a subsidiary which is engaged in money
lending business. In addition, the Group commences
to invest in film rights. Accordingly, the Group
reorganises business units based on their services
and the CODM regularly review revenue and results
analysis of the Group by the reportable operating
segments below.

- trading of securities segment engages in the
purchase and sale of securities investments and
securities brokerage services;

- provision of finance segment engages in the
provision of financing services; and

- entertainment segment engages in CGl business,
entertainment business and investment in film
rights.

All assets are allocated to reportable segments with
the exception of the interest in a joint venture and
other corporate assets. All liabilities are allocated to
reportable segments other than deferred tax liability
and other corporate liabilities.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SEGMENT REPORTING (continued)
Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently
with the Group’s profit before tax except that bank
and other interest income (excluding interest income
from the provision of finance), finance costs as well
as head office and corporate expenses are excluded
from such measurement.

Inter-segment transactions are made with reference
to the prices used for services made to third parties
at the then prevailing market prices.

The Group’s reportable segments as provided to the
Group’s most senior executive management for the
purposes of resource allocation and assessment of
segment performance for the years ended 31
December 2019 and 2018 is set out below.

A IS ERR M EE

For the year ended 31 December 2019
BE_Z-NF+_A=t—HIFE

DERERE (&)

BEEBHAREZLLE DA EED B
TR 'Mﬁﬁﬁﬁéﬁ D BC R R
RREFE - D WRATDRIBANRGE
RBERTANE N A ] E D EEF,
(E18 ) AT A o A8 38 BE PR T Al i ) 2 B K
SEBRB AR —BE T A8 M
AENBRBITREMNEKRA(TE
TRIZH B E A SHA) BB R AR
MERNMERMAS

DHERZLERERATHERHTT
FE=T R FTE AR EARIEL -

BE_Z-NFh_FT-N\F+=A
=t— Eiirhﬁ?ﬁiﬁﬁ*“ﬁ
BRAREBRDE LD RN EHNER
REBAHREDEMNERHHINAT

2019 3 EBHEEZERERATR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

8. SEGMENT REPORTING (continued) 8. 7EHE (&)
(a) Segment results, assets and liabilities (@) oPBXEE EERARE
For the year ended 31 December 2019 Bz N F+=-ZF=1+—H
IEFE
Trading of
securities
and
securities Provision
brokerage  of finance Entertainment Elimination Total
EERSR
RELRE RUAME g HeE @t
HK$°000 HK$'000 HK$°000 HK$°000 HK$°000
FEr T FEx TEx FET
Segment revenue YA (56,868) 5,646 185 - (51,037)
Inter-segment revenue LELON - - - - -
(56,868) 5,646 185 - (51,087)
Segment results: DEHEE - (88,609) 2,612 (377) - (86,374)
Reconciliation: %
Other income and other gain ~ EMMA R E MU 11,196
Depreciation ik (3,274)
Finance costs BIHBM AR (16,176)
Unallocated head office and ~ APEAHERERAERT
corporate expenses (64,863)
Consolidated loss before tax Bt AIGAEE (159,491)
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8. SEGMENT REPORTING (continued) 8.

(a)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

Segment results, assets and liabilities
(continued)
For the year ended 31 December 2019

A IS ERR M EE

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

DEBERE (4)
(a) DBEH BERAM (8)

BE—F-NFt+=HA=1+—H

(continued) IEFE (&)
Trading of
securities
and
securities Provision
brokerage  of finance Entertainment Elimination Total
EERSR
#H L Ritpg 3 HiE @t
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
Thrx TEx TEx AT TER
Segment assets PHEE 351,215 311,968 12,094 - 675,277
Unallocated head office and ~ AARAHERREXEE
corporate assets 842,092
Total consolidated assets GRAERS 1,517,369
Segment liabilities PEHEE (7,725) (273) (83) - (8,081)
Unallocated head office and ~ AARAHEEREXER
corporate liabilities (1,002,408)
Total consolidated liabilties 5 BELE (1,010,489)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019

BE_Z-NFT_A=t—HIFE

8.

(a)

SEGMENT REPORTING (continued) 8. DEIRE (&)
Segment results, assets and liabilities (@) BEE -BEREE (B)
(continued)
For the year ended 31 December 2018 HEr_—_FE—NF+-—HA=+—HiF
FE
Trading of
securities and
securities Provision
brokerage of finance  Entertainment Elimination Total
BEZAR
BHER RERE g i 3
HK$000 HK$°000 HK$'000 HK$'000 HK$'000
FET TAT TATL TATL FAT
Segment revenue AHRA 14,824 3,409 256 - 18,489
Inter-segment revenue e ON - - - - -
14,824 3,409 256 - 18,489
Segment results: A5G- (105,944) 3,045 (786) - (103,685)
Reconciliation: %
Share of profit of a joint venture B —FAEME 2EF 3,501
Other income and other gain A ARE i 8,869
Depreciation e (798)
Finance costs BTRRA (832)
Unallocated head office and AORERERROERR
corporate expenses (24,980)
Consolidated loss before tax CEIEe 5 (117,905)
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8. SEGMENT REPORTING (continued) 8.

(a)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

Segment results, assets and liabilities
(continued)
For the year ended 31 December 2018

A IS ERR M EE

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

DEBERE (4)
(a) DBEH BERAM (8)

HE—ZF-)\F+-A=1—Hit

(continued) FE (&)
Trading of
securities and
securities Provision
brokerage of finance  Entertainment Elimination Total
B RLBE "% Ui )
HK$'000 HK$000 HK$000 HK$'000 HK$'000
FAT TET AT AT FAT
Segment assets HHEE 587,120 16,560 4,198 - 607,878
Unallocated head office and AORBHERRCFEE
corporate assets 108,155
Total consolidated assets GREERR 716,033
Segment liabilities HHEE (47,959) (34) (671) - (48,664)
Unallocated head office and AORBHERRCEAE
corporate liabilities (2,327)
Total consolidated liabilties FRERLE (50,991)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

8. SEGMENT REPORTING (continued) 8.

(b) Geographical information
The geographical location of customers is
based on the location at which the services
rendered. Substantially, over 99% (2018: 98%)
of the Group’s revenue from external customers,
non-current assets and capital expenditure are
located in Hong Kong, no analysis on revenue
from external customers and non-current assets
by location are presented.

(c) Major customers
Included in revenue arising from major
customers which individually accounted for over
10% of the Group’s revenue for the year:

DEBEE (&)

(b)

(c)

HEER
BEPZHWEUE T RIEHRRSEZ
wHEl D BEE L NEEKAH
SINBEP ZWA ERBEE R
BEARFXE9% (- T — \F:
98% )M &S - F I I £ 2 Wi
HWEEEI DR KRB INEEE P 2 A
KIERENEEDH

TEEF
7K B 18 Bl kAN 5= B AN 4R W ek R
BI0%ZEBEF ZWARKE

2019 2018
—E-NF —E-)N\F
HK$’000 HK$°000
FET FET

Trading of securities and BEEJZFRERFLL

securities brokerage
Customer A =FA - 1,305
Customer E =FE 2,084 -
Customer F %PF 1,779 -
Provision of finance Rt E

Customer B %FB - 732
Customer C ®FC - 732
Customer D =FD - 641
Customer E ZFEE 434 _

The Group’s dividend income and net realised
losses from sales of listed equity investments
classified as held-for-trading are excluded from
total revenue (“Adjusted Revenue”) for the
purpose of identifying major customers of the
Group who accounted for over 10% of the
Group’s revenue.
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8.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SEGMENT REPORTING (continued) 8.
(c) Major customers (continued)
For the year ended 31 December 2019, revenue
from above Customers E and F accounted for
10% or more of the Group’s Adjusted Revenue.
For the year ended 31 December 2018, revenue
from above Customers A to D accounted for
10% or more of the Group’s Adjusted Revenue.

A IS ERR M EE

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

DEEE (&)

() EEEF (&)
BE_T-NF+-_A=+—H
I E - RE Lt E PEMFEYIR
AEAR S EZHBEWRABNI0%
INE-BE_ZE-NF+_H
—t—HULEFEE XBLBEP
AZDH A AR E B ZAERA

BI10% 3 A F o

OTHER INCOME 9. HfgrA
2019 2018
—ZT-hF —T-)N\F
HK$’000 HK$’000
FET FET

Interest income on convertible  JEURI BRI 2 F B U A

notes receivable 1,740 1,740
Interest income on debt securities (&5 5 2 Fl 2 U A 683 678
Interest income on bank RIT 2 F B UA 476 -
Others Hib - 61
2,899 2,479

2019 & EHFEEZEERERAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

10. OTHER GAIN 10. Hfttlrzs
2019 2018
—E-NF —T)N\F
HK$’000 HK$’000
FET FAT
Fair value gain/(loss) on JEW AT IR IR 2 A B
convertible notes receivable Wz, (E518) 1,372 (429)
Gain on disposal of a joint HE—HeELE I RE
venture (note) (Kst) - 7,098
Loss on disposal of property, HEYE - BER&EBE
plant and equipment - (44)
Net foreign exchange gain/(loss) [E X Fzs~ (Ei8) 6,925 (235)
8,297 6,390
Note: The Group disposed its joint venture as at 23 April Kzt - R=E—NEWMA-—+=H  ~&£E
2018 and share its result up to the date of disposal HEESELE  ANBEERXER
accordingly. EHEBRAL -
11. FINANCE COSTS 1. BBRE
2019 2018
—g-nE —T-N\F
HK$’000 HK$’000
FET FAET
Interest on borrowings — margin (E& —REESERZFI &
loans 1,397 832
Interest on loans payable ERBERZFE 640 -
Interest on notes payable JEN IR 2 F8 13,829 -
Total borrowing costs on financial W 3EFE B EmILZ A FEFIER
liabilities that are not at fair MBEEZEEKRNER
value through profit or loss 15,866 832
Interest on lease liabilities MEBBZAE (Kit35)
(note 35) 310 -
16,176 832
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

12. DIVIDEND

12.

No dividend was paid or proposed during the year
ended 31 December 2019, nor has any dividend been
proposed since the end of the reporting period (2018:

Nil).

13. LOSS BEFORE TAX

13.

Loss before tax has been arrived at after charging

the following:

A IS ERR M EE

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE
RE
HE_ZT-NWF+-A=+—HLEFE
WK E S HOREMRE  BREHR
AR E R RE(ZF— \F
) e

BRE RIS 1R
BB AEEE IR THER

2019 2018
—E-hEF —E-NEF
HK$’000 HK$’000
FET FET
Auditor’s remuneration = H AT & 1,300 1,200
Directors’ emoluments (note 15) E=84& (HfaF15) 4,522 3,894
Other staff costs Hh 8 TR
- Salaries and allowance —Hr® &oERL 14,105 13,142
— Contribution to retirement —RIREFIFTEIH K
benefit scheme 368 383
Total staff costs BT AR 18,995 17,419
Depreciation charge: wEER
- owned property, plant —BEVE  BEE&E
and equipment 827 798
- right-of-use assets —EAREEE 2,447 -
Operating lease payments in BT ERNE175RE HE
respect of rental properties Wz EERENK
under HKAS 17 (note 18(b)) (K1a£18(b)) - 3,331
Changes in fair value of financial D EAFIEEEMNINIBEEEZ
assets classified as held-for- N EZE
trading
- Net realised losses from —HELETRAKRE
sales of listed equity EEREEFRE
investments 80,339 8,050
- Unrealised losses from — IR E AT EEE
changes in fair value of 2 REIREE
listed equity investments 28,421 106,674
108,760 114,724
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

INCOME TAX EXPENSE/(CREDIT)

14.

(a)

Income tax expense/(credit) recognised in
profit or loss

14. Fr8FiBER (E&)

RESWANFAEHRAX (B
%)

2019 2018
—E-hEF —E-)N\F
HK$’000 HK$’000
FET FHET
Hong Kong Profits Tax EEBNEH
Current tax BN ERT I8 81 -
Underprovision in respect of BAEFEEFETT
prior years 119 -
200 -
Deferred tax ELER IR
Origination and reversal of B BB =R
temporary difference (K17£37)
(note 37) - (342)
200 (342)

The Group is subject to income tax on an entity
basis on profits arising on derived from the
jurisdictions in which the members domiciled
and operate.

For the year ended 31 December 2019, no
provision for Hong Kong Profits Tax had been
made in the financial statements, except for
one subsidiary of the Group which is a qualifying
corporation under the two-tiered Profits Tax rate
regime. For this subsidiary, the first HK$2
million of assessable profits are taxed at 8.25%
and the remaining assessable profits are taxed
at 16.5%.

For the year ended 31 December 2018, no
provision for Hong Kong Profits Tax had been
made in the financial statements as the Group
did not have assessable profits arising in Hong
Kong.
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14. INCOME TAX EXPENSE/(CREDIT) 14.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

(continued)

(a)

(b)

(c)

Income tax expense/(credit) recognised in (a)
profit or loss (continued)

Pursuant to rules and regulations of Bermuda,

British Virgin Islands (“BVI”), Cayman Islands,

Marshall Islands and England and Wales, the

Group is not subject to any income tax in the

respective jurisdictions.

For the year ended 31 December 2019

BE_Z-NF+_A=t—HIFE

Fr8FiBExk (&) @)

RESEIANFAEHRMX (K
%) (#)

REBRE RBEREXES
(IRERZEE]) RETE 5
MEES LA M TR AR
AINER AEEBRERER
AT PSR -

Reconciliation between tax expense/(credit) (b) BiERX (&R HEREAH
and accounting loss at applicable tax rate: Rt EvetEBRYEER .
2019 2018
—ZE-h#F —T-N\F
HK$’000 HK$°000
FET FET
Loss before tax BRE AT E 1B (159,491) (117,905)
Tax at the domestic income I AHATISHE16.5% 5T
tax rate of 16.5% H2RR (26,316) (19,454)
Tax effect of expenses not TAMBRAZ BT E
deductible for tax purpose 27,747 22,502
Tax effect of income not BARBBRA Z RIGT &
taxable for tax purpose (1,406) (4,806)
Tax effect of utilisation of FABERERZKREA
unused tax losses previously FiIEEE 2 T &
not recognised (55) (356)
Tax effect of tax losses not B ARERESEEZHG
recognised 2 111 1,772
Underprovision in respect of BEFEEETE
prior years 119 -
Income tax expense/(credit) for F R TS
the year M (%) 200 (342)
At the end of the reporting period, the Group (c) REREEAR - NEFEE REBBRG

has unused tax losses of approximately
HK$341,114,000 (2018: HK$442,729,000)
available for offset against future profits. No
deferred tax assets has been recognised due
to the unpredictability of future profit streams.
The tax losses may be carried forward
indefinitely.

E1849341,114,0008 T (=T —
J\EE 1 442,729,000i%7T) - A A
A SE R A& F) o B A R 2R % )
FORTBARA - B M T RRIRE
HEE - MisEBEn] TERBHE
[

2019 & EHFEEZEERERAF

181



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

15. DIRECTORS’ AND CHIEF EXECUTIVE’S 15. EERIETHRAEME
EMOLUMENTS
Directors’ emoluments disclosed pursuant to section EEMESREBE(HEB R EMEHI)EE383(1)
383(1) of the Hong Kong Companies Ordinance and BERAARI(EEESFZER)BHYE
Part 2 of the Companies (Disclosure of information QEFEEELT ¢
about Benefits of Directors) Regulation are as follows:
31 December 2019 —E2-hE+=-ZHA=+—H
Contributions
Salaries to retirement
and other benefit
Fees benefits scheme Total
FeR RIKEA
e Hitn @A HEEEN @t
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Executive directors: HITEE :
Mr. Kitchell Osman Bin Kitchell Osman Bin%t4 - 1,950 18 1,968
Mr. Shimazaki Koji IS I3 A 7% & - 845 18 863
Ms. Choi Ka Wing BRBLT - 585 18 603
Independent non-executive BUFHTEE :
directors:
Dr. Santos Antonio Maria ftREEL 260 - - 260
Mr. Miu Frank H. BREE 260 - - 260
Ms. Liu Jianyi EllElc e 260 - - 260
Mr. Chan Hak Kan (note a) BrREkLsE (Hita) 154 - - 154
Mr. Ngai Wai Kin (note b) REREE (Kib) 154 - - 154
1,088 3,380 54 4,522
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

15. EERFETHRAEME (@)

15. DIRECTORS’ AND CHIEF EXECUTIVE’S

EMOLUMENTS (continued)

31 December 2018

—2-N\F+t=A=t—H

Contributions
Salaries  to retirement
and other benefit
Fees benefits scheme Total
Hek RIKEH
we Hi & AR @5t
HK$’000 HK$’000 HK$’000 HK$’000
FHET FET FET FET
Executive directors: HTEE
Mr. Kitchell Osman Bin Kitchell Osman Bin%t4 - 1,800 18 1,818
Mr. Shimazaki Koji IS I = B 5% & - 780 18 798
Ms. Choi Ka Wing BRBLT - 540 18 558
Independent non-executive BUFHTEE
directors:
Dr. Santos Antonio Maria HEEEL 240 - - 240
Mr. Miu Frank H. BHILE 240 - - 240
Ms. Liu Jianyi Zfta Rt 240 - - 240
720 3,120 54 3,894
Notes: e
(@) Mr. Chan Hak Kan was appointed as an independent (a) gt ERN —E—NERA+AE
non-executive director on 10 May 2019. HEAB IESITES -
(b) Mr. Ngai Wai Kin was appointed as an independent (b) MEprsERN —_S—hAhERA+HE

non-executive director on 10 May 2019. EEAEIEHITES -
The executive directors’ emoluments shown above
were mainly for their services in connection with the
management of the affairs of the Company and the
Group and the emoluments for independent non-
executive directors shown above were mainly for their
services as directors of the Company. The Company
do not have chief executive.

EXFATRATES e TR BRARKSE
AEEARRR R AEEZ ZHRERS
ME MBYFATEF2HMEE
B R EFIERA R B EFHEH AR A B
T o ANRBWEITHABE,

No directors of the Company waived any emoluments
for both reporting years and no emoluments were
paid by the Group to the directors of the Company
as an inducement to join or upon joining the Group,
nor as compensation for loss of office during the
years.

RRERSFER  NAREEHENR
REAME -RNEMEFEA - NEEL
BAARREFIMETAME ARSI E
MAREBESAEBIMARNEE 2 52E) sk
ER R ERERIMAEE -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

16. EMPLOYEES’ EMOLUMENTS 16. EEM2
Of the five individuals with the highest emoluments, rEBGZRFMcABALTHR =& (Z
three (2018: three) were employees who are not T—N\F: ZR)REARAEFUIIZ
directors of the Company and the remainder are BE S TARRAES HMleN X
directors of the Company whose emoluments are 1A E - Ll =R (=T —)\F :
included in the disclosures in note 15 above. The —HR)BERRTMNEEZHMENT -
emoluments of these three (2018: three) highest paid
employees were as follows:
2019 2018
—E-hF —T-N\F
HK$°000 HK$’000
FET FEITL
Salaries and other benefits e kEMmE 3,048 2,290
Contributions to retirement benefit &K@ F|5+ 2] 7
scheme 54 54
3,102 2,344
Their emoluments were within the following bands: FMATZBENFATEHE -
2019 2018
—E-NF —T)N\F
Number of Number of
employee employee
EEA™ EE A
HK$Nil to HK$1,000,000 Z 702 1,000,0007E 7T 2 1
HK$1,000,001 to HK$1,500,000 1,000,001/%,C%21,500,000/% 7T 1 2
3 3
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17.
(a)

(b)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

LOSS PER SHARE 17.

Basic loss per share

The calculation of basic loss per share is based
on the loss attributable to ordinary equity
shareholders of the Company of HK$159,496,000
(2018: HK$117,563,000) and the weighted
average of ordinary shares in issue during the
year, calculated as follows:

For the year ended 31 December 2019

BE_Z-NF+_A=t—HIFE

BREE

(a)

BREAREE
BRERAERDIERAAR LR
MRS B A e E518 159,496,000
BEL(=—Z—)\F : 117,563,000
BT RERNBBITEBRINET
HEFTERT :

2019 2018
—E-hF —E-N\F
HK$°000 HK$’000
FET FA&T
Loss BB
Loss for the purposes of basic AR EERENEEZ
loss per share &8 (159,496) (117,563)
2019 2018
—E-hF —E-N\F
Number of shares RGOEA
Issued ordinary shares at R—A—BzB28&TER
1 January % 691,921,572 689,421,572
Effect of share options exercised F#% H BB 2 52 2 - 842,466
Weighted average number W+—A=+—Hz%®
of ordinary shares at AR hniEE 19 88
31 December 691,921,572 690,264,038
Diluted loss per share (b) EBREBEFEERE

For the year ended 31 December 2019, there
were no dilutive potential ordinary shares in
issue and diluted loss per share is the same
as basic loss per share.

For the year ended 31 December 2018, diluted
loss per share was the same as the basic loss
per share since the exercises of the Company’s
share options outstanding during the year
would have an anti-dilutive effect.

BE_ZT-NF+-A=+—H
HFE IEDRTHEHEELEY
B BER#EERRERE
AEEARR

BE_Z-/\&+-A=+—H
HFE SE#EEREGHRE
AEEMER REARFAITEAR
RAVRITEBRESAA REE

B2 488
%~
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019

BE_Z-NFT_A=t—HIFE

18. PROPERTY, PLANT AND EQUIPMENT

18. WX BMEKRRME

Furniture, Properties
Leasehold Motor fixtures and leased for
improvements vehicles  equipment own use Total
B %E
BEMEEE RE k&% BREENE @t
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
TET FiET TET Tt FET
COST B
At 1 January 2018 RZZ-\F-A—H 527 2,184 1,354 - 4,065
Additions hE 165 - 216 - 381
Disposals k3 (527) - (45) - (572)
At 31 December 2018 RZZ-\ET-A=t-H 165 2,184 1,525 - 3,874
At 31 December 2018 RZF-\F+-R=1—H 165 2,184 1,525 - 3,874
Impact on initial application of ~ EAEAEANBREERF
HKFRS 16 (note) 16550952 (HiF) - - - 7,341 7,341
At 1 January 2019 RZZ-N5-A-H 165 2,184 1,525 7,341 11,215
Additions HE - - 470 - 470
At 31 December 2019 R=E-AFE+=A=t+-H 165 2,184 1,995 7,341 11,685
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A IS ERR M EE

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

18. % -BERRE (&)

18. PROPERTY, PLANT AND EQUIPMENT

(continued)
Furniture, Properties
Leasehold Motor fixtures and leased
improvements vehicles  equipment for own use Total
B £E gA
HEMEEE RE SEY ] BEME @t
HK$000 HK$°000 HK$°000 HK$°000 HK$°000
TAT FiEr T FiEx T
DEPRECIATION AND RERAE
IMPAIRMENT
At 1 January 2018 RZZ-/\§-A—-H 463 692 284 - 1,439
Charge for the year FRHRR 72 436 290 - 798
Written back on disposals HERED (520) - 8) - (528)
At 31 December 2018 RZZ-\$+-A=1-H 15 1,128 566 - 1,709
At 31 December 2018 RZE-\$+-A=+-H 15 1,128 566 - 1,709
Impact on initial application of ~ EREREENBRELAE
HKFRS 16 (note) 165509 2 (i) - - - 1,331 1,331
At 1 January 2019 RZE-NE-A-H 15 1,128 566 1,331 3,040
Charge for the year ERARR 32 437 358 2,447 3,274
At 31 December 2019 R=B-nF+=A=1-H 47 1,565 924 3,778 6,314
CARRYING VALUE REE
At 31 December 2019 R=B-nF+=A=1-H 118 619 1,071 3,563 5,371
At 31 December 2018 R=E-\E+-A=1—H 150 1,056 959 - 2,165
Note: The Group has initially applied HKFRS 16 using the Kiet - AEBEFEREETBIEENER

modified retrospective method and adjusted the
opening balances as at 1 January 2019 to recognise

right-of-use assets relating to leases which were
previously classified as operating leases under HKAS
17. See note 2(b).

RV BRELFE165 - WHER
“E-NF-A-HEBER A

REEFRERBEHERF1TH
DRREERONENEBNERE
BE - w2HME2() ©
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE
18. PROPERTY, PLANT AND EQUIPMENT 18.
(continued)
The above items of property, plant and equipment
are depreciated on a straight-line basis at the following
rates per annum:

Leasehold improvements Over the shorter of the
term of the lease, or 5

years
Motor vehicles 20%
Furniture, fixtures and 20%

equipment

(a) Right-of-use assets
The analysis of the net book value of right-of-
use assets by class of underlying asset as

W% BMERSKE @)

A EME - BENMREERB IAERE
BATFRITE

MEWERE ZARHEFHKIF

HImE 2 REE
RE 20%
R EKEN  20%
B
(@) FHESE

EREEEMNRTFERARE
ERERIE DRI -

follow:

At At
31 December 1 January
2019 2019
—E—RE —E-NEF
+=—A=+—8 —HA—H
HK$’000 HK$’000
FET FET

Properties leased for own use, B ATHEM% © RITEK
carried at depreciated cost AR 3,563 6,010
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

18. PROPERTY, PLANT AND EQUIPMENT

(continued)

(a)

(b)

Right-of-use assets (continued)
The analysis of expense items in related to
lease recognised in profit or loss is as follows:

For the year ended 31 December 2019

BE-_Z-hhE+-_A=1+—HILEE

18. W% -WMENRE (4

(a)

EREEE (&)
RIBSERNBREE ZFAXA
BotranT

2019 2018
—B-NEF —T-NF
(note (b))
(fi7(b))
HK$°000 HK$’000
FET FET
Depreciation charge of right-one {F FiEEEZIAMEEERIE
assets by class of underlying DZHEEM -
assets:
Properties leased for own use ERHEEME 2,447 -
Interest on lease liabilities (note 2(b) MEEEZFIE (Ait2(b)) 310 -
Expense relating to short-term leases 242 HAFH 4974 BRI 5 52 298 -
Total minimum lease payments for ~ FATRER B S ERIFE1755
leases previously classified as DEREERNZHANR
operating leases under HKAS 17 ERE A - 3,331

The Group has initially applied HKFRS 16 using
the modified retrospective approach and
adjusted the opening balances at 1 January
2019 to recognise right-of-use assets relating
to leases which were previously classified as
operating leases under HKAS 17. The
depreciated carrying amount of the finance
lease assets which were previously included in
property, plant and equipment is also identified
as a right-of-use asset. After initial recognition
of right-of-use assets at 1 January 2019, the
Group as a lessee is required to recognise the
depreciation of right-of-use assets, instead of
the previous policy of recognising rental
expenses incurred under operating leases on
a straight-line basis over the lease term. Under
this approach, the comparative information is
not restated. See note 2.

(b)

AEBECEREETEIEER
&R & B B 15 i RIS 1657
TEBER-—T—hE—A— B
HI G eR AR E BRI RIEE
BRI EREITR O EREEH
MZBENERNEREEE - F
At AR BE R ENRE
MHBE KN EREET SR
REABEE- R _T—NF—
A—BnaEREREEER
AREBE(ERAMEAN) AR E N
BEERE MIEFAMBEENE
HINRE R ERIR B S ERLD
EENHESHAS - REZITE K
EIILLBEF - FRHEME2
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

18. PROPERTY, PLANT AND EQUIPMENT 18. Y% BEKRR®E (@)
(continued)
(c) Properties leased for own use (c) BEHRHEEYHE
The Group has obtained the right to use other AEBDEREERZEDMGHE
properties as its office premises through HMEREER A STER -
tenancy agreements. The leases typically run MH—B Y2 BEBE o

for an initial period of 3 years.

19. GOODWILL 19. B8
HK$’000
T#ET
Cost B A
At 1 January 2018, 31 December 2018, R—E—N\F—H—H"
1 January 2019 and 31 December 2019 —T-N\FtZA=1T—8"
—E-NF—HA—H
E=ZF—-NF+_A=+—H 5,878
Impairment B
At 1 January 2018, 31 December 2018, RZZE-NF—HA—1"
1 January 2019 and 31 December 2019 —T-N\FtZA=1T—8"
—E-hF—-H—H
E=ZF—-NF+_A=+—H 5,878
Carrying value BREE
At 31 December 2019 and 2018 NZF—NFR
—T-N\Ft+-A=1—H -
Goodwill is allocated to the Group’s CGU of the HESEEAEBNEBEE S RRE
securities brokerage services business under the BN BARE LR EBRSEEEN -
integrated financial services in Hong Kong.
For the impairment testing, goodwill arising from the BREANERME  PEAIEFEEIN
acquisition of John & Wong and trading rights held AWBLRERRBIZEENR FHEE
in the Stock Exchange classified as “intangible assets” EHEE DEREAEERBEBGRESR
are allocated to the Group’s CGU of the securities RBIETEFELCRBERNRSES
brokerage services business under the integrated BALo
financial services in Hong Kong.
The goodwill was fully impaired in prior years as a ARELSECREEENMERIER
result of deteriorating financial performance of the It EEERBEFERBRNE -

securities brokerage services business.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

19. GOODWILL (continued)
In relation to the trading rights held in the Stock
Exchange, since the recoverable amount is larger than
the carrying amount, the directors of the Company
consider that no further impairment made was
appropriate for the years ended 31 December 2019

and 2018.

20. INTANGIBLE ASSETS

19. BE& (&)

RRBRXBENRZEMS  ARA]
WEeBEaERERE ARREERE
THARBE-E—IER-_ZT—N\EF
+ZA=+—HIFEELE—FRE-

20. BEREEE

Trading
rights
CGl held in
animation the Stock
pictures Exchange Total
R FRE
HK$°000 HK$°000 HK$’000
FHET FET FET
(note a) (note b)
(Ktzta) (Ktztb)
Cost 2%
At 1 January 2018, RZE-N\FE—H—B8 "
31 December 2018, —E-\F+ZA=1+—8H"
1 January 2019 and ZE-NF-A-BK
31 December 2019 —E-NF+=ZA=1+—H 287,405 2,931 290,336
Accumulated amortisation Rit#&KFE
and impairment
At 31 December 2018, RZZ-\F+A=+t—H"
1 January 2019 and —E-NF-A-BK
31 December 2019 —E-NEt+A=+—H 287,405 2,072 289,477
Carrying value RREE
At 31 December 2019 RZE-NFRZZT-N\F
and 2018 +ZA=+—8 - 859 859
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

20. INTANGIBLE ASSETS (continued) 20. BEEE &)

Notes: iz

(a) CGl animation pictures were internally generated and (a) BEGHEARNBEERIRLZS A
stated at production costs incurred to date, including IEB B A 2 RIER RS - ERRT
borrowing costs capitalised, less accumulated BARZIEERRAR Rt 88 MO E S
amortisation and impairment losses, if any. B (nEg) -

(b) Trading rights was identified through acquisition of a (b) RGEFBWEBNB AR EE Mm#H
subsidiary, John & Wong, and stated at cost less B KA ZEHREEE (nE)
accumulated impairment losses, if any. N

(c) At 31 December 2019, no impairment loss on intangible (c) R-ZE—NF+-_A=+—H8 UE&
assets was recognised (2018: Nil). BRBEEEZBEBRE (ZZE—N

F|) o
21. OTHER FINANCIAL ASSETS 21. HtB%EE
31 December 31 December
2019 2018
—E-hF —E-)N\F
+=-B=+—H +=—A=+—8”
HK$°000 HK$’000
FET FET
Financial assets measured at FREMEEBRALER
FVOCI (recycling) FEFIBRNM G EE
(1)
Debt securities listed in RN _E TGRS
Singapore 6,670 6,562
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22.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

OTHER NON-CURRENT ASSETS

A IS ERR M EE

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

22, HtERBEE

2019 2018

—E-hF —E-NF

HK$’000 HK$’000

FET FET

Club debenture (note) 2RES (M) 1,300 1,300
Statutory deposits with the XA EES

Stock Exchange 200 200

1,500 1,500

Note: The club debenture with indefinite useful life is tested
for impairment annually and whenever there is an
indication that it may be impaired. The directors of
the Company are of the opinion that no impairment
loss was identified with reference to market value.

fex - BEAERAERAFHCERESREF
R BB ERREETRENR -
SEME ARREERR/LERR
EfIREEE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

23.

24,

DEPOSIT FOR ACQUISITION OF 23. WEMBLARZRE
SUBSIDIARIES
On 24 July 2019, an indirect wholly-owned subsidiary RZE—NFEAZ+WEAE - KAFA—
of the Company, entered into the sale and purchase FREZEZENBARIEE R LEE W
agreement with the seller, pursuant to which the BB AEEEERERERENS
Group has conditionally agreed to acquire, and the FEAEKRGRELE - (VSERD A
seller has conditionally agreed to sell: (i) the sale Les Ambassadeurs Club Limited([ B
shares, which represent the entire issued share capital EEE DRI BTERA  R(iVEFS
in Les Ambassadeurs Club Limited (the “Target BN AEKFERARGAERBE I NE
Group”); and (i) the sale loan, which represents the #3118 - IR & K (B /122,000,000 §%
aggregate amount owed by the Target Company to (AT THE) BREFUNRSEE - A%
the seller as at completion for the consideration of & 2w & 77 2 1410,000,000 5 &5 1 A%
£122,000,000 (subject to adjustment) which shall be T -HRZRZHBESEEBAERZAN
settled by the purchaser in cash. The Group paid BRAR RBERA & WEBIEETT -
£10,000,000 to the seller as deposit. Since the
transaction is subject to the approval of The Stock
Exchange of Hong Kong Limited and shareholders,
the acquisition is still on progress.
PREPAYMENT FOR FILM RIGHTS 24, BRMRETAMNE
2019 2018
—E-hEF —T-NF
HK$’000 HK$’000
FHETT FHET
Prepayment for film rights B MRETAN RIE 7,783 3,900

During the year ended 31 December 2018, the Group
entered into an agreement with an independent third
party and agreed to invest six films. The Group is
entitled to share certain percentage of income to be
generated from the films based on the proportion of
investment amounts as specified in the agreement.

During the year ended 31 December 2019, the Group
had made a total of approximately HK$8.3 million
investments in relation to the development of two of
the proposed films.

At 31 December 2019 and 2018, the Group prepaid
HK$7,783,000 (2018: HK$3,900,000) in relation to the
development of two (2018: one) of the proposed films.
The prepayment will form part of the contribution by
the Group for the production cost of the proposed
film.
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HE-FT-N\FT-A=1+—AL*
B AEER-2BUE=FT LM
% TREREABEY - AEEERE
RIBBIERORAS B TEHE
R —FE BRI -

BHE_Z—NF+_A=+—B81Lt#F
B AEEERBEERABBMEEFIRE
& F£#98,300,000/5 7T °

RZFE-NEFR-ZZFT-N\F+=H
—t—R AKECHRBEEEFBE
(ZZF-NF: —)EZEXAN
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25.

26.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A IS ERR M EE

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

PREPAYMENT FOR FILM RIGHTS 24, ERWMERMNRIE (&)
(continued)
At 31 December 2019 and 2018, the management of RZE-NEFRERZZE-—NF+A
the Group considered that the carrying amounts of =+—H &£E EEEJ'% BRI
prepayment for film rights are recoverable from FENRIBECREEN] B HBEEZRE S
expected future income of related film rights. TEERAR AR zs R U Bl o (A b - I fE SRR
Accordingly, no impairment loss was recognised. BEE-
FILM RIGHTS 25. EFMRE
The balance represented the Group’s investments in ZEBREASEREZRENIRE %
film productions which entitled the Group to share RESAEEARZEXRERE HZ
certain percentage of income to be generated from ERNRESEEN S ZEXTEAN—
the films based on the proportion of investment B A °
amounts as specified in respective film right investment
agreements.
At 31 December 2019, the management of the Group R=E h$+ A=+—8 ~"&E
considered that the carrying amounts of the film rights EREERE ERREMNREAETE
are recoverable from expected future income of B E & H&%E’ﬁﬁ,ﬁﬁﬂiﬂwﬂlk%@ °
related film rights. Accordingly, no impairment loss Ut REERREEE -
was recognised.
ACCOUNTS RECEIVABLE 26. FEWERR
2019 2018
—ZE-hEF — N\
HK$°000 HK$’000
FET FET
Accounts receivable arising from &5 40 ERE L 2 W
securities brokerage business:  BRF :
- Cash clients (note d) —BHexP (Kitd) 88 269
- Margin clients (note e) —RELEP (Mfite) 226,210 4,501
226,298 4,770
Impairment allowances (note c) JH{EZ#E (Hfitc) (719) -
225,579 4,770
Accounts receivable arising from &85 R K EL 2 FEUERE
CGl business 27 158
225,606 4,928
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

26. ACCOUNTS RECEIVABLE (continued) 26.

Notes:

(@) An ageing analysis of the accounts receivable
as at the end of the reporting period, based
on the trade date, is as follows:

FEW AR (42)
iz -

(@ RBEHRNWEURERILRHH
HE D MRE DT

2019 2018

S —E— )\

HK$’000 HK$°000

FBT FHET

Within 90 days 90H K 225,606 4,928

At 31 December 2018, none of the Group’s
accounts receivable was considered to be
impaired.

(b) Accounts receivable neither past due nor
credit-impaired
The ageing analysis of the accounts receivable
which are neither past due nor impaired as of
the end the reporting period is as follows:

R-E—NF+-_A=+—8H"
AEEERERERBEWRE AHIR
B ©

(b)  BEREH RS ERE 2 EWAR
N
¥R & HI R BE R 78 H 77 4 Rk B A
FEW AR ARER DA AT

2019 2018
—E-hEF —E-)N\F
HK$°000 HK$’000
FET FA&T
Neither past due nor credit B R#EHIMESERE
impaired 225,606 4,928
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NOTES TO THE
FINANCI

CONSOLIDATED
AL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

26. ACCOUNTS RECEIVABLE (continued) 26. FEWERX (&)
An analysis of changes in the provision for (c) RESEBEPREBEZZH oMU
impairment allowances of margin clients is as ™
follows:
Stage 1 Stage 2 Stage 3 Total
F1REER F2ME R FEIMEER Bt
HK$°000 HK$’000 HK$’000 HK$’000
FET FET FET FET
At 1 January 2019 RZE—hF—H—H - - - -
Additional provision for £ N EEINEE B
impairment allowances
for the year 719 - - 719
At 31 December 2019 HRZ=ZT—
+=ZA=+—8 719 - - 719
ECL rate TEHEEBEX Not Not
applicable applicable
0.3% TERA TEMA 0.3%
The table below shows the credit quality and TRIWETHRZ_ZZE—NEFE+=A
the maximum exposure to credit risk of = t+t-HERRBSEPERE
accounts receivable from margin clients based RAEEZERENEZESEZN
on the Group’s credit policy, which is mainly SeEEREB(FTEEREREE
based on LTV unless other information is B R B IEMmME RS K AN %R
available without undue cost or effort, and year- HENR EESHEMER) LA R ERIL
end staging classification as at 31 December [EF DB -T2 HNESREAFEIR
2019. The amounts presented are carrying RBESEZPEIAMEEE-
amounts for accounts receivable from margin
clients.
Stage 1 Stage 2 Stage 3 Total
F1REER F2ME R FEIMER FCEy
HK$°000 HK$°000 HK$’000 HK$’000
FET FET FET FET
At 31 December 2019 R=—T— N4
LTV less than 60% +=—A=+—H
EREEELRE
1K60% 719 - - 719
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_ZT-NF+_A=+—HItFE

(c)

26. ACCOUNTS RECEIVABLE (continued) 26. FEWERR ()
An analysis of changes in the provision for (c) REFESEPRERBEEE SN
impairment allowances of margin clients is as T (&)
follows: (continued)
Analysis of the gross carrying amount of JEWRTBE EPRANAKREE
accounts receivable from margin clients is as DT -
follows:
Stage 1 Stage 2 Stage 3 Total
F1EER H2ME R E K192 #et
HK$’000  HK$'000 HK$'000  HK$'000
FET FET FET FET
At 31 December 2019 RZ-ZT—NF
+=-—A=+—H 226,210 - - 226,210
The normal settlement terms of accounts d EBUREEFEFRNEFTEEH

(d)

(e)

receivable from cash clients are two days after
the trade date. Accounts receivable from cash
clients are repayable on demand subsequent
to the settlement date. The Group did not hold
any collateral or other credit enhancements over
these balances.

Accounts receivable from cash clients as at 31
December 2019 and 2018 relate to clients that
have a good track record with the Group for
whom there was no recent history of default.

At 31 December 2019, margin loans receivable
of HK$226,210,000 (2018: HK$4,501,000),
which were secured by underlying equity
securities amounted to approximately
HK$670,497,000 (2018: HK$69,463,000).

Trading limits are set for margin clients. The
Group seeks to maintain tight control over its
outstanding accounts receivable in order to
minimise the credit risk. Outstanding balances
are regularly monitored by management.
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(e)

RAEXZAMKME - BYRE
BEPZERFARGEARRIZE
RIERE NEELERZFEH
FAEAERREMERER

B ©

RZE-NEFR-_T-N\F+=
A=t+—HARUEEEPINERN
WRNAEB AR RIFEACE
RITHIr B RE LR o

RZTE—hhF+=—A=+—8"
JE U 1R 75 & & 7%226,210,000/%8
(= ZF — J\F : 4,501,000/
7T ) LA & %8 #9670,497,000/% 7T
(=ZZ— )\ : 69,463,000/ 7T )
MAB AR A FE S 4 o

REEEPXEERBERS A
8 B B0 S L R B e LU BR SR A
FREZEE UABEERRR
ERE-BEEEEHERAKE
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26.

27.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A IS ERR M EE

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

ACCOUNTS RECEIVABLE (continued) 26.

(f) The Group offsets certain accounts receivable
and accounts payable when the Group currently
has a legally enforceable right to set off the
balances and intends either to settle on a net
basis, or to realise the balances simultaneously.

OTHER RECEIVABLES, DEPOSITS AND 27.

FEW AR (42)

(  EXRKEREEAFRER RS
TTRRENEHZ S HE - W EIZ
FREALEGEEYARKFERBRER
By - A58 A R e U RR SR B R

TRRFRIEH -

H YRR - BER AN

PREPAYMENTS
2019 2018
—2-NF A
HK$’000 HK$’000
FET F&T
Other receivables o fERIR 465 558
Deposits and prepayments e MFER K 3,002 2,738
3,467 3,296

The amounts are expected to be recovered or
recognised as expenses within one year.

A
io

EFRBHR —F AW D KFER S
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

28. LOANS RECEIVABLE 28. EWER
2019 2018
—E-hF —E-NEF
HK$’000 HK$’000
FET FHEIL
Loans receivable U E 314,452 16,516
Less: Impairment allowances R ERE (2,527) -
311,925 16,516
(a)  Loans receivable represented receivables arising (a) REUREREASEREHBEER
from the provision of finance business of the FrEA ZEKRIE BEF7%
Group, and bears interest at rates ranging from £125%( Z T — )\ F : 6% %
7% to 12.5% (2018: 6% to 10%) per annum. 10% ) 2 FI R 5T B o A& E I &L
The Group did not hold any collateral or other ZEERE BT AR EMmE
credit enhancements over this balance. FAIGoR 5 HE ©
(b)  Maturity profile (b) ZFHBER
At the end of the reporting period, the maturity REmEHR BRERIEIEA
profile of loans receivable, based on maturity Z MBI EBRIT
date, is as follows:
2019 2018
—E-hF —E-NEF
HK$’000 HK$’000
FET FHEIL
Due within 1 month or — B A AR HASR IR E K
on demand 10,181 16,516
Due after 1 month but within —f{EAZER=EAR
3 months FI| 51 304,271 -
314,452 16,516
(c) At 31 December 2019, loans receivable that () RZZE-—NAE+=—A=+—8"

are neither past due nor impaired amounted to
HK$311,925,000 (2018: HK$16,516,000).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

28. LOANS RECEIVABLE (continued) 28. EWER #)

(d) Expected credit loss of loans receivable (d ERERZEHEESE
Expected credit loss in respect of loans EWERZTEHEEEEFER
receivable are recorded using an allowance BERAR BRIEAEEBEEL
account unless the Group is satisfied that there EWENIREA M FEILBER
is no realistic prospect of recovery, in which T-EHEEBEBEZMEER
case the expected credit loss is written off ER(RHIFE3(0))°

against loans receivable directly (see note 3(0)).

Reconciliation of changes in gross carrying FERER BRI EZERIEE
amount and allowances for loans receivable YR

The table below provides a reconciliation of the TREHBEE-_Z—NEFE+_A
Group’s gross carrying amount and allowances =t+t—HIEFEREBRRERERK
for loans receivable for the year ended 31 B4R AR T (B N S 1 T BR o
December 2019.

The transfers of financial instruments represents BT T B e 45 [ ER s 7% 9 78 HR
the impact of stage transfers upon the gross FEBENRREAERE@EEE
carrying amount and associated allowance for W2 AR RERE S5 TEE
ECL. The net remeasurement of ECL arising EEBEBENTEFEEESRE
from state transfers represents the increase in EEBEREZSEE ML M-

ECL due to these transfers.

For the year ended 31 December 2019 BE-_E-NF+=-A=+—H
IHEFEE
Reconciliation of gross exposure and allowances JENE SN B4R & B I 1 i 1 R

for loans receivable

Non credit-impaired Credit-impaired Total
KEERE 2RERRE @t
Stage 1 Stage 2 Stage 3
ELE FoRR F3WR
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL exposure ECL exposure ECL exposure ECL
BREE BARE BHEE BARE

2Ek BEEE AER FERG  4ER FRER  2ER  FRER
HK$'000  HKS$000  HK$'000  HK$'000  HKS$000 HK$'000  HK$'000  HK$000
TET  TET AT TET  TET  TET  TET  TER

At 1 January 2019 W-ZT-NE—A-A 16,516 - - - - - 16516 -
New loans/financing originated #7£ &5 /& £HEE 536,864 (3,881) - - - - 536,864 (3,881)
Transfer to Stage 2 #AKG (10,037) % 10037 (9) - - - -
Net remeasurement of ECL ~ ARBERELNEAEE

arising from transfer of stage EEEH:E2FE - - - (124) - - - (124)
Loans/financing derecognised R4 FEA L ERNEH

or repaid during the year J/RE (238,928) 1,478 - - - - (238,928) 1,478

At 31 December 2019 RZE-hE
+ZA=t-H 304,415 (2,307) 10,037 (220) -

314452 (2,527)

2019 3 EBHEEZERERATR
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-Z-NFT+-_A=+—HItFE
28. LOANS RECEIVABLE (continued)
(d) Expected credit loss of loans receivable
(continued)
For the year ended 31 December 2018

Analysis of the gross carry amount of loans
receivable is as follows:

28. EWER (&)

d ERERZEBEESE (&)

BE—F-NF+ZA=+—H
IEFE
JEWE RV EBREES AT -

Stage 1 Stage 2 Stage 3 Total
F1RR FoRR FIKAR @t

HK$'000 HK$’000 HK$’000 HK$°000
TAET FET TET FET

Gross carrying amount as at R -E—/\F—H—H
1 January 2018 MEREE

New loans/financing originated ~ #TIZE /B4 299,409 - - 299,409
Loans/financing derecognised or R [FHERH EEMN
repaid during the year (other ~ E3/FE& (MEERI)
than write-offs) (282,893) - ~ (282,893)
Gross carrying amount as at  ~ R-Z—/\E+_F
31 December 2018 —+—HMEREE 16,516 - - 16,516
29. HELD-FOR-TRADING INVESTMENTS 29. BHEEERE

As at 31 December 2019, held-for-trading investments
represent the listed equity securities in Hong Kong
of HK$87,248,000 (2018: HK$549,022,000). All listed
equity securities in Hong Kong are pledged to financial
institutions to secure margin financing facilities
obtained. Details of the Group’s top seven investments
are as follows:
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NOTES TO
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FINANCIAL STATEMENTS

A IS ERR M EE

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

HELD-FOR-TRADING INVESTMENTS 29. HEEERE (&)
(continued)
Approximate ~ Approximate ~ Approximate  Number of
% to % % to the issued
Number Realised  Unrealised held-for-  shareholding Group’s shares of Dividend
of shares Closing price  Market value loss  gain/(loss) trading  ininvestee total assets investee income
held as at as at asat  recognised  recognised as at as at as at asat  recognised
Stock 31 December  Investment 31 December 31 December  during the  during the 31 December 31 December 31 December 31 December during
Note code  Stock name 2019 cost 2019 2019 year year 2019 2019 2019 2019 the year
H=8-1%
RZZ-NF $ZAZt-B RIZ-AF  RIZ-AF
RoB-nE R=8-1F R=§-1F ERERN TZAZT-R KHRENE f2RIt-B fTIREt-R
R TZA=t-8 TIAZT-B TIAST-B 0 EREAN  ARRUE GREEENE  REGES GAEEEEE  RRENEN  EABIN
Wt £%  RH4R RENRRHA RERA BHHE  WHBEE  CHEEE /(BB BB ARl WENEAM BRORGERA REMA
HKS 000 HKS HKS'000 HK§'000 HK§000 HK§'000
T #r AT T T T
() 285 China Strategic Holdings Limited 160,000,000 9,280 0.035 5,600 - (2,560) 6.42% 0.94% 0.37% 16,987,713,835 -
HREEERAT
@ 708 Evergrande Health Industry Group 10,000,000 90,87 1.170 77,700 (39,050) (25,300 89.06% 0.12% 5.12%  8,640,000,000 -
Limited
EARREFREARAT
() 1051 G-Resources Group Limited 36,564,069 5,449 0.058 212 - 329 2.43% 0.14% 0.14% 27,048,844,786 -
AREREEERAT
(4 134 Hao Tian International Construction 1,624,000 576 0.300 487 - (130) 0.56% 0.04% 0.03%  4,427,883,632 -
Investment Group Limited
SRERERREEEARAT
() 1827 Miricor Enterprises Holdings Limited 1,000,000 1,500 1.010 1,010 - (790) 1.16% 0.25% 0.07% 400,000,000 -
SYEREEERAT
(6) 2326  New Provenance Everlasting 10,000,000 6,000 0.017 170 - (130) 0.19% 0.05% 0.01% 21,084,072,140 -
Holdings Limited
HRERERARAT
(1) 8173 Union Asia Enterprise Holdings 2,500,000 5375 0.084 160 - 160 0.18% 0.20% 0.01% 1,221,052,631 -
Limited
EROEBRARAT
(1)  China Strategic Holdings Limited (“China N FREEBER2ATHEDDR

Strategic”) was incorporated in Hong Kong.
China Strategic principally engages in the
business of investment in securities, trading of
commodities and electronic components,
money lending as well as securities brokerage.
China Strategic operates through four segments:
(i) investment in securities, (ii) trading of meta
minerals, metal, coke products and electronic
components, (iiij money lending and (iv)
securities brokerage. According to the latest
published unaudited financial statements, China
Strategic had net assets of approximately
HK$3,555 million attributed to its shareholders
as at 30 June 2019.

BERIMKL - FAREERERE
FERE BRAkEFLIHES:
MERBSFLLEE - RRER
PUE D EBLEE - ()VEHEE (i)
TBRE 2B EXRERKE
FILHE S (i) E K(iv)E FH
B - REBHRHHENHREEZ
BmE AERRZZE—NFEAX
A=THHRREGEEEFED
3,555,000,000/% 7T °
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE_T-NFt+-A=t+—HIFE

29. HELD-FOR-TRADING INVESTMENTS

(continued)

@

Evergrande Health Industry Group Limited
(“Evergrande”) was incorporated in Hong Kong.
The principal activities of Evergrande include
“Internet+” community health management,
international hospitals, elderly care and
rehabilitation and the investment in high
technology new energy vehicle manufacture.
Evergrande operates through two segments: (i)
health management segment - “Internet+”
community health management, international
hospitals, elderly care and
medical cosmetology, anti-aging and sales of
health and living projects in the PRC; and (ii)
new energy vehicle segment - technology
research and development, production and
sales of new energy vehicles in the PRC and
other countries. According to the
published unaudited financial statements,
Evergrande had net liabilities of approximately
RMB3,533 million attributed to its shareholders
as at 30 June 2019.

rehabilitation,

latest

G-Resources Group Limited (“G-Resources”)
was incorporated in Bermuda. The principal
activities of G-Resources include principal
investment business, financial services business,
money lending business and real property
business. G-Resources operates through three
segments: (i) principal investment business, (ii)
financial services business and (iii) real property
business. According to the latest published
unaudited financial statements, G-Resources
had net assets of approximately USD$1,477
million attributed to its shareholders as at 30
June 2019.
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29.

KFEERE (W)

@)

BRAREEXEBARAR(E
RDREBEMAL BRI E
EXBEEIEBRB+  HREE
TR BERER BERFEEE
¥ URERESMEHERTE
BliE - BAEBMED LS
(EEREENH - HEFBRREIE
BEs I tEREER BERE
b BRERFEER BEXT
MEEMEEREELER R
(iFreeRTE D 88 — P B M E
i B 2R 1 5 56 BE IR V1 B8 #O B Al AT
TAENMHEE - REBESHTIEDN
AEBECHBHRER BAR-E
—NERNA=ZTANKRREGR
&% 8 4 A K #3,533,000,000
T o

BEERERERBR QA EHE
BRDARBREFMEKL - BHE
ERNITEXBEEERESE
B emREER REEBK KL
EHEXK BEEREB=E
DEEE (VB EREER (i)
T RUBRTS X 75 K (i) E ¥ 75
BIEGFH BN REEZTBER
x BBEEBRER-_Z—NERA
“tTHNREREGHEEFELN
1,477,000,000% 7T



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

29. HELD-FOR-TRADING INVESTMENTS

(continued)

(4)

Hao Tian International Construction Investment
Group Limited (“Hao Tian”) was incorporated
in the Cayman Islands. Hao Tian is principally
engaged in the construction machinery business,
serving primarily the construction sector in
Hong Kong and financial services. Hao Tian
operates through four segments: (i) trading of
construction machinery, spare parts and
construction materials, (ii) rental of construction
machinery and provision of repair and
maintenance service, (iii) provision of
transportation services and (iv) provision of
commodities, futures, securities brokerage and
financial services. According to the latest
published unaudited financial statements, Hao
Tian had net assets of approximately HK$847
million attributed to its shareholders as at 30
September 2019.

Miricor Enterprises Holdings Limited (“Miricor
Enterprises’) was incorporated in the Cayman
Islands. Miricor Enterprises is principally
engaged in the provision of medical aesthetic
services, and the sale of skin care products in
Hong Kong. Miricor Enterprises operates
through two segments: (i) provision of medical
aesthetic services and (ii) sale of skin care
products. According to the latest published
unaudited statements,
Enterprises had net assets of approximately
HK$156 million attributed to its shareholders
as at 30 September 2019.

financial Miricor

For the year ended 31 December 2019

BE-_Z-hhE+-_A=1+—HILEE

29. HFEERE @)

(4)

ERERERREEEBRAA
(RERDAFRESESFEMKL-
ERFENEEEMMER (X2
REBEBREEZE)RSBERK -2
KRB BIOE D BACE « ()EEH
W ERTHEREEYHEE
(iEEERAE IR HEE RIR
B R ()R f & 8 R 1% K(iv)
REER HE BHFCLkESH
AR 75 o IR IR S 3T T B A R BT 1%
BHRE 2AR_ZT—HLFAN
A=+ HHBRFRELEEFEL
847,000,000/ 7T

EYEREBEBR AT EM])
RASHEFMK Y EMEE
EERBNERUHBEZARBER
HEEEER SNMBEMES
Bhas e ()R B8 22 3 A R K (ii)
HEEBE R BESFTHED
REBZVBEREK 2R =F
—NEFENA=Z+HENREEGLE
= ${E49156,000,00078 7T
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

30.

29. HELD-FOR-TRADING INVESTMENTS 29. BHFEERE &)

(continued)

(6) New Provenance Everlasting Holdings Limited 6) FRBEZERARAR(HIRI)
(“New Provenance”) was incorporated in the RBREFMAL - FREEER
Bermuda. New Provenance is engaged in BriHEEcBBEYREBEIER
sourcing and sale of metal minerals and related BEEMEETXRESR F
industrial materials and production and sale of REBR=(ADMEE - (VKB R
industrial products. New Provenance operates HESCERYMRMEBIERE
through three segments: (i) sourcing and sale ()4 E M 8 & T % A E & i)
of metal minerals and related industrial Hipo IRIBEHITIENREEZ
materials, (i) production and sale of industrial MBHmE FRR_ZE—NFh
products and (iii) others. According to the latest A=1THHRRELEEFEL
published unaudited financial statements, New 494,000,000/ T °
Provenance had net assets of approximately
HK$494 million attributed to its shareholders
as at 30 September 2019.

(7)  Union Asia Enterprise Holdings Limited (“Union (7)) ESLeEERERAR(ERD
Asia”) incorporated in the Cayman lIslands. RASHSFMK L - BEFE
Union Asia is principally engaged in trading of NREEETBRES- Fﬁ,ﬁﬁﬁﬂ
metals and securities. Union Asia operates MEDEBEE: (()EET %% i
through two segments: (i) trading of stainless- g &)™ E’é FREREE
steel wires and (i) investment and trading of 1B AE & 8 T B B R 8 | B 7%
listed securities. According to the latest R BEBOR_ZEE—-HAFEHLA
published unaudited financial statements, Union S tTHNRERELABRFELD
Asia had net liabilities of approximately HK$533 533,000,000/ 7T °
million attributed to its shareholders as at 30
September 2019.

At 31 December 2019, the Group pledged held-for- 7L$Jr*ﬂ —t+t—HB A£H

trading investment of approximately HK$87,248,000 Eja{% '7*(\% X ER & #921,729,0005 JT

(2018: HK$549,022,000) for the margin loan facilities (=—Z— )\ : #180,806,000/% 7T ) &

of approximately HK$21,729,000 (2018: approximately HFFEE B IR & #987,248,000% 7T ( =

HK$180,806,000) respectively. The Group did not T — )\ : 549,022,000 L) R =&

utilise this facilities as at 31 December 2019. —NEF+ZA=1+—B rEELTEH

FRZmE -
CONVERTIBLE NOTES RECEIVABLE 30. EWRERERE
2019 2018
—E-hF —N\F
HK$’000 HK$’000
FET FHEIL
Convertible notes receivable - FEWTERKRZE -8 EEBRIE
designated at FVTPL mIEAFESIR
Convertible Note | AR EE— 20,236 18,864
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30.

31.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

CONVERTIBLE NOTES RECEIVABLE

(continued)

Convertible notes receivable acquired are designated
at fair value through profit or loss because the relevant
financial assets constitute a group that is managed
and its performance is evaluated on a fair value basis,
in accordance with a documented risk management
and investment strategy, and information about the
Group is provided internally on that basis to the
Group’s key management personnel.

Convertible Note | represented the fair value of an
investment in convertible note issued by China Agri-
Products Exchange Limited (“China Agri-Products”),
a company listed on the Stock Exchange. The principal
amount of the Convertible Note | is HK$23,200,000,
which can be converted into 58,000,000 ordinary
shares of China Agri-Products at a conversion price
of HK$0.4 per share from the inception date until the
date which is five business days preceding the
maturity date on 18 October 2021. The Convertible
Note | carried interest at 7.5% per annum, payable
semi-annually on 19 April and 19 October of each
calendar year. The Convertible Note | could be
redeemed by China Agri-Products any date on or
before maturity date at its principal amount.

For the year ended 31 December 2019, the fair value
gain of the convertible notes receivable amounting to
HK$1,372,000 (2018: fair value loss of HK$429,000)
is recognised in “other gain/(loss)” in note 10.

BANK BALANCES - TRUST ACCOUNTS
The Group receives and holds monies deposited by
clients and other institutions in the course of the
conduct of the regulated activities of its securities
brokerage business. These client’s monies are
maintained in one or more trust bank accounts. The
Group has recognised the corresponding accounts
payable to its respective clients and other institutions
(note 33). However, the Group currently does not have
an enforceable right to offset these payables with the
deposits placed.

30.

31.

A IS ERR M EE

For the year ended 31 December 2019
HE-_Z-NF+_A=+—HItFE

RWATRRRE (&)

Pl i U AT I RIR IR E B B 1R &
BAFEIE RESRE-HE@H
FERERRIRERE HEMBEER
P — B R - ERRIRAFHEFE B
AEBMEREANRPRZEEREETA
SEMTIEEEAE-

ABMBREE—ERTERERRSE
RAs([FEEER] ARERAT £
MHRR)BETHNABRBRERZEE
MAFE -AJBRBREERE —HNALBEA
23,200,000/8 7 AJ B G B HIRES|
HA-—ZE-—F+A+/\BRAEL%E
HzHIEHME ZESR04B THER
B4 5% 58,000,000/% F B 2 7 5 5@
B o AR BT — R B F7.5%T 6 A
REBBEFONA+ABRTAT+LBEE
FXfH-AmREBE—ARTPHRER
REIE A sk 2 AT B iz A e %8B o -

HEzE-_ZZ—-—NWF+-_A=Z+—H81
FE - EBEILREENQAFEREZ
1,372,000 ( ZF— N\F: R ¥ E
[E718429,0007% 7T ) 7 MF 521089 [ H fb 42
w,/(B8) | R -

RITEHR— RS
AEBERERSRELEBIRERD
BIEH WAL A TP M E MR
BRRIE - ZERPHRIER —EX % @
ERRITERPRHA AKECHEREN
BEP REAMBENRZK(MFE33) A
- AN 52 B3R 0 0 48 % 5% 5 FE A SRR
EF MRS R HENRITHE

2019 3 EHEEZEIRERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

32. BANK BALANCES AND CASH AND
OTHER CASH FLOW INFORMATION

(a)

Bank balances and cash comprise:

32.

RITEBRRASURHEMBA SR
*il-
(a) RTEBRRALEE:

2019 2018

—ZE-h#F —E-N\F

HK$’000 HK$’000

FET FET

Bank balances and cash RITHEHR AR S 734,412 104,244

The bank balances and cash include short-term
bank deposits with an original maturity of three
months or less. The bank balances carry interest
at market rates which are as follows:

RITERMESBRERIYBR=EH
AT 2 EEIRIT I 3K o I 5 K5t
BZRITHERIT

2019
—E-hEF

2018
—E-N\F

Range of interest rate per FHXREGE -
annum:

Bank balances

0.001% to 0.01%
0.001%%0.01%

0.001% to 0.01%
0.001%%0.01%

At the end of the reporting period, included in
bank balances and cash are the following
amounts denominated in currencies other than
the functional currency of the relevant group
entities.

RBEHR RITEHRMBEEBEIAT
NEREEERNEEEAINERFE
ZEEe

2019 2018
—E-NF —T-N\F

HK$’000 HK$°000

FET FHET

Usb ETT 9,972 8,984
EUR BT 863 555
GBP s 17 -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

ﬁE TRa ﬁ?&iﬁﬁl’/{&ﬁﬂﬂiﬁ SI7 /Jll:

32. BANK BALANCES AND CASH AND 32.

OTHER CASH FLOW INFORMATION

(continued)

(b) Reconciliation of liabilities arising from
financing activities

# @)

(b) BEFBFRELNEEHR

The table below details changes in the Group’s
liabilities from financing activities, including
both cash and non-cash changes. Liabilities
arising from financing activities are liabilities for
which cash flows were, or future cash flows
will be, classified in the Group’s consolidated

TRAMEAEEREZTIIESE
NWEEEE BEReRE LI
RenEERNEH -gE5
FEANBEERASERERS
MERPRERERTSIERK
KRR RGP E AR EZE

statement of cash flows as cash flows from EEMBESRNBE-
financing activities.
Borrowings-
margins loans Total
BE-RIFLER #et
HK$’000 HK$’000
TF#ET FET
At 1 January 2018 R-ZE—-N\F—HA—H - -
Changes from financing MERSRESE .
cash flows:
Net proceeds from borrowings & —RE S EHFIE
- margin loans KIEFER 43,268 43,268
Margin loan interest paid EfMRBESERFE (832) (832)
Total changes from financing BER S REZ BT
cash flows 42,436 42,436
Other changes: Hibhs :
Interest expenses MEFZ 832 832
832 832
At 31 December 2018 R=-ZE—-N\F
+=—HBA=+—H 43,268 43,268

2019 & EHFEEZEERERAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

32. BANK BALANCES AND CASH AND 32. MITERRREUREMB SR
OTHER CASH FLOW INFORMATION ® @)
(continued)
(b) Reconciliation of liabilities arising from (b) RMETBFREENEEHRE
financing activities (continued) (&)
Borrowings- Loans Notes Leases
margin loans payable payable Liabilities Total
RE-REL
£ ERER ERRE HEAR b

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET

At 31 December 2018 R=B-N§
+=A=+-H 43,268 - - - 43,268
Impact of initial application & XEREBHEREER
of HKFRS 16 (note) F16HNTE (M) - - - 6,211 6,211
At 1 January 2019 R-E-NE-A-R 43,268 - - 6,211 49,479

Changes from financing cash BMERLHELE :
flows:
Loans derecognised or repaid FAK FERZHEENE

during the year - 128,000 - - 128,000
New loans originated MEER - (128,000) - - (128,000)
Net repayment of borrowings &5 - RELEFHEETE

- margin loans (43,268) - - - (43,268)
Loans interest paid Bf E/TM'“ ‘JE - (640) - - (640)
Margin loan interest paid ERFRESERHE (1,397) - - - (1,397)
Proceeds from notes payable FEHTTEW%?A’ - - 982,930 - 982,930
Capital element of lease BREERENAE TS

rentals paid - - - (2,445) (2,445)
Interest element of lease ERHEERSNNEYS

rentals paid - - - (310) (310)
Total changes from financing  Fi438 4 FE8EBE

cash flows (44,665) (640) 982,930 (2755 934,870
Other changes: A28 :

Interest expenses FERY 1,397 640 13,829 310 16,176
1,397 640 13,829 310 16,176

At 31 December 2019 R=F-1%
+ZB=1-H - - 996,759 3,766 1,000,525
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

32. BANK BALANCES AND CASH AND
OTHER CASH FLOW INFORMATION

(continued)

(b)

(c)

Reconciliation of liabilities arising from

financing activities (continued)

Note: The Group has initially applied HKFRS 16 using
the modified retrospective method and adjusted
the opening balances at 1 January 2019 to
recognise lease liabilities relating to leases
which were previously classified as operating
leases under HKAS 17. See notes 2.

Total cash outflows for leases
Amounts included in the cash flow statement
for leases comprise the following:

32.

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

RITEBRRRE AR AR SR
# @)

(b)

(c)

METBREENEEYR

(&)

fifat

AEECERKETTENEE
RERBEBHBHREERF16
BoWHER_T-NEFE—A
—BH B4R ATERR S
AREE BT ERE17THD
BAZEBRONHEHOBENE
SRaBE-F2HME2 -

HERSRHARE
HEEFARSRERNFEER
BAT&IE :

2019 2018

—B-hE —E N\

(note)

(H15t)

HK$’000 HK$°000

FET TET

Within operating cash flows &Z|BETENR
Within investing cash flows &EREREN
Within financing cash flows B&RERE

- (2,756)

(2,755) -

(2,755) (2,756)

Note: As explained in the note to note 32(b) above,
the adoption of HKFRS 16 introduces a change
in classification of cash flows of certain rentals
paid on leases. The comparative amounts have
not been restated.

These amounts relate to the following:

Hist

WA &SP FE32(b) 2 X HE P AR
B RmE AR B RS RS
165% 5 AREED A TH
EZHERENREF - KE
FILLE &R

ZECESRIATRIA

2019 2018

—2-hE e G

HK$’000 HK$’000

FHETT FET

Lease rentals paid BENAERS 2,755 2,756

2019 & EHFEEZEERERAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

33.

34.

ACCOUNTS PAYABLE 33. ERERR
2019 2018
—E-hF & — N\
HK$’000 HK$’000
FET T
Accounts payable arising from  EEHFACLCE K E L ER
securities brokerage business: ARX -
- cash clients —RegP REERM
and clearing house 5,444 4,444
The settlement terms of accounts payable to cash BNREEFREEMIEANEER
clients and cleaning house are two days after trade MRXsAMEMB - BNREEFZ
date. Accounts payable to cash clients are repayable RAARGE BHRIRBREE AR
on demand subsequent to settlement date. No ageing ARFRIEERR  EREXBHMNE I
analysis is disclosed as in the opinion of the directors MM BINER KL EEEAE
of the Company, the ageing analysis does not give ARER AT -
additional value in view of the nature of this business.
Accounts payable amounting to HK$5,325,000 as at —NWE+-A=+—HBHER
31 December 2019 (2018: HK$4,177,000) were Bk $5,325,0007% ;t( = T — J\ & :
payable to clients in respect of the trust and 4,177 0005%75)»ﬁf75¢%&“%§%ﬁ%%@
segregated bank balances received and held for AR AR P EEMNEE B
clients in the course of conducting the regulated NIRTTEB N TES R AEEE
activities. However, the Group does not have a BETYEEZESRENFBEBREFERIESE
currently enforceable right to offset these payables AT THE -
with the deposits placed.
BORROWINGS 34. B8
As at 31 December 2018, the balance represents RZE-NFE+_A=+—08 &LE
margin payables of HK$43,268,000 from financial KB © B ) FE R E £43,268,000

institutions bore interest at 12% per annum and were
repayable on demand. The Group’s held-for-trading
investments with an aggregate fair value of
approximately HK$540,976,000 are pledged to that
financial institutions to secure the utilised margin
facilities.
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35.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

LEASE LIABILITY

The Group is the lessee in respect of two office
premises. The leases typically run for an initial period
of 3 years. None of the leases includes contingent
rentals.

The following table shows the remaining contractual
maturities of the Group’s lease liabilities at the end
of the current and previous reporting periods and at
the date of transition to HKFRS 16:

35.

31 December 2019

A IS ERR M EE

For the year ended 31 December 2019
BE-T-NEFT-A=+-BLFE
HERE
AREBRMIBERNYE 2 AEA - HL
—RINE RH3E - IEBE O BRERAE

N
i e

TRIVRNE I S ERE HR R B
BEBRBMBHEEAF165 2 AARE
EHERENHRTAODERRE

1 January 2019 (Note) 31 December 2018 (Note)

S$-AFZAZt-R CT-NF-A-A (KR EEH-ATHE (Y

Present Present

Present value of value of
value of the Total the Total the Total
minimum minimum minimum minimum minimum minimum
lease lease lease lease lease lease
payments  payments payments payments payments payments
RERE RERE FERE FERE RERE RERE
RRZRE 88 [R5 NFeE  AFRE BB
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
A7 A7 TEL TEL TEL TEL
Within 1 year —ER 2,567 2,756 2,445 2,756 - -
After 1 year but within 2 years —F%BRTER 1,199 1,258 2,567 2,756 - -
After 2 years but within 5 years WERERRER - - 1,199 1,258 - -
After 5 years fikard - - - - - -
1,199 1,258 3,766 4,014 - -
3,766 4,014 6,211 6,770 - -

Less: Total future A ARNERS S

interest expenses (248) (559) -
Present value of lease liabilties RE&EZBE 3,766 6,211 -

2019 & EHFEEZEERERAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

35.

36.

LEASE LIABILITY (continued)

Note: The Group has initially applied HKFRS 16 using the
modified retrospective approach and adjusted the
opening balances at 1 January 2019 to recognise lease
liabilities relating to leases which were previously
classified as operating leases under HKAS 17. No
liability has been brought forward since no leases
previously classified as finance leases. Comparative
information as at 31 December 2018 has not been
restated. Further details on the impact of the transition
to HKFRS 16 are set out in note 2.

NOTES PAYABLE

On 13 November 2019, a subsidiary of the Company
issued the notes (“Notes Payable”) at 100% in an
aggregate nominal value of HK$1,000,000,000 which
will mature on 13 November 2022. The Notes Payable
carry interest at the coupon rate of 10% per annum.
The interest is payable semiannually in arrears on 13
May and 13 November each year. The Notes Payable
are guaranteed by the Company. The notes are listed
on Singapore Exchange Securities Trading Limited
(“SGX-ST”) at 19 December 2019.

The directors of the Company considered that no
derivatives were embedded in the Notes Payable and
it is appropriate to use amortised cost to record the
Notes Payable in the consolidated statement of
financial position.
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35.

36.

HESE @)
ffet : ARBCERRETENEERER
ﬁ\i’éﬂﬂ%iﬁ%ﬁﬂu%’m%ﬁ P ERER
—NE—A—BNEN&LR A
E%AEHMEF%S% FHERIEATIR
DHEREERONEOERNEESR
B-ARTEFHOBEABMERNZ
B At EEEaE - REJN
—NEFETZA=T—HNERE
ko BEERBMBREERNFE165

FENE - TFHBRIINME2 -

EAHEE

RZE—NF+—A+=H ' &A2QF
— MM B QA IR100%% 1T A TEE B
1,000,000,000/% 7T /) 2= & ([ & 1 2

Bl BNEBESR _T_—_F+—A
T=ZA3H - BNEBREEF10%Z
EERFE-NEEAREBFHA+T=H
RT—A+=B8FFHRI(S - BN
SEARRAER RER_F-NF
TZATNABEEFMKBLZRZAER
NEI([#Fr)) £ e
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37.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019

E-F-NET-A=t-ALEE

DEFERRED TAX LIABILITY 37. EELEHEAR

The component of deferred tax liability recognised in BHE-_Z-AF+-_A=+—BItFE
the consolidated statement of financial position and REREVBRARPERNIELEIRIES
movement during the year ended 31 December 2019 B D REEHWT

are as follow:

Temporary
difference
related to fair
value
adjustment on
intangible asset
- trading right

HELERE

-RXBE

ZRFEREEB

ZERERE

HK$’000

FET

At 1 January 2018 RZE—-—NF—H—H 484

Credit to profit or loss (note 14(a)) s ABE (Kfit14(a)) (342)
At 31 December 2018 and 1 January 2019 R-_Z—N\F+_-_A=+—HK

~“F-nF—H—H 142

Credit to profit or loss (note 14(a)) s ABE (Kfit14(a)) -

At 31 December 2019 RZZE-NF+ZA=+—H 142

2019 & EHFEEZEERERAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

38. SHARE CAPITAL AND RESERVES

(a)

38. BAKfG#HE

Share capital (@ mB’x
Nominal Number Share
value of shares capital
HE RGOEA [N
HK$ 000 HK$’000
BT T FET
Authorised: ERE
At 1 January 2018, RZE—NF—H—
31 December 2018, H 22— N\F+=
1 January 2019 and A=4+—8 -Z=Z%—
31 December 2019 hWE—HA—BR=Z
—hE+ZA=1—
H 0.040 25,000,000 1,000,000
Issued and fully paid: ERITRAR :
At 1 January 2018 RZE—N\F
—H—H 0.040 689,422 27,577
Exercise of share options  7T{FEEAIE (MHTati)
(note i) 0.040 2,500 100
As at 31 December 2018, R=—Z—N\&
1 January 2019 and +=A=+—8"
31 December 2019 —ZE-hF—HA—H
R-ZE—-h&F
+=-BA=+—8 0.040 691,922 27,677

Note: During the year ended 31 December 2018,
2,500,000 ordinary shares of the Company of
HK$0.04 each were issued upon the exercise
of 2,500,000 share options under share option
scheme with proceeds of HK$4,060,000. Share
option reserve of HK$1,845,000 was transferred

to contributed surplus.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-ZT-NF+-A=1+—HILEFE

38. SHARE CAPITAL AND RESERVES

(continued)

(b) Nature and purpose of reserves

(i

(i)

Contributed surplus

Pursuant to section 46(2) of the
Companies Act 1981 of Bermuda and
with effect after passing of a special
resolution at a special general meeting
held on 29 August 2011, the Company’s
entire amount standing to the credit of
the share premium account and the
deemed contribution reserve account
were cancelled (the “Share Premium
Cancellation”). Upon the Share Premium
Cancellation becoming effective, the
directors of the Company authorised the
transfer of the credit arising therefrom to
the contributed surplus account of the
Company and to set off the accumulated
losses of the Company in a manner
permitted by the laws of Bermuda and
the bye-laws of the Company.

Merger reserve

Merger reserve represents the difference
between the nominal value of shares of
subsidiaries acquired and the nominal
value of the Company’s shares issued for
the acquisition at the time of a previous
corporate reorganisation.

38. BAKREE (@)

(b) RFEEAEEREW

0]

(ii)

AR

BREERE-NAN—F2Q
RLEFMQE BN =F
——FN\A=ZTNLBE
ZBREFR RS LR
REBEREBBE AR
B m (B AR MR 1E)E &
HIR2MPERBED W TH
(TR aEFHE D R
D EEEERE AR
REEREBARD RE
AHEmMEEZERERS
AKAFIGHAZG AR
= N N/NCT I A/NETE
Al p#r 2 AR AR A]
2EHEB-

BOHRE

B EEERRAETE
XEHESBAKE QR
ffn B B AR 1 A s UL B
BT MEZER -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE_T-NFt+-A=t+—HIFE

38. SHARE CAPITAL AND RESERVES

(continued)

(b)

Nature and purpose of reserves (continued)

(iii)

(iv)

(v)

(vi)

Translation reserve

Translation reserve represents exchange
differences relating to the translation of
the net assets of the Group’s foreign
operations from their functional currencies
to the Group’s presentation currency (i.e.
HK$), which are recognised directly in
other comprehensive income and
accumulated in the foreign currency
translation Such exchange
differences accumulated in the foreign
currency translation
reclassified to profit or loss on the
disposal of the foreign operations.

reserve.

reserve are

Share option reserve
Share option reserve represents the
recognition of share options of the
Company determined at the date of grant
of the share options.

Investment revaluation reserve
Investment revaluation reserve represents
the cumulative fair value changes of debt
securities at fair value through other
comprehensive income until they are
disposed of or impaired.

Other reserve

Other reserve represents (i) the difference
between the amount by which the non-
controlling interests are adjusted and the
consideration paid for the acquisition of
additional interest in Unimagi Investment
Limited; and (ii) the difference between
the amount by which the non-controlling
interests are adjusted and the
consideration received for the disposal
of partial interest in Longtop Enterprises
Limited.
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38. BAKREE (@)

(b)

RENEEREN (&)

(iii)

(iv)

(v)

(vi)

BREFE

BB REEKASEEI
EBEEFERIIEEE
BE AR E 2 RE R (B
BT)BERNELZRE &
EREMEEE AR
I REF RN AR IR
TeosNEBmBFET Rt
B EE S E R R INES K

EREHHDAERE -

BRERFE
BhREFEEERERER
HEHEENHERARR
R -

RAEHE
15 B A E B R A
2 E AR A TEFIEE
ENEBEFEL SRR
EAMR AT ESD -

=]

H & # FE(0)IF 2= A
AN FAREEAN W
Unimagi Investment
Limited 8 51N 25 M S 5 1
REZZ5 0 R(i)FARIE
TRERA B E
RELEERARIEH D #
Bmo MREZ N ERE -



39.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SHARE-BASED PAYMENT
TRANSACTIONS

On 16 August 2002, the Company adopted a share
option scheme for the primary purpose of providing
incentives to employees, executives or officers,
directors of the Company or any of its subsidiaries
and any business consultants, agents, legal or
financial advisers or any supplier or provider of goods
and services of the Company or any of its subsidiaries
(the “Participants”) for their contribution to the Group
(the “2002 Scheme”).

The 2002 Scheme was terminated on 11 June 2012
and a new share option scheme (the “2012 Scheme”)
was adopted by the shareholder of the Company on
the same date. All share option granted under 2002
Scheme remain effective until the end of the exercise
period. The general terms and conditions of the two
share option schemes are the same and listed as
follow:

The directors of the Company may grant options to
the Participants to subscribe for shares in the
Company for a consideration of HK$10 for each lot
of share options granted. Options granted must be
taken up within 28 days of date of grant. The exercise
price is determined by the directors and shall not be
less than the highest of:

(i) the official closing price of the shares as stated
in the daily quotation sheet of the Stock
Exchange on the date of the grant which must
be a business day;

(ii) the average of the official closing prices of the
shares as stated in the daily quotation sheet
of the Stock Exchange for the 5 business days
immediately preceding the offer date; and

(i) the nominal value of a share.

39.

A IS ERR M EE

For the year ended 31 December 2019
HE-_Z-NF+_A=+—HItFE

UBHB AR Z

RZZZEZFNATRE ARAHRMR
—EBREE TRENERRBY
AEBELRER 2 ANA R AT E
NEIZEE TTRABXSHABE E=F
KR RS B AT I B X B 2 (E A 7%
B R AR BERSE MR R
BzEAHRER(2EAL DI ZZF
—FErE D

TETCFFHER T ZF AT —
B 1E - RARIRENF BERA— I
ERESE( —ZE——F:t28)-TA
BIE-_TT_FraIRE 2 BREDA
B BRI T - My AR AERT &)
B — AR MR AR - ZREAT -

ARAREFAM2EALRIZEHERE
BRHE10E T 2 RER LB REARE
ARFD - DR ZBREDARE
HEBES -+ \BRER-TTEER
EXET EIMFERMIRSE

(i) BRONREBEEBB(MEAREEH)
EBXHTEFARERAFRE H UK
miE

iy MBHEBEEEYAEHBIRAESEA
EBCHERRERABRE K
MEZFHE: K&

(i)  RxHmEE-

2019 3 EHEEZEIRERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE_T-NFt+-A=t+—HIFE

39.

SHARE-BASED PAYMENT
TRANSACTIONS (continued)

The maximum number of shares in the Company in
respect of which options may be granted under the
2012 Scheme when aggregated with any other share
option scheme of the Company is not permitted to
exceed 10% of the issued share capital of the
Company as at 11 June 2012. Subject to the approval
of the shareholders of the Company in general meeting
and such other requirements prescribed under the
Listing Rules from time to time, the directors of the
Company may refresh the limit at any time to 10%
of the total number of shares in issue as at the date
of approval by the shareholders of the Company in
general meetings. Notwithstanding the foregoing, the
shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the 2012 Scheme and any other share option
scheme of the Company at any time shall not exceed
30% of the shares in issue from time to time.

No option may be granted to any person if the total
number of shares of the Company already issued and
issuable to him under all the options granted to him
in any 12-month period up to and including the date
of grant exceeding 1% of total number of shares in
issue at the date of grant.

Any further grant of options in excess of this 1% limit
shall be subject to the approval of the shareholders
in general meetings, with such Participant and his
associates (as defined in the Listing Rules) abstaining
from voting and/or other requirements prescribed
under the Listing Rules from time to time. Options
granted to substantial shareholders or independent
non-executive directors in excess of 0.1% of the
Company’s share capital or with a value in excess of
HK$5,000,000 must be approved in advance by the
Company’s shareholders.
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2 BRI ITE M AT BT 2 R -
REME R TG BB ER2ETRG
30% °

HREERBREE L B ER+
AR ERAEFRALTZETRERE
B 2 A R R T AT DA TR 18 38 1T 2 AR
RERMAS BAREAHEHTR
MARE1% @ BINSRZA LR L EMAE
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39.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A IS ERR M EE

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

SHARE-BASED PAYMENT 39. URMNRREZ (@)
TRANSACTIONS (continued)
There is no specific requirement that an option must IR WS RIE EBIREBERITERF
be held for any minimum period before it can be BEMKEHR  EAQARESAITE
exercised but the directors of the Company are BB RE R B DA e AR R E E 2R
empowered to impose at their discretion any such BEEREER -BREZITEEHRES
minimum period at the time of grant of any particular HREHMIEREET  EBIRETENE
options. The period during which an option may be R+ FRITE-
exercised will be determined by the directors at their
absolute discretion, save that no option may be
exercised more than 10 years from the date of grant.
The following table discloses movements of the share TRFEEREENEEFE CBERER
options held by directors and employees: B# 85
Number
of shares
Number issuable Exercise
of shares under options price per
issuable outstanding share
under at as at
options 31/12/2018, 31/12/2018,
outstanding Granted Exercised 1172019 1172019
Vesting Exercisable at during the during the and and
Grant date period period 11112018 year year 31202019 31202019
H-%-N%
tZRzt-R:
i i SO e St
“E-)\E -A-ARk tzR=t-8B-
-A-H “E-1E “E-1E
it b tZAZ1-H -f-RR
IR REATR Z%-0%
TR BRETRT  t2h=t-8
bk 5EE ik vt ERR ERfik WRGHE  NERGER
HK$'000 HK$'000 HK$'000 HK$'000
FAr FAr FAr FAr
Other than directors and employees 31182016 NA - 3182016 2,500,000 - (2,500,000} - N/A
to
307812021
THEERER TERE TER  ZEAE TR
MNAZ+-8 NA=1-R%
S
NAZ1A
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

39. SHARE-BASED PAYMENT 39.

TRANSACTIONS (continued)

Note:

Movements in the number of share options outstanding and
their weighted average exercise prices for the years ended
31 December 2019 and 2018 are as follows:

LRGBS (8)

PsE -
BE_Z-—NWFRrRZE—N\F+ZA=1T—
BIEFERTENERESE &8 R H N
FHITEENT -

No. of shares

Weighted average issuable under
exercise price options granted
mEFEY RESRHUBRE

TEE ARITHROEE

HK$
BT
At 1 January 2018 R-ZE-NF—-A—H 1.6240 2,500,000
Exercised during the year FRITE 1.6240 (2,500,000)
Outstanding and exercisable RZE—N\F+ZA=+—H"
at 31 December 2018, —E-hEFE-A-AK
1 January 2019 and —E2-hNF+-A=+—H
31 December 2019 KITIE R A4 THE _ _

HK$2,500,000 share options were exercised during the year
ended 31 December 2018.

40. SHARE AWARD SCHEME 40.

On 22 October 2019, the directors of the Company
adopted a share award scheme (the “Scheme”) to
recognise the contribution by any employee(s),
director(s) or advisor(s) of any member of the Group
(the “Grantees”) and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract suitable
personnel for further development of the Group.

Up to the date of approving the Group’s consolidated
financial statements, no shares are allotted or
repurchased and no award shares are granted to
eligible persons.
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41.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

COMMITMENTS 41. EiE
(a) Commitments (@) A&IE
2019 2018
—E-NEF —T-)N\F
HK$’000 HK$’000
FET FET
Commitments in respect of B EI4VERPERE TR
the investment for film rights FKF{EHBENE BN
contracted for but not BB R R R AR
provided in the consolidated
financial statements 11,100 16,500
(b) Operating lease commitments (b) EEHERIE
The Group as lessee AEBERARBAA

For the year ended 31 December 2018,
minimum lease payments paid under operating LEFE - BEEEHOEHEE
leases in respect of rented premises were BRAXNcHBEHENRO A
approximately HK$3,331,000. 3,331,000/ 7T °

BHE-_f2—/\F#+-_A=1+—H

At the end of the reporting period, the Group RMERKR BRETATHIEEE
had commitments for future minimum lease ME) REBZARKEREN
payments under a non-cancellable operating FOREM R BB RT ¢

lease which fall due as follows:

2018
—E2-N\F
HK$°000
FET

Within one year —FR 2,756
In the second to fifth years inclusive @~ ME_ZEFH4F

(BEEEME) 4,014

6,770
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

42.

43.

RETIREMENT BENEFITS SCHEMES

The Group operates a MPF Scheme for all its qualifying
employees in Hong Kong under the Mandatory
Provident Fund Schemes Ordinance. The assets of
the MPF Scheme are held separately from those of
the Group in funds under the control of an independent
trustee. Under the rule of the MPF Scheme, the
employer and its employees are each required to
make contributions to the scheme at rates specified
in the rules. The only obligation of the Group with
respect of MPF Scheme is to make the required
contributions under the scheme.

The total expenses recognised in profit or loss of
HK$422,000 (2018: HK$437,000) represents
contribution payable to the plan by the Group at rate
specified in the rules of the plan.

RELATED PARTY TRANSACTIONS
Compensation of key management personnel

The remuneration of directors and other members of
key management during the year was as follows:

42,

43.

RKBFETE
AREBERE R IERTE T BRI AT
ERBRERREERIBESE - A
BYSXFEAES T BEEHENEE
HEASEFANESE N RN - RIER
BEFENRA BRI REREHEASR
B M kst SIE AR AR E 2t R 5K K
SEpRESF BN - B ERRIE
EEH PR HR -

RIEEH R Z B A422,0007% 7T
—ZF—)\4F : 437,000/8 7T ) JHEHARER
SFEIFTAIR Z L R E 2 AEEEE

SRR

BEREALRS

TEEEA LR
FROEERHEMEEEBABZHSE
LU

2019 2018

—E-NF —F-N\F

HK$’000 HK$’000

FET F&T

Salaries and other benefits e REMmET 5,818 5,852
Contributions to pension schemes E/K% 52t 90 113
5,908 5,965
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44.

45.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

ACQUISITION OF A SUBSIDIARY

For the year ended 31 December 2018

Longtop Enterprises Limited (“Longtop”)

During the year ended 31 December 2018, the Group
acquired the entire interest in Longtop at a
consideration of HK$50,000 from an independent third
party. Longtop is a licensed money lender, and
authorised to engage in money lending activity. The
acquisition was completed on 22 March 2018 and
was accounted for as acquisition of assets because
Longtop had no business on the completion date.
Longtop commenced money lending business since
May 2018.

STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY

44.

45.

A IS ERR M EE

For the year ended 31 December 2019

HE-_Z-NF+-_A=1+—RHIFE
W iE— R E AT
BEZZE-\F+ZA=+t—HLEE
RELFERAA ([RFE])
BE-Z-/\FT_A=+—HL*#F
J€ » 7R & B LA 850,000/ T 1A — & B
VEZFRBERRENEHESZ - RER
R MEAN REREETHEEE - I
BR-T— \F=A=-+-ARRILE
WHEEEAR REASRFENTHKEH
VEXG KEE T/ \FRALEH
RMEFR -

RNTH RN TR R

2019 2018
—2-hE e G
HK$°000 HK$’000
FET FHET
Non-current assets ERBEE
Property, plant and equipment 1% - B= L& E 679 1,148
Investments in subsidiaries RB AR ZI’RE 251,853 347,814
Club debenture gHEES 1,300 1,300
253,832 350,262
Current assets REBEE
Other receivables b IR K FA R
and prepayments - 9
Amounts due from subsidiaries JEW M B A RIZIE 766,477 354,864
Bank balances and cash RITHEB RIS 525,001 4,444
1,291,478 359,317
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

45.

STATEMENT OF FINANCIAL POSITION

AND RESERVES OF THE COMPANY

45. AXTHMBMRRRREE (&)

(continued)
2019 2018
S —z-NF
HK$’000 HK$°000
FET FET
Current liabilities REBEE
Other payables and accruals HMEARIERETER 3,328 2,317
Financial guarantee B E R 19,618 -
Amounts due to subsidiaries FETHI B A B FE 1,029,345 47,573
1,052,291 49,890
Net current assets RBEERE 239,187 309,427
Total assets less HEERARBEE
current liabilities 493,019 659,689
Non-current liability FRBEE
Financial guarantee BhE ER 37,601 -
Net assets EEFE 455,418 659,689
Capital and reserves EXK#E
Share capital f& A 27,677 27,677
Reserves G 427,741 632,012
455,418 659,689
Approved and authorised for issue by the board of HESER _T_ZTF=RA T+ BHtE

directors on 16 March 2020.

Mr. Kitchell Osman Bin
Kitchell Osman Bin%t4

Director

EF
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45.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY

A IS ERR M EE

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

45. AXTHMBMRRRREE (&)

(continued)
Movement of the Company’s reserve RRBFEZEE
Share
Contributed option Accumulated
surplus reserve losses Total
BABH BRERE R BB @t
HK$°000 HK$'000 HK$’000 HK$’000
BT AT AT AT
At 1 January 2018 RZE-N\F—HA—H 1,800,639 1,845 (1,050,501) 751,983
Loss for the year FAEAE - - (123,931) (123,931)
Exercise of share options TR 5,805 (1,845) - 3,960
At 31 December 2018 and at ~ W=T—/\F+=ZA=+—H
1 January 2019 ER=Z—NE—A-8 1,806,444 - (1,174,432 632,012
Loss for the year FAERE - - (204,271) (204,271)

At 31 December 2019

R-2-AF+-A=t-H

1,806,444 - (1,378,703) 427,741

2019 £ EFERZERARAF

227



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
HE-_Z-NF+-_A=1+—RHIFE

46. PARTICULARS OF SUBSIDIARIES OF
THE COMPANY

46. ARTMEBREFHE

BHE_ZT-NF+A=+—HBIF

228

The particulars of subsidiaries of the Company for
the year ended 31 December 2019 are listed as

B ARARMBRRFEET

follows:
Place of
incorporation Proportion of ownership interest
or registration/ Paid up issued and voting power held by the  Principal
Name of subsidiary operations share capital Company activities
i kL RLIEAER- W LS #RERTRE ARAFBRERRAZRLS  TEXE
Directly Indirectly
Ef L
% %
China Resources Enterprise  BVI USD!1 100 - Inactive
Ltd. ABRABE %7 gEex
Comanche Limited BVI HKS1 100 - Intermediate holding
ABRABE 187 R
Dai Gor Capital Ltd. BVI HK$750,014,141.40 - 100 Inactive
ABRABE 750,014,141 40 T gEex
Divine Kings Limited BvI HK$864,832,564.46 100 - Intermediate holding
ABRAES 864,832, 56446, Pk
Hurricane Fly Limited BVI HKS$1 - 100 Intermediate holding
ABRABE 187 PR
Imagi Character Licensing ~ Netherlands EUR18,100 - 100 Sub-licensing of intellectual
B.V. i 18,1008 7T property rights in respect of

Annual Report 2019 IMAGI INTERNATIONAL HOLDINGS LIMITED
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46.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

PARTICULARS OF SUBSIDIARIES OF 46. ARTMEBLARFE (&)

THE COMPANY (continued)

The particulars of subsidiaries of the Company for
the year ended 31 December 2019 are listed as

follows: (continued)

BHE_ZT-NF+A=+—HBIF
B ARBMBARFBENAT :: (&)

Place of
incorporation Proportion of ownership interest
or registration/ Paid up issued and voting power held by the  Principal
Name of subsidiary operations share capital Company activities
i kR GUENEE-CR- Lk HRERTRE ARAFBRERRAZRLS  IEXE
Directly Indirectly
E& [
% %
Imagi Core Company Limited Hong Kong HKS 1 - 100 Provision of
55 137 administrative services
RITHRS
Imagi Crystal Limited Hong Kong HK$ 1 - 100 Holding and licensing of
EEKERRAA B 18 intellectual property rights
in respect of CGI animation
pictures
REREEEBEREGDENN
Imagi Holdings Limited Hong Kong HK$ 1 100 - Inactive
ERBRERAT &k 187 gEex
Imagi Holdings Limited BVI USD1 100 - Notes issue
ABRABE %7 FREN
Imagi International Cayman Islands USD1 100 - Intermediate holding
Development Limited RE#E 1% RN R
Imagi International Marshall Islands USD1 100 - Inactive
Development Limited SHRES 1% it
Imagi International Holdings ~ BVI USD! 100 - Intermediate holding
Limited AERAES B3 Pk
Imagi Management Limited ~ Hong Kong HKS$1 - 100 Provision of administrative
ERERERAT 55 137 services

2019 & EHFEEZEERERAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
rE M RRH

For the year ended 31 December 2019
BHE_ZT-NF+A=+—HILFE

PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)
The particulars of subsidiaries of the Company for
the year ended 31 December 2019 are listed as
follows: (continued)

46.

Annual Report 2019 IMAGI INTERNATIONAL HOLDINGS LIMITED

46. ARTMBRAFHE @)

BHE_ZT-NF+A=+—HBIF
B ARBMBARFBENAT :: (&)

Place of
incorporation Proportion of ownership interest
or registration/ Paid up issued and voting power held by the  Principal
Name of subsidiary operations share capital Company activities
i kL RLIEAER- S LS #RERORE ARRMGEERRRERLY  TEER
Directly Indirectly
E& [
% %
Imagi Management Services BVl HK$1 - 100 Provision of administrative
Limited RERAHE 137 services
RTHRS
Imagi Platinum Limited Hong Kong HK$1 - 100 Inactive
Bk 187 gEex
Imagi Wealth Limited Hong Kong HK$1 - 100 Investment in securities
ERERARLA &k 187 EFRE
Infinite Lake Limited BVI HK$61,500,000 100 - Inactive
ABRABE 61,500,0007% ¢ gRex
Intellefund Finance Limited ~ Hong Kong HK$1 - 100 Inactive
&k 187 gEex
John & Wong Securities Hong Kong HK$250,000,000 - 100 Securities brokerage
Company Limited B 250,000,000/ 70 ERiL
LEEFRRLA
Longtop Enterprises Limited ~Hong Kong HK$134,500,778 - 91 Money lending
RECEERAA 55 134,500,778/ it
Macallan Fine Holdings Ltd, ~ BVI HKS 1 100 - Intermediate holding
ABRABE 187 R
Magmagous Corporation BVI USDt 100 - Inactive
ABRABE %7 gEex



46.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
E M RRM

For the year ended 31 December 2019
HE-_ZT-NF+-A=1+—HLFE

PARTICULARS OF SUBSIDIARIES OF 46. ZFATFIMBEARFE ()

THE COMPANY (continued)

The particulars of subsidiaries of the Company for BE-_Z—hAhF+-_A=+—HILHE
the year ended 31 December 2019 are listed as B ARBIMBARFEBOT : (&)

follows: (continued)

Place of
incorporation Proportion of ownership interest
or registration/ Paid up issued and voting power held by the  Principal
Name of subsidiary operations share capital Company activities
i kR GUENEE-CR- Lk HEERARE ARAFBRERRAZRLS  IEXE
Directly Indirectly
E& [
% %
Main Events Inc. BVI USD1 100 - Inactive
ABRABE %7 gEex
Project Martini Limited England and Wales GBP1 - 100 Acquisition of subsidiary
AR RABS 125 KEHBAT
Raytheon Investments Ltd. ~ BVI UsD100 100 - Intermediate holding
ABRABE 10057 R
Sky Field Holdings Limited ~ BVI USD1 100 - Intermediate holding
RIERARLA ABRABE %7 PR
Step Goal Limited BVI USD1 100 - Intermediate holding
BRARAT ABRABE %7 R
Turbo Money Investments BV UsD4 - 100 Investment in film rights
Limited ABRNES 4% SYMERE
Unimagi Investment Limited ~ BVI HK$750,000,000 - 100 Trading of securities
ABRABE 750,000,000/ ¢ RS
Unimagi Investment (HK) ~ Hong Kong HK$1 - 100 Inactive
Limited B 187 gEex
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

A MR MR

For the year ended 31 December 2019

BHE_ZT-NF+A=+—HILFE

46. PARTICULARS OF SUBSIDIARIES OF 46.
THE COMPANY (continued)
The following table lists out the information relating
to the subsidiary of the Group which has material
non-controlling interest (“NCI”). The summarised
financial information presented below represents the
amounts before any inter-company eliminations:

KRB MBLEFE (@)

TRINREBEA I E R ([ IR
HaE DN AEERBARZER - TX
2IMHBERBE SRR M HRTN

TH

Longtop Enterprises Limited

RELEBRAT

2019 2018

—E-hF —E-NEF

HK$’000 HK$’000

FET FET

NCI JEE R 9% -

Non-current assets ERBEE - -

Current assets mENEE 464,456 -

Current liabilities nBBIE (449,933) -

Non-current liabilities FERBEE - -

Net assets BEFE 14,523 -

Carrying amount of NCI TR 2 BRTEE 1,320 -

Revenue WA 5,646 -

Loss for the year FHEE (1,748) -

Total comprehensive income FHERABEE (1,748) -

Loss allocated to NCI NEE IR ER 2 EE (195) -

Dividend paid to NCI BT IR R 2 AR B - -
Cash flows from KEEBIRERE

operating activities 121,569 -
Cash flows from REEHNRSRE

investing activities - -
Cash flows from MEEHNRERE

financing activities 14,173 -

47. COMPARATIVE FIGURES
The Group has initially applied HKFRS 16 at 1 January
2019 using the modified retrospective approach.
Under this approach, comparative information is not
restated. Further details of the changes in accounting
policies are disclosed in note 2.
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48.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2019

Up to the date of issue of these financial statements,
the HKICPA has issued a number of amendments and
a new standard, HKFRS 17, Insurance contracts,
which are not yet effective for the year ended 31
December 2019 and which have not been adopted
in these financial statements. These developments
include the following which may be relevant to the
Group.

48.

A IS ERR M EE

For the year ended 31 December 2019
BE-Z-NF+-A=+-ALFE
E-E-NAF+-A=t—HL
FRECEMERRERNIERT
HARREARNTE

L — |

BEZSUBBERTNEZR FBGF
B A& B R ZIRIERT h— B ERE
M RELREITRREREL B
BATREIARBE_ZT-NAF+-H
=t —REFERRER BERRZ
EMBHRERDPREN - ZFEREBREUT
AREEAKEERE -

Effective for
accounting periods
beginning

on or after

R BER
ZEHBNER
HBEM

Amendments to HKFRS 3, Definition of a business

BFEMBREERNEIRIET REAEE

Amendments to HKAS 1 and HKAS 8, Definition of material
BERGENE 1R REB ST ERNESRIETT EAMEE

Amendments to HKFRS 10 and HKAS 28 Sales or contribution of assets

between an investor and its associate and joint venture
FEMBHREENE105R BB G ERNE28RETREE BEBE R FETE

RRECEZEMNEERESEE

Amendments to HKFRS 9, HKAS 39 and HKFRS 7, Interest rate

benchmark reform

1 January 2020*
S =

1 January 2020
—T_FTF—H—H

To be determined

1 January 2020

FEMBREERFOW - A G ERFINR M B BYBHRELER —T-TF—-A—H

FTRERT N RELENE

New standard, HKFRS 17 Insurance contracts
FERB B GRS ENEITRIRBED

Effective for business combinations and asset
acquisitions for which the acquisition date is on or
after the beginning of the first annual period beginning
on or after 1 January 2020.

1 January 2021
T —%—H—H

* BWERARHA—_ZE_ZTF—-—A—Hz

ZIEFtRE B B F E IRV R 2 K8
XAt REERBEN -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
E MR MR

For the year ended 31 December 2019

BHE_ZT-NF+A=+—HILFE

48. POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2019 (continued)
The Group is in the process of making an assessment
of what the impact of these development is expected
to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to
have a significant impact on the consolidated financial
statements.
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FINANCIAL SUMMARY
5 1B 2

RESULTS ES
For the year ended 31 December
BE+t-A=t-HALEE
2015 2016 2017 2018 2019
ZT-RF ZERF ZZ—+F ZT-N\F ZE-NF
HK$’000 HK$°000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET

Revenue LON
Brokerage related commission AL iEEAEREEBRA

and clearing fee income - - 1,140 2,227 1,665
Royalty income SIS -UON 505 436 264 256 185
Dividend income from held-for- H{EEERE ZREHMA

trading investments - 1,132 751 20,577 15,152
Interest income on loans BURERRRELEP

receivable and margin clients ZHBIA - - - 3,479 12,300
Net realised losses from sales of HENEAREEE Y

listed equity investments ITRAREZEERER

classified as held-for-trading B - (30,360) (92,573) (8,050) (80,339)
Total revenue B 505  (28792)  (90,418) 18,489 (51,037
Loss before tax PRBi AR (81,238)  (417,562)  (452,005) (117,905  (159,491)
Income tax (expense)/credit skt (Fx) /% - (10,967) 10,967 342 (200)
Loss for the year ENEE (81,238)  (428,529)  (441,038)  (117,563)  (159,691)

Loss attributable to owners of — AATIEAAJELS

the Company B8 (81,238)  (424,549)  (441,038)  (117,563)  (159,496)
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B E

ASSETS AND LIABILITIES

EEREE

At 31 December

RT=A=t+-H

2015 2016 2017 2018 2019
—F-RF ZE-RF —FtF —F-\F ZE-hF
HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
FET FET FAET FAT FET
Total assets BEHE 845,364 1,128,205 789,673 716,033 1,517,369
Total liabilities 5 (3,983  (17,976) (0.828)  (50,991) (1,010,489)
841,381 1,110,229 779,845 665,042 506,880

Equity attributable to owners of ~ARRIHEEAE(H R
the Company 841,381 1,110,229 779,845 665,042 505,560
Non-controlling interest RS - - - - 1,320
Total equity BB 841,381 1,110,229 779,845 665,042 506,880

Annual Report 2019 IMAGI INTERNATIONAL HOLDINGS LIMITED



MADG]

www.imagi.hk



	COVER
	CONTENTS
	CORPORATE INFORMATION
	CHAIRMAN’S STATEMENT
	MANAGEMENT DISCUSSION AND ANALYSIS
	PROFILE OF DIRECTORS AND SENIOR MANAGEMENT
	CORPORATE GOVERNANCE REPORT
	DIRECTORS’ REPORT
	INDEPENDENT AUDITOR’S REPORT
	CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
	FINANCIAL SUMMARY
	BACKCOVER


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /Arial-Black
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /Batang
    /BatangChe
    /BookAntiqua
    /BookAntiqua-Bold
    /BookAntiqua-BoldItalic
    /BookAntiqua-Italic
    /BookmanOldStyle
    /BookmanOldStyle-Bold
    /BookmanOldStyle-BoldItalic
    /BookmanOldStyle-Italic
    /BookshelfSymbolSeven
    /Calibri
    /Calibri-Bold
    /Calibri-BoldItalic
    /Calibri-Italic
    /Cambria
    /Cambria-Bold
    /Cambria-BoldItalic
    /Cambria-Italic
    /CambriaMath
    /Candara
    /Candara-Bold
    /Candara-BoldItalic
    /Candara-Italic
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /ComicSansMS
    /ComicSansMS-Bold
    /Consolas
    /Consolas-Bold
    /Consolas-BoldItalic
    /Consolas-Italic
    /Constantia
    /Constantia-Bold
    /Constantia-BoldItalic
    /Constantia-Italic
    /Corbel
    /Corbel-Bold
    /Corbel-BoldItalic
    /Corbel-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /DFHei-Bd-HK-BF
    /DFHei-Bd-HKP-BF
    /DFHei-Bd-WIN-BF
    /DFHei-Lt-HK-BF
    /DFHei-Lt-HKP-BF
    /DFHei-Md-HK-BF
    /DFHei-Md-HKP-BF
    /DFKaiShu-SB-Estd-BF
    /DFLiHei-Bd-HK-BF
    /DFLiHei-Bd-WIN-BF
    /DFLiHei-Lt-HK-BF
    /DFLiHei-Lt-WIN-BF
    /DFLiHei-Md-HK-BF
    /DFLiHei-Md-WIN-BF
    /DIN-Black
    /DIN-BlackAlternate
    /DIN-BlackExpert
    /DIN-Bold
    /DIN-BoldAlternate
    /DIN-BoldExpert
    /DIN-Light
    /DIN-LightAlternate
    /DIN-LightExpert
    /DIN-Medium
    /DIN-MediumAlternate
    /DIN-MediumExpert
    /DIN-Regular
    /DIN-RegularAlternate
    /DIN-RegularExpert
    /Dotum
    /DotumChe
    /ErasITC-Bold
    /ErasITC-Demi
    /ErasITC-Light
    /ErasITC-Medium
    /EstrangeloEdessa
    /FranklinGothic-Medium
    /FranklinGothic-MediumItalic
    /FrutigerLTStd-Bold
    /FrutigerLTStd-Light
    /FrutigerLTStd-Roman
    /Garamond
    /Garamond-Bold
    /Garamond-Italic
    /Gautami
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /GillSansMT
    /GillSansMT-Bold
    /GillSansMT-BoldItalic
    /GillSansMT-Condensed
    /GillSansMT-ExtraCondensedBold
    /GillSansMT-Italic
    /Gulim
    /GulimChe
    /Gungsuh
    /GungsuhChe
    /HelveticaNeueLTStd-Lt
    /HelveticaNeueLTStd-Md
    /HelveticaNeueLTStd-Roman
    /Impact
    /ItcEras-Bold
    /ItcEras-Book
    /ItcEras-Demi
    /ItcEras-Light
    /ItcEras-Medium
    /ItcEras-Ultra
    /Kartika
    /Latha
    /LucidaConsole
    /LucidaSans
    /LucidaSans-Demi
    /LucidaSans-DemiItalic
    /LucidaSans-Italic
    /LucidaSansUnicode
    /Mangal-Regular
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHKS-Bold
    /MHeiHKS-Light
    /MHeiHKS-Medium
    /MicrosoftSansSerif
    /MingLiU
    /MonotypeCorsiva
    /MS-Gothic
    /MS-Mincho
    /MSOutlook
    /MS-PGothic
    /MS-PMincho
    /MSReferenceSansSerif
    /MSReferenceSpecialty
    /MS-UIGothic
    /MVBoli
    /NSimSun
    /PalatinoLinotype-Bold
    /PalatinoLinotype-BoldItalic
    /PalatinoLinotype-Italic
    /PalatinoLinotype-Roman
    /PMingLiU
    /Raavi
    /Shruti
    /SimHei
    /SimSun
    /Sylfaen
    /SymbolMT
    /Tahoma
    /Tahoma-Bold
    /Times-Bold
    /Times-BoldItalic
    /Times-Italic
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Times-Roman
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Tunga-Regular
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
    /Vrinda
    /Webdings
    /Wingdings2
    /Wingdings3
    /Wingdings-Regular
    /ZWAdobeF
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 96
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 96
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005B683964DA300C005B004C006F0077005D300D005D00204F7F752890194E9B8A2D7F6E5EFA7ACB7684002000410064006F006200650020005000440046002065874EF69069752865BC9AD854C18CEA76845370524D5370523786557406300260A853EF4EE54F7F75280020004100630072006F0062006100740020548C002000410064006F00620065002000520065006100640065007200200035002E003000204EE553CA66F49AD87248672C4F86958B555F5DF25EFA7ACB76840020005000440046002065874EF63002>
  >>
  /ExportLayers /ExportAllLayers
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


